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ENERGY ECONOMICS COLOMBIA 


COAL DEPOSITS IN CESAR COMPARED TO EL CERREJON 
Bogota EL TIEMPO in Spanish 21 Jun 83 p 9A 


[Text] Coal deposits in the Department of Cesar could be comparable to those 


in El Cerrejon in Guajira, according to Enrique Danies Rincones, manager of 
Colombian Coal, Inc. (CARBOCOL). 


The comparison of these two coal basins demonstrates the size of the Cesar 
deposit, inasmuch as the El Cerrejon deposit has previously been compared with 
the largest in the country and considered as one of the largest in Latin 
America. 


Danies Rincones made these statements in referring to the possibility that 
CARBOCOL might establish a consortium with a French enterprise and an Italian 
firm for coal exploration and mining in the Cesar basin or another of the many 
mines existing in the country. 


In this connection, the official corrected information indicating that a con- 
tract has already been signed with those foreign companies and explained that 
what has been done is the formation of a tripartite commission of experts with 
the task of studying the possibility of a future project. 


That project could be the one in the Department of Cesar, where infrastructural 
conditions provide better transport via the Cesar and Magdalena rivers for 
shipping out production. 


Possibilities of forming a consortium with Italy and France offer the advan- 
tage that almost all coal production would be absorbed by those two countries, 
meaning that the market would be practically assured, the manager of CARBOCOL 
said. 


In addition, CARBOCOL would not lay out funds, but would contribute its share 
to the enterprise through production. 


Investments could go as high as $1 billion when one considers, as has been the 
case, that coal mining might amount to 10 million tons. (CARBOCOL is making 
a similar investment in the northern zone of El Cerrejon.) 











Danies Rincones said that this projected investment explains the magiuitude of 
what the coal program could be and he explained that the vein of mineral estab- 
lished in Cesar runs from La Jagua de Ibirico to Codazzi. In various places, 


coal has been found on the surface, which is also an element of great signifi- 
cance from the economic standpoint. 


11,464 
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ENERGY ECONOMICS COLOMBIA 


BRIEFS 


PETROLEUM PRODUCTION FIGURES--Total oil production in Colombia was 148,017 bar- 
rels a day in May, the Colombian Petroleum Enterprise (ECOPETROL) said today. 
A report from the firm states that this represents a 1-3 percent increase 
over the volume of production in April, which was the highest production of 
crude in the past 7 years. Oil fields operated directly by ECOPETROL reached 
a production of 67,881 barrels a day, its participation in fields worked 
jointly with partners amounted to 8,258 barrels a day and production by the 
different oil companies operating in the country totaled 71,851 barrels of 
crude a day. Increases registered in the production of petroleum correspond 
to levels planned since the beginning of the year by ECOPETROL directives, 
yich are aimed at maintaining the current rate of growth until the figure of 
105,000 barrels of crude a day is reached in December. [Text] [Bogota 
EL TLEMPO in Spanish 11 Jun 83 p 11A] 11,464 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CONTADORA FOREIGN MINISTERS TO MEET 28-29 JULY 
PA291717 Panama City ACAN in Spanish 2128 GMT 28 Jun 83 


[Text] Panama City, 28 Jun (ACAN-EFE)--Diplomatic circles here today revealea 
that the "Contadora Group" (Venezuela, Colombia, Mexico and Panama) foreign 
ministers will meet again with their Central American colleagues in this 
capital on 28 and 29 July in their search for permanent peace in the area. 


The foreign ministers will analyze the document drafted by the “experts 
group" which met in Panama City on 21 and 22 June. 


Unofficial circles told ACAN-EFE that the Contadora Group foreign ministers 
had intended to talk in this capital in the middle of July, but that due to 
celebration of the bicentennial of Simon Bolivar, they decided to call the 
meeting for 28-29 July. 


Since January of this year, the governments of Venezuela, Colombia, Mexico 
and Panama have mobilized to establish a Central American dialogue to prevent 
generalized violence in the area, where there has been frequent tension 
between Honduras and Nicaragua and charges from El Salvador of Nicaraguan 

aid to the guerrillas trying to gain power there through armed action. 


CSO: 3248/1014 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


NICARAGUAN STUDENTS IN CUBA HAVE ‘BRILLIANT' RECORD 
PA061645 Managua Radio Sandino Network in Spanish 1200 GMT 6 Jul 83 


[Text] The 1,100 Nicaraguans currently studying on Cuba's Isle of Youth have 
had a brilliant academic performance, and at the same time they have begun a 
fruitful life, while contributing to their fatherland's revolution. This 
Statement was made by Enrique Moreno, who is in charge of the photographic 
exhibit to commemorate the attack on Moncada Barracks. The exhibit was in- 
augurated yesterday at the A. Delgado police complex, which is celebrating 
its 30th anniversary. 


Moreno, a photographer for the newspaper VICTORIA edited on the Isle of 
Youth, added that the Nicaraguan students have achieved a 94-percent passing 
rate, are participating in sports, and ranked second in the football tourna- 
ment in which the various schools on the island participated. 


The Nicaraguan students are studying at the Carlos Fonseca Amador and Cuba- 
Nicaragua schools, where they will complete a basic 9-grade cycle and a 3- 
year university preparatory course. Their studies, Moreno explained, 
include a work-study program, in which they plant and harvest minor agri- 
cultural products, engage in political activities, live with exemplary Cuban 
families, and then go on to a higher educational level at technological in- 
stitutes and universities in other parts of Cuba. 


CSO: 3248/1014 








COUNTRY SECTION ARGENTINA 


ALFONSIN'S TRIUMPH UNDERSCORES POLITICAL STRATEGY 
Buenos Aires SOMOS in Spanish 1 Jul 83 pp 42-45 
[Article by Tabare Areas: "From Balbin to Alfonsin] 


[Text] The oiled wheel of the Radical internal elections had made only two turns on 
its axis when Raul Alfonsin achieved something that appeared rather unlikely just a 
few months ago: taking the presidential candidacy and presidency of the Radical 
Civic Union [UCR], that same dual status that the legendary caudillo, Ricardo Balbin, 
his main internal adversary, had 10 years ago (on the eve of the 1973 presidential 
elections). This odd phenomenon contains many points to analyze, but there is one 
which summarizes many of the questions: It occurred, not at the decision of the 
Balbinist leadership, but rather because of the overflow of the mass membership 
entering the Radical Party by way of the door of the Renewal and Change Movement. 


The reality of recent weeks shows that, of the 11 provinces in which internal elec- 
tions were held, Alfonsin definitely excelled in nine of them; in another one (Formo- 
sa), as a result of an alliance with the Balbinists, there was a proportional 
distribution of the delegates; and it was only in the remaining one (San Luis) that 
the Chascomus leader did not win, but rather Luis Leon, leader of the Yrigoyenist 
Affirmation Movement. De la Rua did not manage to win there either. In order to 
determine the extent to which things have changed in the Radical Party, it will 
suffice to focus a magnifying glass on what happened in four provinces wherein the 
Balbinists had solid bulwarks of support. 








In Santa Cruz, for example, National Line is headed by Rodolfo Garcia Leyenda, the 
current first vice chairman of the national committee, a man who had an intimate 
political and personal relationship with Balbin. Halfway through the membership 
process, Garcia Leyenda realized "how the tide was turning," and his Balbinist 
movement decided to go to the polls as such, but backing the presidential ticket 
headed by Alfonsin. In view of this new turn of events, the De la Rua group set 

up a movement of its own, and Renewal and Change did the same. There was every 
indication that Garcia Leyenda would be the winner, and this was counted on by those, 
both inside and outside the party, who kept track. On Sunday, 26 June, the recount 
of votes gave a shock: Alfonsin surpassed him and took the majority from him, some- 
thing unprecedented in the provincial Radical Party. Actually, that result is 
rather unimportant for purposes of electing a chairman of the national committee, 
because the two lines will combine their four delegates in favor of Alfonsin; but 

it shows that a considerable sector of the "Balbinist base" crossed over to Alfonsin- 
ism, causing an amalgam of old and young political generations. 

















Another good example is San Juan, the country of caudillo Richardo Colombo, well- 
known leader of National Line and former Argentine ambassador to the OAS (during 

the Illia government). He noticed the Alfonsinist phenomenon as soon as the member- 
ship began, and entered into negotiations with the other movements. Result: Balbin- 
ists and Alfonsinists went to the internal elections with the "Unity Slate," ensur- 
ing that province's four delegates for Alfonsin. 


But if, in the preliminary calculations, there was a province in which De la Rua- 
Perette "could not lose," it was Salta. There, the National Line ticket had the 
backing of caudillo Miguel Martinez Saravia, and the advantage of the dispersion of 
forces of Arturo Onativia, the other strong caudillo. The Alfonsinists, with a 
sector of the latter movement, took the majority, in a vote wherein large Balbinist 
sectors opted for the Renewal and Change ticket. When the time for a recount came, 
De la Rua had lost even the minority in Tierra del Fuego, San Juan, Santa Cruz, 
Misiones and La Rioja. 


What was happening? Even Renewal and Change circles admit that, although this 
consultation of the members is exclusively to elect the (national and provincial) 
party authorities, and the presidential ticket is not at stake, the majority of 

the Radical activists already turned out to vote for Raul Alfonsin. The phenomenon 
has been caused by that new member who does not fit into the traditional molds of 
the Radical member of other times, and who listened to the Renewal and Change leader 
promising him an "aggiornado" [updated] Radical Party, a new party that would be a 
clearcut alternative to the military regimes or to another Peronist experience. On 
the platforms and through the mass media, that new political model who believed in 
the need to participate in political activity and in the democratic commitment, as 
soon as the military government lifted the ban on politics, listened to a Radical 
who was talking about the "state of Law" and "social requirements." He heard him 
talk about the workers, in a party which had traditionally stopped mentioning them, 
considering itself the spokesman for a rising middle class (after the advent of 
Peron), which is now morally destroyed and economically impoverished. That inter- 
pretation is considered, both inside and outside the Radical Party, as an example 
of the way in which the rank and file "went over the head" of the "Radical machine" 
which had been so patiently calibrated and run at other times by Ricardo Balbin, 
and the controls of which had been inherited by the leaders of National Line. 


Change of Course 


As soon as the data from the internal elections of Sunday, 19 June, began to arrive 
in Buenos Aires (there was voting in Rio Negro, Chubut and Formosa), the heads of 
the historical Balbinist movement (Juan Carlos Pugliese, Vicente Mastolorenzo and 
Anselmo Marini) realized that the Alfonsinist landslide would be unstoppable in 
the rest of the districts as well. That same night, they agreed on the view that 
the ticket headed by Fernando de la Rua was a very costly, futile effort that 
would drain the party, taking away its financial and political resources which 
were indispensable for running in the elections of 30 October with some prospect 
of success. But they also made it clear that the maintenance of the National Line 
ticket was preventing the Radical Civic Union from coming out on the streets with 
its bid for presidential candidates far sooner than the Justicialist Party. 


Those familiar with Radical inner circles know that there had actually been an in 
depth discussion: The Alfonsinists have geared their entire verbal artillery and 














political strategy to the possibility of prevailing in the elections; and, there- 
fore, they are projecting a "winning image,'' whereas the De La Rua group regards 
a Peronist victory as being certain, and their strategy is aimed at consolidating 
the traditional "second position." This is explainable to many members of the 
traditional Balbinist group: By coming in second, one also wins, essentially in 
the associative bodies. 


When the Alfonsinists offer an alliance to the Balbinists in Buenos Aires Province, 
to run in the elections of that key district with a single slate, yielding the 
mainsprings of party power there, they are not doing so with the idea of a possible 
setback with respect to National Line, but rather are aiming at this strategy: 

By arranging Buenos Aires, the other districts are arranged, and the unity for 
"now taking to the street is imminent. But that step required another difficult 
prior measure: to achieve the "resignation" of Fernando de la Rua, a move that 

the former senator was not willing to make. National Line was the tool used by 
Balbin to achieve party unity nearly 2 decades ago, after the splits that gave 

rise to Arturo Frondizi's UCRI [Intransigent Radical Civic Union]. With this 

tool, the caudillo managed to combine within it the different internal movements 
established in the federal capital and Buenos Aires Province, such as Unity, MIR 
[Movement of the Revolutionary Left], and others. 


A great deal of water has gone under the bridge since: Balbin died and the Nation- 
al Reorganization Process embarked upon irrevocable death throes, giving free rein 
to the political spring. On 20 December 1982, when Alfonsin had already spent 6 
months in the political campaign, the Balbinists succeeded in convening the plenary 
of their movement. But few noticed that something was changing. The orthodox 
group, those in the circle of Balbin's close friends, promoted two possible presi- 
dential personages: that of Antonio Troccoli first, and that of Pugliese later. 

It seemed natural: They were the barons of Balbinism, and any party speculation 
would include those names. 


But Balbin had died over a year earlier, and in National Line there were also 
militating some leaders who, since the caudillo could not win, preferred to 

remain at his side, despite the fact that they did not share the embrace with 

Juan Peron nor in the creation of the Multiparty movement. One of them (according 
to Radical inner circles) was Cesar Garcia Puente, who pitted the nomination of 
Fernando de la Rua against that of Pugliese. 


The plenary session ended up deliberating in two different places: The De la Rua 
group in Armando Balbin's law office and the Balbinists at the Buenos Aires commit- 
tee. There was no agreement, and the plenary failed, entering a long recess. Two 
months later, another assembly, with obvious absences of the historical Balbinists, 
put forth the De la Rua-Peretteticket, by mere acclamation. Balbin's heirs had 
brought about a split in National Line, and another game began to be played in the 
old party of Alem and Yrigoyen. But everyone knew that the daring, aggressive 
invasion of the political scene by Raul Alfonsin had had a great deal to do with 
the massive party membership (nearly 1.5 million membership cards, something never 
achieved up until then). 
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Time for Negotiating 


The first election results show that the members of Renewal and Change are not the 
only ones seeking to end a useless internal struggle. Members of the historical 
Radical movement, heirs of the Balbinist essence, such as Anselmo Marini, former 
governor of Buenos Aires; Arturo Onativia, former public health minister; Carlos 
Alconada Aramburu, former minister of culture and education; and Aldo Tessio, 
former governor of Santa Fe, want to embark on a crusade to call for De la Rua's 
"historic resignation.'' Pugliese suggested to the Alfonsinists that they seek a 
"bridge" with Antonio Troccoli, one of the most inactive in the negotiations. 
Then a meeting was held which is essential for understanding what is going on in 
the Radical Party. It took place on Thursday, 16 June, in Troccoli's law office. 
Present was Vicente Mastolorenzo (the bridge that had reestablished communication 
between Troccoli and Alfonsin's envoys), the owner of the house, and the Renewal 
and Change members, Raul Borras and Adolfo Gass. 


The proposal quickly fell onto the negotiating table: an agreement with the authen- 
tic Balbinists to run united, on a joint slate, in Buenos Aires, the country's most 
powerful district. The Alfonsinists, despite the fact that they considered them- 
selves winners, preferred to gain political time by cutting short the internal 
election, and hence they offered the Balbinists the leadership of the Buenos Aires 
committee, the first four positions for national deputies. They claim: "If there 
is an agreement, the delegates to the national committee on the joint slate will 

be Troccoli and Pugliese (Balbinists), and Alfonsin and Gass (representing Renewal 
and Change)." There is no deal with Garcia Puente. Troccoli replied that the 
offer seemed attractive to him from every angle, but that he was unwilling to 

break his commitment to De la Rua. The response is c.wvious: A joint slate in 
Buenos Aires Province necessarily entails the disappearance of the ticket headed 

by the former national senator. Then they offered some alternatives: a senator's 
seat, a deputy's seat, first ranking delegate to the national committee, or 
conventional status. The negotiations reached a stalemate, in anticipation of 
learning what would happen in the first two rounds of internal elections. 


Days elapsed, and the probing and fencing of the heads of the two movements went 
on without major interruptions. Troccoli was betting that Renewal and Change 
would not obtain a majority in the first round of provincial elections. At a 
meeting of fellow party members, someone asked the former head of the Radical 
deputies' bloc whom he would vote for for party president if an agreement were 
reached in Buenos Aires Province. After thinking awhile, Troccoli replied: "For 
the candidate that has the most delegates," according to a statement by the 
Radicals. 


But Troccoli insists that a possible alliance in the Buenos Aires district has 
prevented him from requesting a resignation of De la Rua, while admitting that 

this role could be played by another fellow party member. The one elected was 
former national deputy Ruben Rabanal, who met with De la Rua over the weekend. 

The latter gave the impression that he has no problems in declining his nomination, 
but that Carlos Humberto Perette, his running mate, is opposed to it. De la Rua 
reportedly answered: "We are fully involved in this, and we cannot disappoint 

our backers. We shall continue for awhile longer before giving the response." 

Then came the elections of Sunday, 26 June, and other faces began to appear in 

the inner circles of the staff accompanying the De la Rua-Perette ticket. 











The internal electoral step now taken by Alfonsin is not new or unexpected in the 
party, because the Chascomus leader had waged good campaigns in the 1972 and 1974 
internal elections, in the battle for the party leadership and the presidential 
candidacy, having been defeated by Balbin by a very small margin. In any event, 
for a long time Alfonsin was a part of the old caudillo's political entourage; and, 
at the end of the 1960's, political analysts considered him to be Balbin's inevi- 
table "heir." The 1983 situation shows a reality totally different from the one 
that existed 10 years earlier: Neither Balbin nor Peron is present; another mili- 
tary experience in the government has failed; the economic and moral crisis has 
broken up the previously enterprising middle class and has improverished the working 
class to alarming extents. 


General Without Colonels 


This context is completed with another reality: the lack of leaders capable of 
assuming a positive directing role. When Alfonsin entered the arena, he was viewed 
by a large audience as the new leader who had no commitments to the past government. 


In a recent poll commissioned by the government, the Radical candidate appears as 
the one who has gleaned the most support; but this does not hold true for his party, 
which is surpassed by the Peronists. The Alfonsinists claim that, in the end, when 
it is time to vote, the citizen votes in the dark room for the "candidate" and "not 
for the party"; and they base much of their current optimism on this. But, within 
Renewal and Change itself, the most clearsighted spokesmen admit that, after all, 
Alfonsin is "a general without colonels," or at least without well-known colonels. 
This is another phenomenon that individualizes the current Radical process. There 
has grown around Balbin an enlightened leadership which, with the passage of time, 
gained prestige and influence in the political realm: Troccoli, Anselmo Marini, 
Enrique Vanoli and Alfonsin himself, all from Buenos Aires Province. There are 
also "notables" from that school in the interior: Luis Leon, in Chaco; Rodolfo 
Garcia Leyenda, in Santa Cruz; Raul Galvan, in La Rioja; and Ricardo Colombo, in 
San Juan. With the exception of Alfonsin and Leon, who at different times created 
their own movements to compete in the party internal elections, all those named 
comprise the most illustrious of the historical Balbinists. Most of them held the 
leading party positions, and also left their mark in Congress or public office. 


Upon being defeated by Balbin, Alfonsin never chaired the Radical Party's national 
committee, and therefore his leading backers did not have access to the great party 
scene, despite the fact that his caudillo image was being enhanced. With the 
passage of time, this fact will bring about a political event capable of changing 
the internal dynamics of UCR. The fact is that, in the eyes of the most politicized 
electorate, Alfonsin is a leader who has a proven power of appeal, but one who does 
not have prominent national figures to protect him and make his bid for power 
reliable. The Balbinist entourage, for its part, has "titles, names and fame," but 
no one could replace the deceased leader. 


Strangely enough, at the present time the caudillo would appear to be on one path, 
and the "illustrious ones" on the other. And Alfonsin and Pugliese are quite well 
aware of that, to the extent that, with the realization of this reality, the nego- 
tiations to achieve Radical unity are continuing ahead. 
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When Alfonsin began his difficult journey to become the presidential candidate, 

his best known associate and the one with the greatest doctrinal dependability was 
the Cordoban, Conrado Storani. Nevertheless, the group which devises the economic 
proposals has its school in the leadership of Eugenio Blanco, the former Radical 
minister. From there come Enrique Garcia Vazquez, Roque Carranza, Bernardo Grin- 
spun and Alfredo Concepcion, who are beginning to take the first steps (since the 
1976 coup) to set up the Alfonsinist technical groups. This was a method, a work 
system based on the formation of interdisciplinary groups, which was unknown among 
the old Radicals. The issue also contained other points. On the mass level, the 
"Alfonsin phenomenon" started to spread from the university halls, where his name 
was raised as an indisputable symbol of Purple Fringe. During the period of the 
greatest increase in violence in Argentina (at the beginning of the 1970's), the 
Purple Fringe banners were often seen marching along with the leftist organizations, 
something for which Alfonsin is still being reproached. Fringe is the perpetuation 
of the old university reform movement, and it was responsible for making the name 

of the Renewal and Change leader familiar in the university halls. Ten years later, 
Fringe isdivided into two lines (one adhering to Renewal and Change, and the other, 
National Popular Movement, backing the Intransigence headed by Ruben Rabanal), 
which are upholding the Alfonsinist candidacy at all costs. 


After a decade of dreadful disappointments (not only because of the phenomenon of 
the subversive violence, but also because of the academic impoverishment, the lack 
of job opportunities and the lack of free channels for expression), the university 
population seems to have rediscovered Alfonsin. At least that is what appears to 
be indicated by the support received by Purple Fringe, which has been demolishing 
genuine strongholds of university activism in the elections held in the studert 
centers. 


The paradox now appears to have become entrenched in a real situation: The lone 
leader (Alfonsin) is filling his entourage with lofty personages, with the "barons 
of Balbinism,"' such as Pugliese and Troccoli. And they, in turn, orphans of lead- 
ership, have found the new Radical leader. Alfonsin has been contriving an ambi- 
tious strategy: If little of National Line is going to be left, and if the authen- 
tic Balbinists are willing for integration, why continue lending existence to the 
Renewal and Change Movement? 


Pugliese himself said that Alfonsin's victory in the internal elections was due to 
the fact that his followers and the Balbinists voted for him, and he intends to 
dissolve National Line so as to start, together with Alfonsin, a new movement to 
be known as National Renewal Movement. 


These two proposals are essentially aimed at bringing about the unity of the Radical 
Civic Union, so as to begin an "aggiornamento” of the nearly 100-year old pzrty, 

to speak for the new Radical member, who resembles his predecessors very little; 

the ones who, in Balbin's time, formed a definite entity very closely associated 
with the flourishing image of the Argentine middle class. Now, when Alfonsin is 
taking the reins of that same party, Balbin is no longer alive, and that middle 
class is in the same position. 
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COUNTRY SECTION ARGENTINA 


RECENT POLL SHOWS PERONISTS STILL HOLDING NARROW LEAD 
Buenos Aires SOMOS in Spanish 8 Jul 83 pp 6-11 


[Text] In the fourth poll taken by SOMOS, the Radical candidate obtains 37 percent 

in a proposed option between him, Italo Luder and Francisco Manrique. As a party, 

the Peronists retain a one point advantage. The vote in the interior is given, and 
the center's decline is indicated. The undecided amount to 26 percent. 


While the three previous public opinion polls taken by SOMOS served to delineate 

the citizenry's preliminary preferences for parties and candidates, this fourth 
installment, because of the mere fact that it was taken only 4 months from the 
general elections, exceeds all of them in significance and implications. The reason 
is simple: The final 120 days of a preelection period constitute the "hot spot,” 
where names, preferences, political attitudes and (possibly) upsets among the mzss 
of voters are determined. 


As on previous occasions, an exception must be made: This research (assigned by 
SOMOS to A & C Business Analysts and Management Consultants) is not a random sample, 
and its conclusions do not result from a mere accumulation of interviews. Those 
polled correspond proportionally to the national demographic data on age, sex, 
occupation and schooling ievel. The company uses a system stemming from its associ- 
ation with the firm Louis Harris & Associates, well-know specialists in opinion 
polls. 


As in the number three poll, the work has on this occasion been extended to the inte- 
rior of the country. However, the locations selected have changed; this time, in 
addition to the capital and Greater Buenos Aires, the pollsters established them- 
selves in La Plata, Santiago del Estero, Tucuman, Parana, Santa Fe and Mendoza. 

The representative quality of the sample is equivalent to 50 percent of the electoral 
register, and the margin of error is 3 percent. 


But this July poll contains another even more important novelty. When the usual 
polls (parties and candidates) were completed, those interviewed were asked one 
final question: If the option were confined exclusively to the names of Italo Luder 
(representing the Peronists), Raul Alfonsin (Radical) and the Centrist, Francisco 
Manrique, which of the three would be elected? The results showed a definite advan- 
tage for Alfonsin, who obtained 37 percent of the positive responses, as opposed to 
29 for Luder and 6 for Manrique. Exceeding the figure for the latter were two cate- 
gories (with a different slant), which rejected the proposed option: "no one" which 
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received 19 percent (and which should be interpreted as applying to other candidates 
of those or other parties), and "don't know,'' which amounted to 9 percent. The 
substance of the poll, however, was posed in a manner similar to that of the 
previous A & C work for SOMOS: Those interviewed were given a choice between the 
Justicialist Party, the Radical Party, a leftist coalition and another one of the 
center. On this occasion, the results narrowly favored the Justicialist Party 

(29 percent, 1 point more than in the previous sounding, taken on 13 May) over the 
Radical Party, which remained at 27 percent. The category which declined was that 
of the "undecided" (leading in May with 29 percent), dropping 3 points in the total 
percentage. With over a quarter of the electorate, they continue to be and certain- 
ly are the deciding card for victory in the October elections. The center kept its 
3 points of May, while the left improved slightly (from 2 to 4 percent), and was 
removed from third place in the count by movements apart from the undecided and 

the hesitant. 


Another constant that has been repeated with respect to the previous studies (although 
less so) is the fact that the Radical Party obtained a smaller percentage as a party 
than in the combination of its two candidates. Together, Alfonsin and De la Rua 
receive 28 percent, 1 point more than UCR [Radical Civic Union]. Quite the opposite 
holds true for the Justicialist Party: If the percentages for Luder (10), Matera 
(7), Isabel Peron (6), Robledo (2) and Cafiero (1), making 26 percent, are combined, 
the result is 3 units below the party figure. When candidates are discussed, for 
the first time a name connected with Peronism (Luder) takes off, with a 3-point 
difference. In May, the former provisional president had received half of the 
present percentage: 5. Matera lost a point (from 8 to 7), and Isabel Peron lost 2 
(from 8 to 6). Robledo had a slight gain (from 1 to 2), and Cafiero remained the 
same. Among the Radicals, the two precandidates gave 1p a point in the total count, 
but it must be borne in mind that, while the undecided declined when parties were 
discussed, between May and the present they gained in the area of candidates: They 
stood at 22 percent, and now they are at 28. 


On the basis of schooling levels, the fourth poll retains the trend shown in the 
three previous ones: preeminence of the Radical Party on the university and conplete 
secondary levels, and a Peronist majority on the incomplete secondary, elementary 
and no schooling levels. But there were some relative changes: The Justicialist 
Party progressed somewhat on the two university levels (between 4 and 8 points more), 
although with figures far removed from those of the Radical Party. It also gained 

3 points in the category of complete secondary schooling (whereas UCR lost 6), and 
another 3 points on the incomplete secondary level. Strangely enough, its penetra- 
tion in the lowest levels declined by 15 points, although it still clearly dominates 
them. 


The category with occupation "business owners/merchants/professionals and industri- 
alists" shows an obvious preference for the Radicals (45 percent, 3 more than in 
May), and 26 percent of the undecided. The Justicialist Party dropped from 13 to 
&, but it rose slightly among the employees, standing almost on a par with the 
xadical Party (26 as opposed to 27 for UCR). In this respect, the difference 2 
nonths ago was 9 percent, and it declined to 1 percent. The housewives are apparent- 
» very stable: They continue to prefer the Justicialist Party by a percentage 
.-entical to that of May (31), and they almost repeat the figure for the Radical 
“arty (22, as compared with 23 in the previous polls). There is a persistent 35 
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percent undecided, while the center progressed from 1 to 4, and the left remained 

at 1 percent. The students prefer the Radical Party (32 percent), but the Peronists 
progressed considerably (jumping from 4 to 19), as did the left, which moved from 

4 to 13. A total of 6 percent of students said "no one," and 23 percent claimed 
that they did not know whom they would vote for in October. 


In the analysis based on zones, the poll reveals that the Radical Party has won 

the capital from Peronism (29 to 28), and it has not gained the same position in 
Greater Buenos Aires and the interior, where it declined somewhat: 23 and 28, respec- 
tively, as compared with 21 and 37 for the Peronists. This latter item of informa- 
tion means that, in the interior, the Justicialist preeminence amounts to 9 points. 
The left's figure amounts to 6 in the capital and 6 in Greater Buenos Aires, with a 
drop to 1 in the interior. The center is also even in the first two locations (5 
and 5), but it received only 2 percent in the interior section of the country. 
Speaking of the interior, it is there that there are fewer undecided: only 19 
percent (it was 26 percent in May), in contrast to 30 in the capital and the note- 
worthy 35 percent in Greater Buenos Aires. 


Unlike other categories in the poll, the one which breaks down the preferences for 
candidates according to the sex of those interviewed does not show any great dispa- 
rities. Raul Alfonsin gained another point among women (20 to 19), while in May 

he maintained a parity of 20 between both groups. Luder gained considerably in the 
female vote (jumping from 3 to 11 percent), and less so among the men (from 8 to 
10). Isabel Peron, whom the males polled preferred by 9 to 8 in May, dropped to 

an even 6 for both sexes. Oscar Alende repeated the May figures exactly: more 
support among male voters (5 percent) than among women (3 percent). Manrique lost 
ground, losing it evenly: He had 3 points on each list, and now he declined to 2, 
among both men and women. In any event, the most noteworthy fact is that the great- 
est indecision occurred in the female group (with a percentage of 33), clearly 
exceeding that among the males, which totaled 23. This item must be combined with 
the one shown on the table for "those who never voted": In that group, the women 
who "don't know yet" amount to 37 percent (4 points over the general average), 
whereas the men seem to be far more decided (19 percent). 


Also in this group of first-time voters, Alfonsin is the one most mentioned in the 
poll: 21 percent of men and 16 percent of women. He is followed by Luder, with 11 
and 12; Matera, with 11 and 9; and Alende, with 3 and 6 (Alende's case is odd: he 
has the men's preference in the general table, but more female supporters in the 
sector of those who have never voted). In short, 120 days before the elections, the 
Radical candidate of Renewal and Change has a 9 percent lead over Luder, the Peron- 
ist candidate who is starting to take off from the rest. That difference remains 
almost intact when (in the triple option posed at the end) he exceeded Luder and 
Manrique combined. 
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Decisions 


Alfonsin: 372 
Luder: 29% 

No one: 197 
Don't know: 97 
Manrique: 62 


The Candidates 


Don't know yet: 287 
Alfonsin: 197 
Luder: 10% 

De la Rua: 9% 
Matera: 7% 

Isabel Peron: 6% 
Alende: 42% 

No one: 4% 

Another: 3% 
Robledo: 2% 
Manrique: 2% 
Cafiero: 1% 
Alsogaray: 1% 
Frigerio: 12 

The one selected by the party: 12 
No answer: 1% 


The Parties 


Justicialist: 297% 
Radical: 27% 

Don't know yet: 267 
None: 6% 

Left: 4% 

Center: 32% 

Others: 32% 

No answer: 27% 
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Party By Schooling Level 


Radical 


34% 


27% 


17% 


17% 


Justicialist 
Complete 
10% 
Incomplete 
187 
Complete 
16% 
Incomplete 
31% 
Complete 
40% 
Incomplete 


447%, 


None 


University 


University 


Secondary 


Secondary 


Primary 


Primary 


16 


Center 


Left 








Parties By Occupation 

Radical Justicialist Center Left 
Business Owners/Merchants/Professionals/Industrialists 

45% 6% 67 3% 


Employees 


Skilled Workers 


ho 
f~ 
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oe 
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Unskilled Workers 


15% 45% 1% 2% 
Students 

32% 19% 6% 13% 
Housewives 

22% 317% 47, 1% 
Teachers 

437 14% 3%, 3% 
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The Candidate Of: 


Men 


and Women 


Don't know yet 


Alfonsin 


Alende 


Others 


Robledo 


Alsogaray 


Manrique 


11% 
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[continued ] 


The Candidate Of: 


Men and Women 
No Answer 

2% 17 
Cafiero 

1% 17 
Frigerio 


The one selected by the party 


1% 1% 
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The Party of Those Who Never Voted 


Men Women 
18/23 Years 24/28 Years 18/23 Years 24/28 Years 
Radical 
27% 26% 182 
Justicialist 
31% 37% 27% 
Center 
3% 2% 12 
Left 
5%, 1% 47 


227 19% 41% 
Other 
3% 3% 3% 
None 
7% 7% 6% 
No answer 
27, 27, 1% 
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The Candidate of Those Who Never Voted 


Men 


197 


Women 


Don't know yet 


37% 
Alfonsin 

16% 
Luder 

12% 
Matera 

97 
Alende 

6% 
De la Rua 


Isabel Peron 
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Candidates by Schooling Level 

Alfonsin De la Rua Luder Cafiero Robledo Isabel Peron Matera Alsogaray 
Complete University 

347, 182 5% - 17% - 47, 27, 
Incomplete University 

267% 14% 102 - - 4% 67% 2% 
Complete Secondary 

227, 13% 102 17 - 27 5% 3% 
Incomplete Secondary 

20% 7h 12% 1% 1% 5% 13% 12 
Complete Primary 

13% 5% 127 1% 47 97% 87 - 


Incomplete Primary 


14% 3% 87, 37, 3% 12% 7%, - 
No one 
97%, - 187% - 9% 97% - - 

















[continued ] 
Candidates by Schooling Level 
Manrique Frigerio Alende Don't know yet Other No One The one No answer 
selected by 
the party 


Complete University 


2% - 97, 13% 2% 6% 2% - 
Incomplete University 

3% 2% 6% 21% 1% 5% - - 
Complete Secondary 

27, - 67% 23% 5% 6% 1% 3% 
Incomplete Secondary 

2% 1% 5% 22% 3% 47, 1% 2% 
Complete Primary 

2% - 1% 387 3% 3%, 1% - 
Incomplete Primary 

27%, - 4%, 387% 2% 1% 2% 2% 
No one 

o - - 417 9% Sh - - 
2909 
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COUNTRY SECTION ARGENTINA 


GRONDONA VIEWS INDEPENDENT VOTE THREAT TO PERONIST VICTORY 
Buenos Aires SOMOS in Spanish 8 Jul 83 pp 10, 11 
[Article by Mariano Grondona: "The Peronist Dilemma"] 


[Text] In my opinion, this new A & C poll for SOMOS contains four main results. 

In the first place, it confirms a hypothesis that we had been analyzing since the 
periodic polls began: Whereas the first positions in the citizens' preferences 
were distributed among those who "don't know," Radicalists and Justicialists in 
that order, it was feasible to think that the Radical "lead" in the polls related 
to a similar lead in the process of deciding on the candidates. Hence it was 
predictable that the Peronist movement, as its candidates appeared, would recover 
positions more in keeping with the tradition that it has been given by unchanging 
victories over the Radicals. This) hypothesis tends to be confirmed in the recent 
poll, although only slightly. The first places have been reversed. Instead of 
the ranking of "don't know," Radicalists and Justicialists which typified the 
previous polls, we now have the ranking of Justicialists, Radicals and "don't know,” 
in that order. Nevertheless, the margin in favor of Peronism is minimal. We 
shall have to see the extent to which the inevitable decline in the "don't know" 
group benefits Peronism in the future. This is a major unknown, particularly in 
view of the "Alfonsin factor." 


Secondly, the existence of a definite social and cultural division in Argentine 
politics is confirmed. The Radical Party wins easily over the Peronist movement 
on the higher levels of education (complete and incomplete university, and complete 
secondary), while the Justicialist Party wins easily among the lower ones (no 
education, and complete and incomplete primary); and there is an area where the 
waters mix, resulting in equivalent figures: the incomplete secondary group. From 
a social standpoint, among what we might call the "middle class" (business owners, 
professionals, teachers and students), the Radical advantage is obvious. The 
"popular" class (skilled and unskilled workers) is clearly inclined toward Peron- 
ism. Once again, the undecided sector exists: consisting of the "employees," 
among whom the figures are balanced. This leads one to think that the election 
could be decided in those intermediate groups with incomplete secondary education 
and the employees (to what extent do they agree?). 


Thirdly, we note the obvious decline of the "center.'' Nowhere, not even among 


such groups as the business owners and professionals, or those with a higher degrees 
of education, is the center competitive with the two large parties (in this 
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instance, with the Radical Party, which easily acquires those groups); while in 
the overall recount a significant possibility appears for the first time: that, if 
the left is united, it may remove the center from third position, whereas both 
remain very far removed from the Peronist-Radical duo. 


In short, we must continue to analyze the "Alfonsin factor." The dynamic UCR 
candidate has actually received more votes than his own party has (37 percent, as 
compared with 27 percent). There are still many "don't knows" in the option posed 
to the future voters, because 28 percent stated no position when faced with a 
triple alternative of Alfonsin-Luder-Manrique; but if that 37 percent of those who 
said "Alfonsin" (as compared with 29 percent for Luder and 6 percent for Manrique) 
is to be taken into account rather than the smaller figure for his party, we are 
confronted with a major fact: Over a third of the voters would have already 
decided to back a non-Peronist candidate who, moreover, is clearly attracting 
"non-Radical" votes and those of independents of the center and the left, to reach 
a volume that seriously threatens the Peronist party. In present-day Argentina, 
37 percent could win. Hence, the Peronists must be increasingly inclined toward 
candidates who, in turn, would appeal to voters who are not strictly Peronists. 
The best option is Luder, who in the poll is running well ahead of the other pre- 
candidates, such as Matera, Mrs Peron, Robledo and Cafiero. If the Peronists 

want the luxury of choosing candidates who are running far behind in the polls, 
they will risk the loss of the independent vote, and that undecided group of 
"employees/incomplete secondary schooling" might be inclined in favor of Alfonsin, 
causing the electoral shock of the century. 
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COUNTRY SECTION ARGENTINA 


GENERAL MENENDEZ REVEALS REJECTED ATTACK PLAN 
PY042116 Buenos Aires BUENOS AIRES HERALD in English 4 Jul 83 p 7 


[Text] Six days before the fall of Puerto Argentino, General Mario Benjamin 
Menendez, commander of the Argentine troops on the Malvinas Islands, pro- 
posed a massive attack against the British forces stationed there, with air, 
naval, and air-lifted support, but his plan was rejected. 


According to a partial release of the book "The Argentine Army in the Malvinas 
War'' by Ceneral (retd) Teofilo Goyret, published yesterday by the daily 

TIEMPO ARGENTINO, General Americo Daher, Menendez’ chief-of-staff, flew to 
Buenos Aires on 9 June to make the proposal. The plan was rejected by a group- 
ing called CEOPECON (presumably Continental Operations Centre) and by the then 
President Lieutenant General Leopoldo Galtieri. 


According to the TIEMPG ARGENTINO report, Menendez had forecast that the 
British would launch their final attack around 12 June--Puerto Argentino fell 
on 14 June——but Galtieri's estimates, based on British failure in their at- 
tempt to land at Pleasant Bay, were that this would only take place on 20 June. 


The CEOPECON reportedly concluded that the proposed military deployments "would 
not greatly affect the enemy's power, and were very likely to cause the loss of 
various naval and aviation units which would be needed for the final battle.” 
This appraisal makes it appear likely that military leaders on the continent 


were jn fact contemplating the possibility of implementing an eventually de- 
cisive manoeuvre, which was later not carried out. 
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COUNTRY SECTION ARGENTINA 


BIGNONE: GOVERNMENT SITUATION MOST DIFFICULT 
PY010223 Buenos Aires LA NACION in Spanish 30 Jun 83 pp 1, 16 


[Excerpts] Yesterday the president said to his ministers that the current 
situation is "the most difficult" his government has experienced. He em- 
phasized the problems which prevent him from creating new expectations and 
criticized those who for reasons of "political strategy are separating them- 
selves from the process." 


The comments of the chief of state--made during the cabinet meeting on 
Wednesday——became known through a note given to the press by the official 
spokesman, Eduardo Maschwitz. 


Regarding the official report on Bignone's remarks during the cabinet meeting, 
the following is the text of the note: 


"At the start of the cabinet meeting, the chief of state made some remarks 
pointing out that his cabinet meeting is the last before next Friday, the first 
anniversary of his administration. 


"General Bignone referred to the special political, economic, and social situ- 
ation the country is going through, labeling the situation as the most diffi- 
cult situation his government has experienced. He said: This is happening 
because we are getting close to the elections, elections which are very close, 
Only 4 months away, but not so close for the expectations that will be created 
by the new government to have any influence. 


"He added: Due to this situation, this government is having problems because 
it is not in a position to raise people's expectations before the end of its 
administration. But the situation is different for the political parties. 


"The head of the national executive branch said that this situation was 
created because obviously no one knows who the next government leaders are 
going to be and what kind of measures they are going to adopt because the 
political parties are still in full process of internal organizations and 
definition of their platforms. 


"General Bignone asked the members of his cabinet to be conscious of this 
situation now that the process has entered the final stage of the government. 
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He suggested that despite this and all the criticism created by this special 
time of election campaigning they all continue acting with faith, serenity, 
and modesty in closing ranks, working, and governing for the country. 


"He also asked that no attention be paid to unjust criticism because many 
times good things are not mentioned. He added that there are many who for 
reasons of political strategy are separating themselves from the process. 
He said that this is so because reality does not consist of that which one 
imagines, intends, or does but what concrete facts demonstrate." 


Yesterday the ministers who were asked about the meaning and the extent of 
the president's remarks addressed to the cabinet concurred that General 
Bignone's remarks were especially linked to the criticisms from sectors 

who were close to the process and who, according to officials, "Grew further 
and further away from it." Another evaluation made of General Bignone's 
remarks was that this should not indicate that there is a cabinet crisis. 


CSO: 3348/516 

















COUNTRY SECTION BOLIVIA 


LABOR MOVEMENT PARTICIPATION IN GOVERNMENT COULD MAR UNITY 
Cochabamba LOS TIEMPOS in Spanish 22 Jun 83 p 4 
[Article by Samuel Mendoza: "Government Revamping" ] 


[Text] The announced revamping of the government's political front has been giving 
rise to a series of comments from the various sectors of national public opinion. 
It all began in Cochabamba when representatives of the four political parties which 
originally created Democratic and Popular Unity [UDP] in exile met together and 
agreed to discard their differences and ambitions and to reunify the front on the 
departmental level. However, that proposal was not confirmed nor backed by the 
national governing bodies because, they stated, in order to achieve reunification 
or a revamping, certain conditions would have to be met; possibly the same condi- 
tions demanded by MIR [Movement of the Revolutionary Left], for example, when it 
broke oft from the government of Dr Hernan Siles Zuazo. 


In a recent speech, the president of the republic also announced the forthcoming 
revamping of UDP, adding that this revamping could be intensified by the entry of 
the workers into the political front. Nevertheless, this possibility is far removed 
from being a reality, because there would be many called but few chosen. That would 
bring on divisions, conflicts, ambitions, enmity and verbal and possibly physical 
confrontations among those who feel that they have more right than others to join 
the government group and, of course, the government itself. 


There is been persistent talk of MIR's return to the government. Actually, its 
leaders never mentioned a departure from UDP, but rather spoke exclusively of a 
departure from the government over organizational differences with it. Apparently, 
one of the conditions that MIR set when it was negotiating its remaining with or 
withdrawing from the government was that of excluding from President Siles Zuazo's 
cabinet certain ministers who had been putting obstacles on the path. Cited among 
the latter were the ministers of labor and labor development, mining and metallurgy 
and interior. However, there was nothing official about this. We do not know 
whether MIR has insisted on those exclusions in the underground talks that are 
taking piace for the "revamping." 


The fact is that, at present, the government lacks a consistent (to use the term 
in style) political force that would enable it to govern with firmness and authority. 
And the greater the number of members, the more difficult it will find its task of 
governing the country. 
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We are well aware that every time the government of the nation has been in the hands 
of a heterogeneous front of political parties, disagreements arose very soon regard- 
ing the formation of the government per se. The ambitions and demands for more 
ministers or fewer ministries ended up destroying the front, and the government 

was left in a precarious situation. Now the president wants to include the workers 
as well, realizing that the labor movement is as heterogeneous as any political 
party, or more so. 


If MIR eventually decides to return to the government, it will surely seek the 
return of the six ministries for which it was responsible at the beginning of the 
constitutional government. Nevertheless, that possibility could cause administra- 
tive maladjustments, because we know very well that when there are new ministers, 
everything is discarded to begin anew. A situation such as that in the Ministry of 
Finance, for example, would prove catastrophic. 


The government political front needs to be revamped so that the government may have 
backing and can run national affairs with greater diligence. But that does not mean 
that it must be expanded or become more heterogeneous than it already is. We shall 
have to await the results of the talks that are being held behind the scenes. 
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COUNTRY SECTION BOLIVIA 


MNRI LABOR SECTOR CALLS FOR MEETING ON GOVERNMENT CRISIS 
Cochabamba LOS TIEMPOS in Spanish 22 Jun 83 p 5 


[Text] La Paz, 22--Today, MNRI's [Nationalist Revolutionary Movement of the Left] 
National Labor Command came out with the statement that it "will not allow this 
political party to be manipulated by those claiming to represent the top echelons 

of MNRI"; and demanded of the head of that party, Dr Hernan Siles Zuazo, a naticnal 
conference, to be held as promptly as possible and attended by workers, farmers, and 
special and departmental commands, for the purpose of solving the current leadership 
crisis. 


At a press conference, MNRI's National Labor Command also announced its decision to 
take over the offices of MNRI's Permanent Secretariat and the high-level leadership 
so long as the present controversy over the legitimacy of the MNRI national leader- 
ship continues. 


Eliseo Justiniano, Tomas Cabrera, Gonzalo Guzman, Guillermo Aranda, Estanislao 
Torrez, Miguel Zambrana and others, speaking on behalf of MNRI's National Labor 
Command, harshly criticized the members of that party's top leadership, claiming 
that they had neglected labor representation. 


They claimed that, for the consistent operation of that party, there must be parti- 
cipation by MNRI's popular rank and file. 


They reiterated that MNRI has been manipulated, something that will not be allowed 
any longer; and, in this connection, they demanded the holding of a national confe- 
rence at which there would be labor participation. They refused to identify which 
sector or individuals they were criticizing personally within MNRI's top leadership. 


They demanded a real reunification of MNRI, and did not recognize the departmental 
commands, such as the one headed by Baldomero Castel, current chief administrative 
officer of the Department of La Paz. 

Declaration 

The declaration by the National Labor Command notes, in its six points: First, 


that no one is more concerned about MNRI's reunification than the workers; but 
this must be a result of democratic consultation among all its component parts. 
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They criticize the fact that no sector of the high-ranking leadership called upon 
the National Labor Command, or the Farmers Command, much less the special and 
provincial commands,to attend the confirmation of the meetings; actually proving 
that "to certain of the party's petite bourgeoisie, polyclassism is nothing more 
than a utopian phrase." 


They add that no one can assume the authority for convoking a national meeting of 
leaders except the MNRI national leader; and, in this regard, they will not attend 
any meeting that is not chaired by Dr Hernan Siles Zuazo. 


Finally, upon demanding a national meeting, they go on to say that the Labor Command 
gives a reminder that any challenging of the joint government by any sector is an 
irreversible conquest made by the national proletariat in April 1952. 


Regarding the legitimacy of the MNRI leadership, they claim that, so long as the 
present controversy lasts, the National Labor Command will take over the offices 
and high-ranking leadership, without interfering in the normal operation of the 
commands. 
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COUNTRY SECTION BOLIVIA 


PCB'S REACTION TO IMF'S PRESENCE TERMED HYPOCRITICAL 
La Paz EL DIARIO in Spanish 22 Jun 83 p 2 


[Text] The International Monetary Fund (IMF) is an international organization set 
up by the governments which signed the treaty for the purpose of aiding in the eco- 
nomic difficulties of the member nations, particularly in their balance of payments. 
From its headquarters, it monitors the general events that occur in the countries, 
with emphasis on economic affairs and their consequences. It also sends technical 
missions to the countries for the purpose of collecting information and studying 

the matters incumbent:on it,on the spot, with details that they may obtain official- 
ly. This is the case in Bolivia, where a mission of that type is located. From 
its reports, provided to IMF's board members, some recommendations will surely 
emerge, which may or may not be adopted by the national government. If those 
suggestions should be implemented, they afford backing for the appealing country, 

of various types which it has categorized, including one called "stand-by" and 
another of the kind known as "expanded facilities." 


The arrival of the aforementioned IMF mission has disturbed some political and 
politico-labor sectors, considering the alignment that is being pursued in the 
world: toward the West or toward the Communist powers, in addition to the existence 
of the Third World countries which are striving to escape from those positions. 
Since we are in the Western orbit and are a constituent part of IMF, we are situat- 
ed on that line directly or indirectly; and the results accrued from the negotia- 
tions serve as an example to us for the opening up of cooperation in other interna- 
tional organizations. That is why we must proceed with great caution. 


Recently, on a television program, a Communist leader, albeit a physician by profes- 
sion, on the basis of his political training, took the liberty of stating an offi- 
cial view of the pro-Soviet Bolivian Communist Party (PCB) in the following terms: 
"We are not in favor of a break with IMF; what we want is that no impositions 
affecting our sovereignty be accepted;that is to say, the authority that a country 
has to adopt its own economic policy in a sovereign manner." One infers from the 
statement a relative policy change f om total opposition to conditioned acceptance. 
Understandably, the dissimulation,because it is in government office,is indisputable, 
enabling PCB to make this type of comment. Previously, when the PCB members had 

no state responsibilities, saying anything to them about IMF was like throwing dirt 
in their faces; now, the guise has changed. 
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On the other hand, the leaders of the Bolivian Labor Federation (COB), who are to 

a large extent members of PCB, have declared overt opposition to what IMF might 

say in the country, and have shown "concern" over the technical mission that has 
arrived for the purpose of study and analysis. From this angle, PCB is playing 
with its power to maintain its position with respect to the people, opposing IMF. 
That has always been the behavior of PCB, which, on the one hand, makes a state- 
ment in one direction and, on the other, says and does something different. The 
fact is that it is involved in the game of fulfilling its goals framed within the 
context of the Communist international, and the means that it uses are of no concern 
to it. It is deceiving the Bolivian people, at times appearing to consist of 
patriots and "sovereign people," whereas in reality it accepts dependence on Moscow 
which, if the Communist progress continues, will put us under its control. We 
would do well to become aware of the realities,and if the people would not accept 
the deception, even though it is well camouflaged. 
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COUNTRY SECTION BOLIVIA 


BRIEFS 


FEJUVE DEMANDS PRICE CONTROLS--The Departmental Federation of Neighborhood Commit- 
tees [FEJUVE] has decided to reject any "package of economic measures" and to demand 
of the government a freeze on prices of items of prime necessity. Otherwise, it 
warned that the neighborhood committees which declared themselves in a state of 
emergency would hold a general mobilization, accompanied by the barricading of city 
streets and avenues. The announcement released by leaders of the Bolivian Labor 
Federation and later confirmed by certain state ministers, to the effect that there 
would be a rise in prices of certain items, such as sugar, oil, poultry, milk and 
other products, prompted the Cochabamba Neighborhood Committees to issue a state- 
ment following an analysis of the constant rise in the cost of living. This state- 
ment points out that the Cochabamba Federation of Neighborhood Committees will not 
allow the government's approval of any "package of economic measures" that is asso- 
ciated with a rise in the prices of basic items comprising the family market basket. 
They also request of the president of the republic a freeze on prices of basic items, 
in compliance with the agreement signed in this city between the neighborhood commit- 
tees and the minister of industry and commerce, Marcelo Barron. In their statement, 
the FEJUVE leaders note that, during the past few days, there has been a hike in the 
prices of all items for use and consumption, and that there are no authorities capa- 
ble of curbing inflation. They request that, in compliance with the instructions 
issued by the government, there be an immediate organization of the People's Supply 
Committee, to protect the economy of the families with low financial income. [Text] 
[Cochabamba LOS TIEMPOS in Spanish 21 Jun 83 p 7] 2909 
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COUNTRY SECTION BRAZIL 


WAGES OF 51 PERCENT OF POPULATION INSUFFICIENT TO COVER EXPENSES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 9 Jun 83 p 23 


[Text] For more than half of the Brazilians (51 percent), their monthly sala- 
ries or earnings run out before the end of the month, in other words, there 
is not enough to cover all expenditures. For a quarter of the population, 
money lasts precisely to the end of the month and nothing is left over; that 
applies to only 25 percent of the remainder. The percentages enable us to 
conclude that three out of every four Brazilians (75 percent) are unable to 
save any money. 


This is the result of a survey conducted by the Gallup Public Opinion Insti- 
tute in March 1983 on the earnings and expenditures of persons in the various 
social classes. The survey shows that, in class E at the bottom of the 
scale, money runs out before the end of the month for 75 percent of the 
subjects interviewed; 13 percent have enough to the end of the month and 

only 7 percent manage to save a little bit. 


The Gallup Institute interviewed 2,619 persons who live in cities with more 
than 1,000 inhabitants in 20 states throughout the country. The subjects 
interviewed were men and women over the age of 18, in all social classes, 
distributed throughout all of the country's regions, in the same proportions 
as the Brazilian urban population is distributed. 


Saving Capacity 


Looking at the division of the Brazilian population into social-economic 
classes--according to the criterion of the ABIPEME (Brazilian Association 

of Marketing Research Institutes), investigators analyzed the education level 
of the persons questioned, their place of residence, their employees, and their 
personal assets--the Gallup Institute concluded that there is some money 
available for savings, above and beyond standard monthly spending, as shown 

by the table, only in Class A (5 percent of the Brazilian population) and 
Class B (15 percent). 


In Class C, Gallup tells us, three out of every four persons or almost 75 
percent are unable to save any money. And in Class E, four out of every five 
persons (almost 90 percent) are in the same situation. Using the criterion 

of the ABIPEME, Class C represents 35 percent of the Brazilian urban population; 
Class D accounts for 34 percent and Class E consists of 11 percent. 
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The research done by the Gallup Institute shows furthermore that, in the smaller 
cities, in the states of the northeast, the number of interview subjects who 

say that their money runs out before the end of the month is the highest. 

In the capitals, 50 percent of the individuals came up with this response 

while the percentage drops to 46 percent in cities with more than 50,000 
inhabitants but it goes up to 54 percent in cities with between 10,000 and 
50,000 inhabitants, reaching 55 percent in cities with between 5,000 and 

10,000 inhabitants and 56 percent in cities with less than 5,000 inhabitants. 


Looking at the regions, 43 percent of the interview subjects in the southern 
region disclosed that their money is not enough to cover monthly expenditures; 
49 percent gave that answer in the southeastern region, 46 percent in the 
northern and west-central regions, and 63 percent in the northeast. 


he Gallup Institute also took into consideration the answers received from 
interview subjects as a function of the two groups who work and earn work in- 
come and those who do not get any money for their work (housewives, retirees, 
students, and unemployed). It arrived at the conclusion that only 1l percent 
of the economically active population said that "some money is left" at the 
end of the month. 


Wage at End of Month, by Social Classes, in Percent 


Classes 

A B C D E 
Money runs out before 29 41 45 56 75 
Exactly enough money 25 26 28 24 13 
Very little left 14 14 12 11 5 
Something left 29 16 12 5 2 
Sometimes enough, sometimes not 3 3 3 4 5 
Persons interviewed 125 385 922 877 310 


Source: Gallup. The breakdown by social classes was based on the criterion 
used by ABIPEME, taking into account the interview subject's personal assets 
(car, refrigerator, TV, etc.), his type of home - (number of bathrooms, 
accessories, etc.), and his level of education, plus other factors. 
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How Does Your Wage Shape Up by the End of the Month? Gallup Research Project 
Conducted in March 1983 with 2,619 Persons in 20 States Throughout the Country. 
Key: l--Money Runs Out Before; 2--Exactly Enough Money; 3--Sometimes Enough, 
Sometimes Not; 4--Something Left Over; 5--Very Little Left Over. 
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COUNTRY SECTION BRAZIL 


AGRICULTURAL LOSSES FROM HEAVY RAINS IN PARANA, SAO PAULO 
97 Billion Lost in Parana 
Sao Paul O ESTADO DE SAO PAULO in Portuguese 15 Jun 83 p 25 


[Text] Losses caused by rainfall to the 1982-1983 agriculture year in Parana, 
according to calculations by the DERAL (Rural Economy Department) of the 
Agriculture Secretariat, have already exceeded 1.1 million tons and 97 billion 
cruzeiros but damage can grow if difficulties in harvesting and in shipping 
the products continue, 


The damage calculated so far, on top of the change in rural credit policy, 
with a reduction in subsidies, will cause a significant increase not only in 
prices on in-kind and processed farm products but also in meat and byproducts, 
against the background of rising costs for fodder based on corn and soybeans. 


The amount of the loss comes to approximately 9 percent of the total agricultural 
earnings, therefore representing a drop in the profits of the farmers and in 

the collections of the ICM [Merchandise Distribution Tax]. According to pre- 
liminary calculations by the State Planning Secretariat, the decline can come 

to more than 15 billion cruzeiros which signifies a drop of about 9 percent in 
the total ICM collection volume. 


If we further consider the damage inflicted upon the road net, which is in a 
deplorable state, according to a survey by DNER [National Highway Department ] 
director Joao Cataldo Pinto himself, then the damage will be practically un- 
bearable for a state which even before the rainfall and with a more optimistic 
ICM collection estimate showed a deficit of more than 80 billion cruzeiros. 


But the more direct repercussions will be found in agriculture because it will 
be difficult for the growers to get resources to invest in planting the next 
harvest. Even before the rise in interest rates to 85 percent of the ORIN 
[National Treasury Readjustable Bonds], we were already able to observe a 
decline in wheat planting, with interest rates of 60 percent, after which the 
cultivation area dropped from 1,200,000 hectares to 950,000 before the 
rainfall and now DERA technicians have reduced the estimates to 850,000 and 
warned that the figure might drop even more because today is the last day 
recommended for planting wheat (with partial coverage by PROAGRO [Agricul- 
ture and Livestock Activity Support Program]); in some parts of the state, 





39 








soilconditions are not right for planting. The technicians furthermore say 
that there may be a decline in wheat productivity because it was impossible 
to apply herbicides and pesticides, which increases the risk of pests and 
diseases; that risk is very high during periods of heavy rainful. 


73.2 Billion Lost in Sao Paulo 
Sao Paul O ESTADO DE SAO PAULO in Portuguese 11 Jun 83 p 24 


[Text] Farm output in the state of Sao Paulo suffered a loss of 73.2 billion, 
representing about 5.5 percent of the total value of the 1982-1983 harvest as 
a result of heavy rain during the last few weeks, the Secretariat of 
Agriculture and Supply announced yesterday. 


The heaviest losses were inflicted on dry bean crops (normally harvested 
between May and June in Sao Paulo), coffee, tomatoes, bananas, and oranges. 
The damage to the bean crop comes to 18 billion cruzeiros, with losses of 
about 42 percent of the harvest; according to the Agriculture Secretariat, 
coffee losses amount to 14.5 billion cruzeiros, involving 7 percent of the 
harvest. 


The National Coffee Council has already come up with variable estimates on the 
output loss in the State of Sao Paulo: 10 percent in Mococa; 10-15 percent 

in the region of Campinas; 20 percent in Adamantina; and 30 percent in Piraju. 
For the states of Sao Paulo, Parana, and Minas Gerais, the Council estimated 

a drop of between 10 and 30 percent in the current harvest, based on reports 
sent in by more than 30 cooperatives in the main producing region. In addi- 
tion to these percentages, pertaining to coffee and indicating a definite 
loss--since the coffee beans fell to the ground and were swept away by the 
rain water or were buried in the mud--there are also estimates of losses amount- 
ing to between 25 and 50 percent in the remaining quality of the product har- 
vest. 


As for tomatoes (both creeping and climbing), according to the Agriculture 
Secretariat, the damage comes to 9.29 billion cruzeiros, with a drop of 33 
percent in the harvest. According to Secretary Jose Gomes da Silva, farmers 
in Sao Paulo hope that, in view of these losses, they will get the benefits 
which the federal government is granting to growers in the northeast who lost 
their harvests as a result of the drought. 


Banana planters, with bananas constituting the main crop in the Ribeira Valley, 
should lose 6.2 billion cruzeiros and 32 percent of their harvest while citrus 
fruit growers will suffer damages amounting to 4.5 billion, with 6,470,000 
crates of fruit lost. 


According to a survey by the secretariat, the mills and distilleries are facing 
great difficulties in collecting cane, 


During the last 20 days, about 500,000 persons employed in mills in the south- 
central region (Parana and Sao Paulo) worked only 5 days because of the heavy 
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rain which prevented cane-cutting. The losses caused by idle days and wages 
not received came to 22.5 billion cruzeiros according to Sergio Luis Coutinho 
Nogueira, president of SOPRAL (Society of Sugar and Alcohol Producers). 


During May, rainfall reached a mark of 339 millimeters, compared to a long- 


term average of between 60 and 70 millimeters. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


WHEAT, RICE EXPORT OFFERS--Worried over the bad weather, which has already 

caused a drop of 2.8 million tons in the nation's food output, Brazilian 

economic authorities have now come to be beset by friendly countries interested 
in selling their commodities in Brazil. Yesterday Canadian Minister of State 
for the Canadian Wheat Board H. Argue had lunch with Agriculture Minister 
Amaury Stabile and offered him wheat. In the afternoon, Pakistani Ambassador 
S.M.A. Khairi had coffee with Stabile and made rice available to the Brazilian 
government. The minister listened to both of them with attention but did not 
give a response. The next wheat harvest, whose planting would have been 

started if it had not been raining so heavily, will be reduced in terms of 

area by 500,000 hectares, in other words, 2.5 million hectares instead of 3 
million hectares in 1982. Last year's drop, which came to 1.8 million tons, 

was caused by wheat rust and prevented the formation of seed stocks; this in 
turn harmed this year's crop areas. On top of that, the grower will feel the 
impact of higher interest rates, according to a determination by the National 
Monetary Council (85 percent of monetary correction, plus 3 percent). Last year, 
most of the output involved low-grade wheat below the purchasing standards of 

the Bank of Brazil and imports came to 4.17 million tons which cost the Treasury 
$700 million. Rice is the primary product which most worried the authorities in 
this sector. In view of heavy rain’ . in the southern states and the drought 
in Maranhao, the loss in the fields came to 800,000 tons and this means that 

we will not achieve the target of 8 million tons, less than the national consump- 
tion average, which is around 9.2 million tons. [Excerpts] [Sao Paulo 0 ESTADO 
DE SAO Paulo in Portuguese 14 Jun 83 p 32] 5058 


PRC EXPO IN RIO--China 83, the official exposition of the PRC, will in Rio dis- 
play the craftsmanship, art, and light industry of that country between 15 and 
31 July at Sao Conrado Fashion Mall. Luiz Themudo, manager of Foco-Feiras, 
Expositions and Congresses, Limited, promoter of the event, believes that 
trade between Brazil and China can grow very much over the next several years 
since the Chinese are interested in importing. Zheng Hongye, vice chairman 

of the Chinese Council for International Trade Promotion, was in Rio, visiting 
the Doce River Valley Company, Santa Matilde, Marco-polo, and the Cristiani 
Neilsen Engineering Enterprise. In 1982, Brazilian exports to China came to 
$92 million (soybeans, sugar, and iron mineral, primarily), as against $312 
million in Chinese sales to Brazil (oil and chemical-pharmaceutical products), 
with a deficit of $220 million. The China 83 exposition is open to the public 
in Ibirapeura, in Sao Paulo, until 19 June. The PRC has just obtained a World 











Bank loan amounting to $124 million for a program for the improvement of port 
facilities, according to information received from CACEX [Foreign Trade Depart- 
ment]. The loan will be used for the construction of seven terminals intended 
for container vessels and two coal unloading piers in the ports of Shanghai and 
Tianjin; it is expected that competitive bidding invitations will be issued 
shortly. Luiz Themudo, Foco manager, believes that, in addition to lumber, 
soybeans, fertilizer, paper, and electrical household appliances, Brazilian 
vessels [as published] can also find markets in the Far East, in China, India, 
Pakistan, and Bangladesh. He recalled that the Arabs “have more money than they 
know what to do with" and that countries with a large population can absorb all 
of Brazil's food output. [Text] [Rio de Janeiro JORNAL DO BRASIL in Portuguese 

9 Jun 83 p 20} 5058 


EX-MR-8 LEADER KILLED--Just 7 days after having been the target of an attack 
and being hit with three rounds from a revolver, the former leader of MR-8 

{8 October Revolutionary Movement] Jose Sebastiao Rios de Moura, 36, died last 
Saturday in a private hospital in El Salvador. His death and the assassination 
however were disclosed only yesterday because the family did not want his "past 
record” of political militancy to make the news again. Jose Sebastiao was one 
of the militants in the organization which, in 1969, participated in the kid- 
napping of United States Ambassador Charles Elbrick in Brazil. The former 
leader was shot on 30 May by two unknown persons as he got off a bus opposite 

a pharmacy in the Vitoria district. The men were on foot and, after shooting, 
ran away. The family initially believed that he would recover and did not dis- 
close any news to protect Jose Sebastiao who had gotten a job in the Bahia 
Science and Technology Museum. After his death, the mother of Jose Sebastiao, 
Araci Moura, contacted the attorneyR'omilda Noblat whu had assisted the former 
militant when he returned to Brazil in1l980. Araci and the lady lawyer believe 
that the attack was political but the police is also investigating the possi- 
bility of an ordinary crime. Romilda Noblat thinks it rather strange that the 
assassination took place less than one month after Jose Sebastiao had returned 
to Rio, where he spent his first vacation from his job. When he returned, he 
told his sister that he found many friends but did not explain who they were. 
According to Romilda, he had dissociated himself from MR-8 when he was in 

exile and his former party comrades therefore "were very irritated with him." 
Jose Sebastiao was not arrested after the kidnapping and managed to spend a 
year in hiding in Brazil before escaping to Algeria and Chile. He spent some 
years in Francewhere he lived by himself, walking through the streets and being 
admitted to a hospital for treatment of a nervous disorder. [Text] [Sao Paulo 

O ESTADO DE SAO PAULO in Portuguese 11 Jun 83 p 12] 5058 
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COUNTRY SECTION CHILE 


NATIONAL PROTEST DAY TO BE HELD 12 JULY 
PY071730 Paris AFP in Spanish 2024 GMT 6 Jul 83 


[Excerpt] Santiago, 6 Jul (AFP)--Next Tuesday Chile will experience a third 
day of national protest against General Augusto Pinochet's government accord- 
ing to Gabriel Valdes, representative of the Multi-Party group and leader of 
the Christian Democratic Party. 


However, Baldes noted that he has no responsibility in the calling for this 
new demonstration and he refused to identify those who are responsible for 
calling the demonstration by stating that it is the people who have organized 
Res 


But the lack of a defined leadership and the censorship that has been imposed 
on the press since three weeks ago, have created a confusing situation as 
compared to the national protests held on 11 May and 14 June which were headed 
by the copper workers and National Workers Command (CNT), who demanded the 
restoration of democracy. 


Valdes noted that as a result of the largest anti-government demonstrations 
since the military assumed power 10 years ago, union leaders who called the 
national days of protest--held in May and June--had been arrested; there were 
six dead and 2,000 people arrested. 


Valdes, former Chilean foreign minister during the Christian Democratic Gov- 
ernment of Eduardo Frei (1964-1970), said that now it is the people who have 
agreed; no one has issued a call. 


However, the leader admitted that the censorship on the media may impede vast 
sectors of the population from learning about the new national day of protest 
but the first pamphlets on the next day of protest to be held on 12 July have 
began to circulate. 


The pamphlets urge Santiago residents to remain at home after 1800 and to ex- 


press their protest against the government by honking car horns, by sounding 
sirens, and bells and by beating pans. 
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COUNTRY SECTION CHILE 


FAILURE OF ECONOMIC POLICIES DESCRIBED 
Santiago HOY in Spanish | Jun 83 pp 21-23 
[Article by Gabriel Figueroa and Manuel Delano] 


[Text] A few days ago the minister-director of ODEPLAN [National Planning 
Office], Gen Sergio Perez, launched a fireworks display that lit up 

the bleak economic horizon: unemployment, which currently affects one- 
third of workers, will drop to 15 percent by August, he asserted. 


According to his prediction, between May and August the economic would 
have to incorporate 450,000 idle workers into production activities. 
That would mean, no more and no less, that 156 jobless workers would 
have to find work every hour. 


Were it to achieve this goal, the country would indeed be making solid 
strides towards economic recovery. But the lights went out almost immediately 
because the Minister Perez himself cited other figures, based on the 

facts, that make his forecast highly unlikely. 


According to background information gathered by ODEPLAN, the economy 
provided new jobs for 66,000 workers between January and April, and 
only 24,000 of them are now employed in some industry or service. The 
remaining 42,000 are working with pick and shovel, brush or broom in 
the Jobs Program for Heads of Household (POJH). 


So, only a third of them are engaged in truly productive work. 
Mission Impossible 


But the most important fact is that during the first 4 months of the 
year the economy generated only 23 jobs per hour (both real and make-work 
jobs), and the government's goal is to create 156 an hour. 


Equally difficult to achieve is the government's desire to gradually 

get the economy moving again. Official analysts have already backed 

away from their 1982 forecast of how the economy would perform in 1983. 
Until a few months ago all of the economic and political authorities 

were repeating that the country would grow four percent this year, 

an unmistakable sign, they claimed, of "clear and sustained future growth." 
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A few days ago the finance minister confided to a group of foreign 
bankers that the country was not going to grow that fast this year. 
The "takeoff" would be limited to growth of just 0.5 percent. 


Minister Perez, in turn, specified that "during the second half of 
the year we are going to have some growth," thus downplaying the falloff 
in activity during the first half. 


The very fact of achieving zero growth would represent a reversal of 
the trend and a leveling off, and thus any upward move would be positive. 


This is the government's perception: somewhere between a standstill 
and a slight drop. 


"Poorer" 


But businessmen believe otherwise, as do nongovernment economists. 
Two experts consulted by HOY emphasized that the gross domestic product 
would fall again this year, between three and five percent. 


In the view of Edgardo Boeninger, a member of the group of 24 and a 

former rector of the University of Chile, "the government's credibility 

is already minimal, and any of its assertions deserve the benefit of 

the doubt. It projected four percent growth for this year, and we 

are already talking about a four percent decline. If we add this disastrous 
result to the 14.1 percent drop in 1982, it means that since the military 
government took the reins of power, per capita income has declined 

and the people are poorer than in 1973." 


Boeninger went on to say that the government was dazzled "by the increase 
in business sales in March, and contended that we were taking off, 

but they dropped again in April." The background information that 

the National Chamber of Commerce submitted last week is devastating: 
business sales are down 30 percent from the levels of 3 years ago. 


This simply reflects the drop in the purchasing power of families. 
According to economist Rene Cortazar from the Economic Research Corporation 
for Latin America (CIEPLAN), as of late last year wages were still 

not at their 1970 level, and family allowances were barely a half of 

what they were 12 years ago. 


Restless Inflation 


The wage freeze, which affects 80 percent of the work force, has worsened 
this picture because inflation has not remained quiet. Fuel prices 

went up 10 percent last week, for example, which will force businessmen 
to raise their prices because the costs of their inputs and raw materials 
will be affected. 


6 











A recent study by the Vector Economics Workshop established that in 
spite of the bonuses for public sector workers (the agreements with 
the IMF prohibit adjustments), their wages would decline 10 percent 
this year. And since 80 percent of the workers simply do not engage 
in bargaining and their wages are frozen, the bottom line, according 
to this analysis, is that salaries will fall an average of 15 percent. 


When pay drops in an economy that is having serious problems, this 

has considerable impact (combined with the effects of high unemployment ) 
on what the experts call "private consumption," which is nothing other 
than the combined purchasing power of workers and businessmen. 


The latter are not in a position to receive dividends or make profits. 
Their situation is precisely the opposite. Last week the transportation, 
agriculture and commerce trade unions clearly pointed out that 

there will be no recovery if the government does not renegotiate all 

of their debts. The financial burden represented by their debts is 

too heavy, they clarify, for them to continue paying off the two-thirds 
of their obligations that the government has refused to reschedule. 


The engine of the economy, the financial sector, deserves separate 
mention. The banks are not even in a position "to help themselves" 

and can hardly aid business. This was demonstrated by the way in which 
the banks have undertaken to reschedule debts. A businessman complained 
that one financial institution was prepared to reschedule one-third 

of his obligations but would call in all debts at the third instance 

of delinquency. And not just that: they were deman!ing that he furnish 
guarantees and, in an unusual move, said that his natural heirs would 

be liable in the event of his insolvency. 


Waiting 


The fact is that the banks are bankrupt. Economist Pablo Pinera, a 

member of the financial studies commission of the Banks Association, 

has pointed out: "With two or three exceptions, all the banks are bankrupt 

today, if we examine tham statically, in other words, at a given moment 

in the conduct of their affairs." ‘ 


He cautions that they are surviving for only three reasons: "the government 
guarantee on deposits, which expires on 31 December; the government 

support from the Central Bank (read "bills") and because their balance 
sheets do not yet clearly reflect their situation.” 


The rescheduling between businessmen and banks has not worked, in his 
judgment, for two reasons. Rescheduling only 30 percent of the obliga- 
tions (with a ceiling of 7 million pesos) provides very narrow maneuvering 
room "and although it helps, it is not enough." The most important 

thing, however, is that “many debtors are waiting for the government 

to hand out more money, because it has been shown that it makes concessions 
when there is strong pressure from the affected parties." 
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The government has an unquestionably troublesome problem on its hands: 
to convince businessmen that it will not change the rules of the game 
and that there will be no more aid, under circumstances in which it 
has already violated all the rules many times. 


Businessmen seem prepared to continue applying pressure and waiting. 
They are encouraged by the fact that, as Pinera notes, "the financial 
sector is entirely in government hands," and any decision that the 

banks make is, ultimately, a decision by the government, "which controls 
half the financial system directly and the other half indirectly through 
its assistance." 


The Specter of the IMF 


The regime's most serious problem is that it has available a limited 
amount of funds (another IMF condition), which it has had to channel 
into support for the financial sector, not, for example, into greater 
gross investment in infrastructure, such as roads and public works, 
which would help to pick up economic activity. It is not by chance, 

for example, that builders are dismayed that the Public Works Ministry 
spent the bulk of its funds during the first few months of the year 

to help the country recover and has no money to invest for the remaining 
months. 


The shortage of funds among businessmen, compounded by the scarcity 
of Treasury funds, will translate into a 15 percent falloff in investment 
this year, according to the Vector study. 


And as former former Finance and Economy Minister Rolf Luders stressed 
in his column in the daily LA TERCERA last week, "Chile has no chance 
for sustained growth at reasonable rates without a sizable increase 

in savings." Now that the flow of external credit has been cut off 
(the new loans are just to insure repayment of previous ones), the 
growth possibilities depend on our own strength. 


Nonetheless, the government can hardly rely on the country's own strength 
if its own investment is declining and, at the same, time if public 
sector spending or consumption is down some 30 percent, according to 
Vector. The impact of this, on top of the fall in the buying power 

of the workers and the inability of business to reinvest its profits, 
will be, according to the Vector study, an appreciable drop in goods 

and services, which are ultimately the gauge of a people's well-being. 


Measured by this yardstick, living conditions for Chileans will be 
nine percent worse this year than in 1982, and if living standards 
are compared to 1981, then the falloff is 31 percent. The population 
will have lost practically one-third of its living standard in just 

2 years. 











Hence, Edgardo Boeninger contends that "what we are witnessing is the 
definitive exhaustion of the model of the Chicago economists. And 

this exhaustion is political, not just economic. The regime has no 

leeway, inasmuch as it is hemmed in by the IMF and foreign bank restrictions 
and the lack of backing from advocates of the model, whose active support 

it is finding increasingly difficult to reenlist." 
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COUNTRY SECTION COLOMBIA 


FINANCE MINISTER ANNOUNCES NEW IMPORT RESTRICTIONS 
Bogota EL TIEMPO in Spanish 21 Jun 83 p 6-A 
[Article by Carlos Pinero] 


[Text] The government announced new import restrictions yesterday [20 Jun], 
estimated that the Gross Domestic Product in 1983 would rise by about 2 or 
3 percent, and announced that the Consultative Group would meet in October. 


Edgar Gutierrez Castro, minister of finance, also revealed that "inflation 
is going down and is getting very close to the limits and goals which the 
government set for itself, that is, not above 20 percent." 


Gutierrez Castro stated that the government will introduce three basic 

draft laws during the ordinary session of Congress: reform of the financial 
system, a draft law on public expenditures, and the budget for the 1983 
fiscal year. 


He expressed publicly his confidence that the reports of the International 
Monetary Fund, of the Inter-American Development Bank, and of the IBRD would 
make it easier to obtain foreign credits with which to carry out the new 
Coiombian development plan. 


At the same time he reported that the government would submit to Parliament 
for its consideration a plan for "development with equity” and would 
ultimately support action by the Planning Commission in accordance with the 
wishes of Parliament. In this way, and for the first time, the development 
plan will have been approved in advance by Parliament. 


Restrictions on Imports 


The minister announced that there would be "new and tough restrictions on 
imports because, as far as possible, we must balance imports with exports." 


This involves using this device to avoid dangerous gaps between imports and 
exports. The minister recalled that imports went up from about $2.7 billion 
in 1979 to about $5.2 billion in 1982. 


He said: "I don't see how imports could be expected to decline now, when 
such an increase has become firmly fixed. Those high import figures could be 
maintained in times of prosperity, but not at present." 














He stated that the government "has decided to reduce imports by $800 million 
to $1 billion in 1983." 


He added that he was happy to report that imports in May fell to $380 
million, compared to $520 million in May, 1982. He said he thought that we 
would reach the goals we have set for ourselves in defense of our interna- 
tional reserves and the economy of the country. 


The minister indicated that in the course of the next few months new measures 
would be adopted to stimulate the penetration of new markets and to increase 
the real income of exporters, so that they can face international competition 
under more favorable conditions. 


New Legislative Standard 


The minister stated that the country would abandon disorderly practices 
followed in the past in managing the national budget, such as additions to 
the budget which had been approved each year. These additions left far be 
behind the approved program for receipts and expenditures which Parliament 
has authorized in principle. 


Gutierrez Castro explained: "We have clarified the matter of ordinary 
receipts from contracting domestic and external debts and the effects of 
foreign exchange, fiscal, monetary, and government budget strategy. In this 
way we will be able to carry on our work in an orderly way, and the country 
will know, in a timely way, how its resources are being managed." 


The minister said that this draft bill will be submitted to Congress in 
August because adjustments made in the tax system required changes in the 
original proposal. 


The minister referred to the new reform of the juridical standards of the 
Colombian financial system as draft legislation of great importance. 


The draft bill is under consideration by President Belisario Betancur. It 
was prepared by a committee of experts from the government and from the 
private sector. 


The draft bill establishes a framework for specialization in the financial 
system, does not provide for branch banking, and strengthens the instru- 
ments providing moral, economic, and basic solvency in the management of the 
system, while authorizing a high degree of intervention in the economy by 
the State. 


Finally, the minister referred to what he called the "new statute on public 
expenditures," under which the resources available to the country will have 
to be administered carefully in terms of austerity, discipline, and ratio- 
nality. Violations of this law will be subject to severe punishment. 














Consultative Group 


The minister confirmed that the Consultative Group for Colombia will meet 
in October in Paris, in order to consider the projects proposed for imple- 
mentation under the new development plan. 


This meeting should identify the projects which the international banking 
community wishes to finance. The principal projects to be undertaken will 
be in the fields of energy, mining, education, health, industry, and trans- 
portation, the minister said. 


Inflation Declining 


In informal conversation with journalists assigned to Congress the minister 
referred to the fight against inflation and said that the consumer price 
index during the first 10 days of June showed an increase of 0.5 percent, 


whereas the figures for the same period in 1982 showed an increase of 1.5 
percent. 


He stated: "Slowly but surely we are approaching the goal which the govern- 
ment fixed for itself in terms of the index of prices, an increase of 20 
percent," 


He added: "I think that by the end of June the indications are that we 

will have an inflation rate of 21 percent, on an annual basis, and infla- 
tionary expectations will continue to disappear. Meanwhile, we will use all 
available instruments to stimulate the recovery of the economy in an orderly 
way to ensure the proper management of state resources and to provide 
sensible guidelines for private savings and investments." 
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COUNTRY SECTION COLOMBIA 


INCOMEX: NEW IMPORTS UP; COFFEE EXPORTS DOWN 
Bogota EL TIEMPO in Spanish 21 Jun 83 p 9-A 


[Text] Sales abroad of non-traditional export products went up by 6.1 per- 
cent during the period from January to March, 1983, while exports of coffee 
went down by 3.9 percent. 


The Foreign Trade Institute [INCOMEX] has published a consolidated picture 
of exports and imports for the first quarter of the year, based on approved 
transaction licenses. It appears that Colombia succeeded in increasing its 
exports to nine economic regions of the world and recorded a decline in 
exports to eight other regions. 


INCOMEX also indicates that Colombia maintained a surplus in its trade 
balance during the quarter with the Central American Common Market, the 
Caribbean Common Market, Eastern Europe, the European Economic Community, 
the European Free Trade Association, and Africa. 


The trade deficits occurred in trade with the Andean Group, the rest of 
ALADI [Latin American Integration A sociation], the rest of Latin America, 
Canada, the United States, the rest of the Americas, the rest of Western 
Europe, China, Asia, the Middle East, and Oceania. 


Total exports for the quarter amounted to $712 million, an increase of .05 
percent. Exports of coffee amounted to $386.6 million, compared to exports 
of $402.3 million during the same period of 1982. 


Non-traditional exports amounted to $325.4 million, compared to exports of 
$309.3 million during the same period of 1982. 


An analysis of the trade balance by country and economic group shows that 
exports to countries of the Andean Group amounted to $58.7 million, a decline 
of 55.7 percent. There was a deficit in the trade with this group of 
countries of $72.4 million. 


The countries in the category of the rest of ALADI, including Argentina, 
Brazil, Chile, Mexico, Paraguay, and Uruguay, took Colombian exports 
amounting to $13.3 million, a decline of 34.7 percent. There was a trade 
deficit with this group of $77.3 million. 
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The Caribbean Common Market recorded an increase of 44.7 percent in its 
receipts of Colombian exports, which amounted to $8.2 million. There was a 
surplus in overall trade of $8.1 million. 


In trade with Canada there was an increase of 7.4 percent in exports, which 
amounted to $7 million. Colombia had a deficit in the balance of trade with 
Canada of $26.1 million. 


Regarding the United States, with exports valued at $244 million during the 
quarter, the increase amounted to 41.2 percent. However, there was a trade 
deficit of $372.6 million. 


The countries included in the grouping, the rest of the Americas, which 
covers the Netherlands Antilles, the Bahamas, Bermuda, the Cayman Islands, 
Guadeloupe, French Guiana, Martinique, Suriname, and the Virghh Islands, 
reduced their purchases of Colombian products by 5 percent. Colombian 
exports to these countries amounted to $7.5 million. There was a deficit 
of $50.4 million in overall trade with these countries. 


Exports to Eastern Europe amounted to $21.8 million, reflecting an increase 
of 21.4 percent. Colombia had a trade surplus with these countries of $7.2 
million. 


Exports to the European Economic Community amounted to $239.7 million, a 
decline of 8.1 percent. However, Colombia had an overall trade surplus of 
$22 million. In trade with the European Free Trade Association, Colombian 
exports increased by 7.5 percent. The total value of exports to the 
countries in this group was $48.6 million, leaving Colombia with an overall 
trade surplus of $7 million. 


Exports to countries in the rest of Western Europe group, including Spain, 
Greece, Turkey, and Yugoslavia, amounted to $22.9 million, an increase of 
2.6 percent. However, there was an overall trading deficit with these 
countries of $14.4 million. 


No exports were recorded to Western China [as published] during the period 
under review. The overall trading deficit amounted to $1.3 million. 


Exports to Asian countries increased by 3.5 percent, totaling $36.6 million, 
although there was a trading deficit of $135.2 million. 


There was a decline of 47.5 percent in the value of exports to the Middle 
East, which totaled $423,000. There was a trading deficit with these 
countries of $208,000. 


Exports to Africa showed a reduction of 75.4 percent, totaling $3 million. 
There was a trading deficit of $1.2 million. 


In trade with Oceania there was a reduction of 36.9 percent in Colombian 
exports to this region, with exports totaling $195,000. The trading deficit 
amounted to $125,000. 
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COUNTRY SECTION COLOMBIA 


FINANCE MINISTER ON COST OF LIVING, ECONOMIC OUTLOOK 
Bogota EL TIEMPO in Spanish 26 Jun 83 pp 1-A, L1-A 


[Text] The cost-of-living increase will be less than 1 percent in June, and 
will not exceed 20 percent when the Belisario Betancur government completes 
its first year, Minister of Finance Edgar Gutierrez Castro predicted yester- 
day. 


"The facts indicate that it is possible to effect recovery with price stabil- 
ity," that official said. He claimed credit for the administration in con- 
nection with the fact that the new order provided in economic management is 
increasing optimism about recovery. 


He challenged the skeptics who believe that recovery is not consistent with 
stability, and he cited as a good sign the recent editorial in the periodical 
COYUNTURA ECONOMICA, published by the Education and Development Foundation 
(FEDESARROLLO), which said that the domestic economic prospects have im- 
proved, despite the fact that the ravages of recession are still with us. 


Gutierrez Castro noted that the recent decisions of the congress provide a 
firm basis for an effective revolution of the fiscal deficit and the lack of 
treasury resources to cover public obligations and to provide the economic 
means for undertaking new projects and generating more jobs. 


The country emerged relatively free from last year's accumulation of diffi- 
culties. "It was possible, by means of a firm hand, to limit a flood which 
might have been more tragic and more damaging," the minister said. 


In connection with the domestic debt and the extreme caution of the private 
sector, he said that the administration is working to stimulate demand 
through its own expenditures and investments, but that it will not do this at 
the cost of upsetting stability. 


He said that as a result there will be no monetary excesses, because there 
will be no abuse of the indebtedness capacity the government has with the 
Bank of the Republic by virtue of the law which this month increased the 
regular quota from 8 to 15 percent for 1983 and 1984, and allocated special 
credit in the amount of 36 billion pesos for this year and 27 billion more 
for next year. This latter allocation will be used in its entirety if the 
May 1984 fiscal income is equal to or less than five-twelfths of the income 
reported in 1983. 
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He said that in no case will the government plan for recovery and then sus- 
tained growth with stability include monetary excesses as a formula. There 
will be no respite with regard to inflation. On the contrary, the founda- 
tions will be further strengthened in an effort to keep the cost-of-living 
increase t>) 14 percent at a maximum for the second year of government. 


Gutierrez Castro refrained from declaring victory in the anti-inflationary 
battle, but he maintained that the facts reveal how the postulates of the 
economic policy are changing reality on a daily basis. 


Within the measures designed to combat unemployment and to implement projects 
which stimulate demand, Gutierrez mentioned the funds administered by the 
Bank of the Republic and the Central Mortgage Bank, which will allocate 
credit resources for projects serving these two goals. 


Just last week the Monetary Board decided to increase Bank of the Republic 
investments in mortgage notes, funds which the Bank of the Republic will lend 
for projects which are heavily labor-intensive. 


The assets of the Urban Development Financial Fund were increased from 
3.5 billion to 10 billion, and its disbursements are already providing bene- 
fits in Medellin, Cali and many other urban centers. 


Gutierrez Castro said that he will travel to Washington on Tuesday to meet 
with the directors and executives of the International Monetary Fund. Next 
Friday, the board of this body will draft the report on the Colombian economy 
to be made available to the international banking sector. 


Some 15 days later, the minister will travel to London to appeal to private 
banks to renew the credit flow to Colombia, so that the country will have 
adequate resources for financing the Betancur government development plan. 


During the first week of October, Gutierrez Castro will be in Paris to submit 
the basic development plan projects to what has been called the "advisory 
group" in the international banking sector. The bankers will decide which 
projects are most attractive to them, with a view to commitment of their 
dollars through loans. 


In any case, the minister said, the country will not embark upon excessive 
indebtedness which, as has occurred in the majority of the Latin American 
countries, threatens stability and the normal development of resources due to 
heavy foreign commitments, a lack of domestic resources and a drop in produc- 
tion, demand and employment. 


With regard to the continued reorganization in the country, the minister 
announced that working groups will be appointed in the next few days to take 
up three central themes: reorganization of the sales tax system, revision of 
legislation on the financial system, and the new public expenditures struc- 
ture. 
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Sales taxes will become one of the main sources of administration income. 
The new system will be announced before the end of December. If this income 
exceeds that obtained by taxation in 1983 in real terms, there will be no 
need to use the 24 billion in special credit from the Bank of the Republic 
approved for the government by the Congress. Resources obtained by new 
issues will be replaced by healthy funds obtained through tax collection. 


The reform of the financial system called for in a draft law containing more 
than 120 articles and drafted by a commission of public and private experts 
will be entrusted to a working group which will condense and polish the pro- 
posal and have it ready for submission to the Congress in August or Septem- 
ber, the minister said. 


The draft law on public expenditure will also be an innovation. For the 
first time, an attempt will be made to provide the country with a juridical 
and procedural framework which will guarantee the greatest possible effi- 
ciency in state expenditures and investments, avoiding chaos in treasury 
administration, as well as unnecessary outlays, as much as possible. 


Prices 


The government has already identified the sectors which have escaped the 
price stability policy, Gutierrez Castro commented. The process will be 
continued, persuasion will be used, and finally, the firm hand of control 
will be imposed. 


All in all, the minister said, large sectors have maintained discipline, and 
this should be publicly recognized as a patriotic contribution to healthy 
administration for the general good, and this has made a decline in infla- 
tion possible. 


For the first 23 days of June, the consumer price index was reported at 
0.67 percent, and the minister predicts that the month will end with a figure 
of about 0.90 percent, that is to say less than 1 percent. 


This would make June the month with the second lowest inflationary index 
since the government took office. The first was December, which ended with 
0.8 percent. The consumer price index reached 2.2 percent in June of last 
year. 


If Minister Gutierrez Castro's predictions come true, the June index will be 
the lowest for that month in at least the last 8 years. And the figure for 
the part of the year which has elapsed, that is to say December to June, will 
also be the lowest for the same period of the year with the exception of 1978 
(10.1 percent). Last year the figure was 14.6 percent. The cumulative fig- 
ure up to May of 1983 was 10.5 percent. If the June figure comes to 0.9 per- 
cent, the cumulative figure will be 11.4 percent. 


For the year as a whole, that is to say June 1982 to June 1983, the consumer 
price index would come to 23.2 percent, according to the minister's calcu- 
lations, which is lower than in any of the preceding 8 years except 1979 
(21.9 percent). 
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If the cost-of-living increase remains below 20 percent in August, as the 
minister expects, this would be the lowest index in the past 5 years. The 
figure for 1978 was 13.9 percent and that for 1982 23.5 percent. 


In any case, the downward trend has continued since last October. The fol- 
lowing are the figures for the complete year: October 1982, 25.3 percent; 
November, 24.8 percent; December, 24 percent; January 1983, 23.1 percent; 
February, 21.9 percent; March, 21.8 percent; April, 22.4 percent; and May, 
22.3 percent. 


The increase in the last 2 months listed reflects the increase in prices due 
to the Popayan tragedy and Holy Week, according to the government. 
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COUNTRY SECTION COLOMBIA 


POLICE ISSUE STATISTICS ON GUERRILLA WARFARE CASUALTIES 
Bogota EL TIEMPO in Spanish 27 Jun 83 pp 1-A, 10-B 


[Text] A total of 19,668 individuals, including policemen, military person- 
nel, guerrilla fighters and the civilian population in general have died in 
Colombia in the last 24 years of guerrilla struggle. 


According to figures provided in the book "25 Years of Criminality," put out 
by the National Police, 434 of these victims were uniformed police, 947 mili- 
tary personnel and 18,289 were civilians. During the same period, 921 wounded 
were reported for all sectors. 


Also during these 24 years of guerrilla warfare, 2,3/6 bombs were exploded, 
damaging 923 private businesses and 1,437 state agencies, resulting in mater- 
ial losses totaling 208,458,301 pesos. 


"The book describes the amnesty and says that the government offer won great- 
est acceptance from the M-19 movement, for which reason the majority of the 
subversives who surrendered to the government and were released again be- 
longed to that organization, which took advantage of this situation to obtain 
the release of its main leaders, who had been imprisoned." 


The book adds that "a new subversive movement made its appearance during 

1982 in connection with the kidnapping of Dona Gloria Lara de Echeverri. 

This was the Revolutionary Organization of the People (ORP), which emerged as 
the armed branch of the National Association of Land Users (ANUC), Sincelejo 
line, which had been in existence for several years." 


Concerning the FARC [Revolutionary Armed Forces of Colombia], "25 Years of 
Criminality" says that "its leadership body has not varied throughout these 
years of struggle. Commanded by Pedro Marin or Manuel Marulanda Velez (alias 
Tirofijo), this subversive movement has succeeded in expanding its sphere of 
influence and creating new cells, and currently has 17 fronts (the leaflets 
published by the subversive organization claimed 22 fronts), which pursue 
their activities in the urban sector throughout the greater part of the 
national territory. The actions of each of these groups have a notorious 
effect, not only in terms of violence and lack of safety, but also on the lag 
in farm production and other activities characteristic of these areas where 
they operate." 
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In connection with the National Liberation Army (ELN), the National Police 
review notes that "it has remained radical in its revolutionary ideology, 
totally rejecting the amnesty offered by the government." 


The book adds that “under the command of Nicolas Rodriguez Bautista, alias 
Dario, who heads a staff which directs the activities, plans, rural clashes 
and those in the main cities, various incursions have been made, in partic- 
ular in connection with terrorist attacks and robberies of credit institu- 
tions. The effects of its procedures are seen in the various clashes, often 
occurring in Bucaramanga and Barrancabermeja, as well as in increasing safety 
problems and violence in Medellin, which they have chosen as a center for 
their operations and the acquisition of resources through the robbery of 
credit bodies." 


Another group analyzed in the work "25 Years of Criminality" is the Popular 
Liberation Army (EPL), about which it says the following: "Acting as the 
armed branch of the Communist Party of Colombia, and pursuing the doctrines 
of Mao Tse Tung, is listed as one of the most belligerent organizations. 

Like the ELN, it totally rejected amnesty, indicating that the step taken was 
not consistent with or equal to the revolutionary aspirations. Under the 
command of Francisco Caraballa, alias Pacho, it currently has the Francisco 
Garnica and Pedro Vasquez Rendon Rural Fronts, with their areas of criminal 
operation in the departments of Antioquia and Cordoba. In 1982, they at- 
tacked three police stations, six settlements and four banking institutions, 
and organized four ambushes of armed forces patrols, six armed confronta- 
tions, three kidnappings and 49 murders. This organization has urban support 
networks in Medellin, Monteria, Bucaramanga, Barrancabermeja, Bogota, Cali 
and Florencia.” 


M-19 


The book studies the situation of the M-19 and says that "in its years of 
existence, the M-19 has undergone various changes of an ideological nature. 
Initially it claimed to be the armed branch of the ANAPO [National Popular 
Alliance]. Later it identified itself as representing Marxism-Leninism, and 
still later claimed to be a nationalist movement. Currently it has a Bogota 
regional division including five commands; a northern or coastal region, with 
three commands; the eastern or Santanderes and Boyaca region, with two com- 
mands; the Antioquia region, with four commands; the central or Quindo and 
Risaralda region; the Tolima region, with two commands and a front organiza- 
tion; the western region, with eight commands; and the so-called military 
force of the south, made up of 12 groups. The activities of this group have 
affected many aspects of national life. The terrorist attacks are the cause 
of permanent anxiety on the part of the citizenry, and the infiltration of 
these elements into state bodies and trade unions and secondary schools 
serves to promote protests and disturbances.” 


Pedro Leon Arboleda 

"25 Years of Criminality" also studies the Pedro Leon Arboieda movement, 
which it says was created in 1975 by the guerrilla fighter of that name. 
[ts criminal activities have been focused on the urban sector, particularly 











the city of Bogota, and sporadically in other regions of the country. In 
1982 it carried out 10 bank robberies, exploded a number of artifacts, 
assassinated three individuals and carried out several assorted propaganda 
campaigns. Despite all of this, the activity of the movement has declined 
notably, to the point that it is currently on the path toward extinction. 


Finally, it deals with the Workers’ Self-Defense Movement (ADO), stating that 
"its political platform is a widely debated point, such that it has variously 
claimed to be pro-Chinese, pro-Castro and pro-Soviet. A notable characteris- 
tic is the participation of the family made up of the Abadia Rey brothers, 
constituting its most seasoned and violent group. But because of the arrest 
and later sentencing of the intellectual and material authors of the murder 
of former minister Rafael Pardo Buelvas, as well as the death of some of its 
members, this group has been practically annihilated." 
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COUNTRY SECTION COLOMBIA 


PLAN TO INCREASE WHEAT PRODUCTION IMPLEMENTED 
Bogota EL TIEMPO in Spanish 21 Jun 83 p 16A 


[Text] With delivery of the Susata variety, the ICA [Colombian Agricultural- 
Livestock Institute] and the Ministry of Agriculture today embarked upon the 
National Wheat Plan, aimed at increasing production of the grain which has 
declined considerably over the past decade. 


One of the objectives is to increase margins of productivity from 1.3 tons a 
hectare to over 2 tons, in addition to expanding the agricultural frontier in 
the warm climate and improving credit conditions for wheat research through an 
agreement with the Millers Federation, FEDEMOL. 


A study of the wheat process shows that from the figure of 195,000 hectares 
planted in 1954, the total in 1981 was 45,000, while consumption registered 
an increase to 600,000 tons. This means that Colombia has to import over 
500,900 tons of wheat a year to meet the demand. 


Between 1962 and 1980, the area planted dropped 72 percent and production 
69 percent. In 1980, our producers had only 10 percent of the national con- 
sumption, compared with 50 percent in 1962. 


Agreement 


At the beginning of this year, the Ministry of Agriculture approved the agree- 
ment made between IDEMA [Agricultural-Livestock Marketing Institute] and the 
members of FEDEMOL. The agreement was for the purpose of regulating imports, 
making the new price policy more workable and involving millers in the promo- 
tion of their crop. 


The accord set imports at 300,000 tons for the first six months of the year 
and it guaranteed that the cost of imported wheat would be very similar to 
support prices in order not to hurt national producers. 


At the same time, a voluntary quota was set for millers to be paid into the 
Agricultural Development Fund: 100 pesos per imported ton. The ICA and 
FENALCE [National Federation of Grain Growers] distribute these resources 
in order to promote development and research plans. 


On 
N 








Spokesmen for the millers say that the agreement is working smoothly and that 
the initial results of work coordinated between groups in the sector can be 
seen with implementation of the National Wheat Plan, which gets underway today 
at facilities of the Tibaitata research center. 


That plan is part of the overall program put into effect by the Ministry of 
Agriculture in March, according to which production will be raised by 165 per- 
cent over the next 4 years "in order to recover during that period what the 
country has lost in 22 years." 


The program envisions an increase in the wheat-growing area from the 45,300 
hectares at present to 95,000. Production would go from 71,600 tons to 
190,000 and yield would go from 1,580 kilograms to 2,000 per area unit. 


Cost: Limiting Factor 


One of the factors that has hurt wheat growing the most, according to FENALCE, 
is the high cost of production, to the extreme of a 90-percent increase in the 
past decade. 


While one ton cost the farmer 2,000 pesos in 1970, by 1981 that cost had risen 
to over 16,000 and to 20,000 by last year. 


However, the most serious element is the comparison between a ton of wheat 
imported from abroad and a ton of wheat produced in Colombia. For the con- 
sumer, it is much cheaper to buy imported grain. In the opinion of grain 
growers, this is one of the factors that has hindered the activity the most. 


Last year, the government took the first step toward wheat recovery. Thus, 
the product would not be included in the list of items in the family food 
basket on which the duty was frozen. 
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COUNTRY SECTION COSTA RICA 


TREMORS CAUSE DAMAGE, INJURIES IN COUNTRY 
Emergency Areas Declared 
PAO51500 San Jose Radio Reloj in Spanish 0100 GMT 5 Jul 83 


[Excerpts] The government has decided to declare Perez Zeledon and Pacaya 
national emergency areas as a result of the disasters caused by the (?seismic 
movements) that have been felt since 1113 or. Sunday. 


Some 40 tremors have been recorded today, but not all were felt by the people. 
A total of 15 seismic movements registering 2 degrees on the Richter Scale 
were recorded in the seismological stations between 0600 and 1200. From 

noon on, there were over 12 tremors that registered 2 degrees on the Richter 
Scale. At 0144 there was a tremor that registered 3.8 degrees on the Richter 
Scale. Its epicenter was located in Santo Tomas, 12 km northwest from San 
Isidro del General. 


A field hospital will be installed tomorrow in San Isidro del General to 
protect the patients who were in the Fernando Escalante Hospital and who had 
to evacuate the second story of that hospital, the top floor of which was 
seriously damaged. It has not been possible to determine whether there has 
been any damage to the building's structure; the ceiling collapsed because 
it was made of aluminum, while the rest is cement. 


The most gravely ill patients are being airlifted to the capital, in order to 
guarantee the necessary medical attention. Additional medicine and food will 
be sent tomorrow for those patients who remain in the hospital, who have been 
put in the hospital's dining area for the time being. 


Two U.S. Air Force helicopters will arrive tomorrow mornign with medicine 

and tood for the Fernando Escalante Hospital. According to Presidency Minis- 
ter Fernando Berrocal Soto, the Legislative Assembly was asked today to permit 
their entry. The helicopters will also participate in rescue operations in 
isolated communities, and will make reconnaissance flights over those areas 
that have not yet been reached. The helicopters are expected to remain here 
in Costa Rica at least one week. This would speed up the activities connected 
with the emergency. 














A team of geologists from the Costa Rican Electricity Institute is studying 
the tectonic fault at the foot of Cerro de la Muerte, which is apparently 
rearranging itself. Strong rumblings can be heard in Rivas and strong sei3- 
mic movements can be felt almost continuously. The geologists therefore 
feel that the tremors will continue for a few more days. There is evidence 
that the layers of earth are rearranging themselves, so the tremors will 
continue to be felt for some time, the geologists have stressed. 


Meanwhile, the terrible aftermath of Sunday morning's earthquake can be seen 
on km 80 of the road between San Jose and Perez Zeledon. From about km 80 

to km 90 both small and large landslides that include rocks, trees, and other 
debris can be seen frequently, partially obstructing the South Inter-American 
Highway. Beyond that point, one can begin to appreciate the serious damage 
caused by the earthquake, the epicenter of which, according to the specialists, 
was located in the (Division) River basin. Going past the place known as (La 
Georgina), on the way to San Isidro del General, the landslides are so fre- 
quent and voluminous that the resulting picture is really tragic. Around 

km 101, the South Inter-Americal Highway is buried under thousands of tons 

of soil, stones and trees. From there to San Isidro, similarly serious 
landslides occurred. As if this were not enough, there is another danger 

for those using the road: it is cracked in various places, as a result of 
the quake on Sunday. 


According to the Public Works and Transportation Ministry technicians who are 
directing the cleanup operation on this road, at least 3 or 4 days will be 
needed to clear the highway. One of the obstacles to speeding up this task 
is the lack of dump trucks to collect the debris removed by the tractors and 
other heavy equipment, 


More Strong Tremors 
PAOQ70407 San Jose Radio Reloj in Spanish 0100 GMT 7 Jul 83 


[Excerpt] Three strong tremors were registered today, according to the 
Central American School of Geology at the University of Costa Rica. Accord- 
ing to the report, the first tremor, which occurred at 1118, registered 4.3 
degrees on the Richter Scale. It registered 4 degrees in San Jose and 5 
degrees in San Isidro del General. The tremor lasted 260 seconds. 


The second tremor occurred at 1226 and registered 3.6 degrees on the Richter 
Scale. It registered 2 degrees on the Mercalli scale in San Jose and 4 degrees 
in San Isidro del General, The tremor lasted 140 seconds. 


The third tremor was felt at 1619 and lasted 255 seconds. It registered 4.3 
degrees on the Richter Scale, 3 degrees on the Mercalli in San Jose, and 5 
degrees in San Isidro del General. 


Seismologist Wilfredo Rojas reported that since Sunday morning, the instru- 
ments have registered 400 tremors with a magnitude greater than 2 degrees on 
the Richter Scale. However, all of them were not felt by the population, he 
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said. As compared to Tuesday, the seismic activity has diminished but some 
strong tremors have been registered. Rojas said that although there have 
been some strong tremors, there is no cause for alarm. 


The Central American School of Geology at the University of Costa Rica will 
dispatch several seismologists tomorrow to try to gather evidence of the 
seismic activity and learn more about it. 


The seismologists explained that the rumble and soundwaves generated by the 
tremors indicated they are superficial and should not be cause for serious 
alarm. 


Due to the serious damage Escalante Hospital suffered, the authorities have 
ordered its evaluation. The patients will be transferred to the hospital 

on the central valley. Efforts are being made to establish a temporary hos- 
pital in San Isidro. 


Panama, Venezuela and Israel have offered relief for the victims. Meanwhile 
the government has decided to create a permanent civil defense system to deal 
with disasters and emergencies. 
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COUNTRY SECTION CUBA 


U.S., SOUTH AFRICAN POLICY ON NAMIBIA CRITICIZED 
Havana VERDE OLIVO in Spanish No 23, 9 Jun 83 pp 14-15 
[Article by Rafael Rojo: "Namibia, Right to Independence Reaffirmed"] 


[Text] The United Nations Security Council has just concluded new debates on the 
issue of Namibia, with results attesting to the international community's opposition 
to the intentions of the Reagan administration and the South African racist regime 
of continuing to postpone a solution to that territory's decolonization. 


The absolute majority of speakers who commented on behalf of their respective govern- 
ments voiced condemnation for the illegal occupation of the German empire's former 
colony, as well as their repudiation of the attempts made by the United States and 
South Africa to establish a link between the just, necessary independence of that 
territory and the presence of Cuban internationalist combatants in Angola. 


Everyone realizes that, during the course of the last 5 years, the five Western 
powers which have set themselves up in the so-called Contact Group for the Indepen- 
dence of Namibia (the United States, Great Britain, the FRG, Italy and France) have 
actually proven their ineffectiveness for fulfilling the commitment assumed with 
the UN; and, under pressure from the United States in particular, have done nothing 
but hamper, instead of fostering, the solution to that severe conflict in the 
southern cone of Africa. 


After the failures accumulated by the White House and its allies upon attempting to 
implement their plans opposed to the legitimate interests of the African peoples, 
especially the members of the Front Line and other neighbors of South Africa, on 
this occasion the Reagan administration was forced to retreat, although it attempted 
to maintain its inacceptable demands by means of further specious arguments. 


The United States put forth a considerable amount of effort and pressure, even dur- 
ing the course of the Security Council debates, aimed at removing the analysis of 
the Namibian issue from the UN context, and at having this problem transferred to 
the Organization of African Unity (OAU), attempting thereby to delay the analysis 
of this colonial status and to reduce the extent of its repercussions on the inter- 
national scale. 


The American secretary of state, George Shultz, visited the headquarters of the 
top-ranking world agency to meet with the foreign ministers of the Front Line 
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countries and with the head of SWAPO [South-West African People's Organization], 
Sam Nujoma, for the purpose of discussing with them the current status of the 
negotiations for the independence of Namibia, according to an announcement from 
the State Department. 


Washington was obviously attempting to put pressure on those African states, seek- 
ing methods of compromise that would enable it to continue playing a leading role 
in the Contact Group and to continue the bogged-down negotiations outside of the 
UN, aspirations which also culminated in a categorical failure. 


The Security Council unanimously passed a resolution (No 532) which condemns "South 
Africa for the continued illegal occupation of Namibia," asks Pretoria to fulfill 
the terms of Resolution 435-78 and assigns the UN secretary general to start consul- 
tations with the parties involved, in order to establish a cease-fire in that region 
and to hasten the process leading to Namibian independence. 


The text agreed upon at the highest level of the world organization also reaffirms 
the Security Council's responsibility for requiring compliance with Resolution 435, 
particularly with respect to the holding of free elections supervised by the UN 

in Namibia, supports the struggle for independence of the people of that former 
colony and gives notice that the consultations and efforts made since 1978 have 

not brought the desired results, in this way alluding to the failure of the media- 
tion carried out by the Contact Group. 


Moreover, it was agreed to discuss the implementation of Resolution 435 at the next 
UN General Assembly, and its secretary general was given a reasonable period of time 
in which to resolve the issues still awaiting compliance stipulated in that document 
of the highest echelon of the international community, which must be submitted to 
the Assembly, according to statements made by the Angolan foreign minister, Paulo 
Jorge. 


fhe Angolan minister of foreign affairs added that the areas pending consist chiefly 
of a determination of the electoral system,the composition of the UN troops that 
will replace the South African forces in Namibia during a transition period and 

will participate in overseeing the elections, and the implementation of a cease-fire 
between South Africa and SWAPO. 


Nevertheless, the Reagan administration has not backed down in its attempts to 
continue pressing for the search for a nonexistent link between Namibia's indepen- 
dence and the withdrawal of the internationalist combatant units of the Cuban Armed 
Forces in -Angola. 


Faced with universal repudiation of the demands of the so-called "linkage" theory 
upheld at all costs by the Washington-Pretoria axis, the United States had no 
alternative this time other than to give its approval for the aforementioned Reso- 
lution 532; although, obviously, it is attempting to maintain its by now well-known 
positions through deceptive maneuvers aimed at confusing international public 
opinion. 


Defeated in this Security Council Session, the Reagan administration should be 
expected to engage in maneuvers to in some way impede the decolonization process 








and preserve the spurious imperialist interests in Namibia and the entire southern 
cone of Africa. 


In addressing the Security Council, the American representative, Charles Lichenstein, 
emphasized his government's interest in establishing an "atmosphere of security" in 
southern Africa which, based on the strategy decided on by the White House, is in 
other words equivalent to "the withdrawal of all foreign forces from the region"; 
whereby it is attempting to mask the always rejected theory of the link. 


Pretoria, for its part, with the same arrogance and presumption as that of its 
American protector, and making a show of its cynicism, sent a letter to the Security 
Council in which it in fact rejects the implementation of Resolution 532 passed by 
that organ. 


In the message, with absolute brazenness and shamelessness, it rejects the condemna- 
tions of the continued, illegal occupation of Namibia, while at the same time reite- 
rating the South African-United States positions, considering the presence of units 
of Cuban volunteer combatants in Angola, which is incumbent only on the legitimate, 
sovereign decision of the governments of Cuba and Angola, as an obstacle to the 
adoption of international agreements relating to the decolonization of Namibia, 

thus reaffirming once again its policy of constant disobedience and violation of 

the international community's resolutions. 


What can be expected of a white minority government which exploits and engages in 

the most brutal discrimination known in the history of mankind against over 20 
million black people and which, as the Venezuelan ambassador to the world agency 
remarked, "has usurped the right of the people of Namibia to free determination, 
liberty, democracy, the integrity of their territory and their national independence? 


Among the most recent examples of the hostile policy of the South African regime, 
which keeps large contingents of troops and "soldiers of fortune" in the territory 
of the states in the southern cone of Africa, despite the stated and reiterated 
opposition of their people, as in the cases of Angola and Namibia itself, we could 
cite, in addition to what has already been mentioned, the recent bombing perpetrated 
against Mozambique, and the recent statements made by the representative from Preto- 
ria at the UN. 


On 23 May of this year, when the Security Council was starting its sessions to 
analyze the implementation of Resolution 435, it received the news that, at dawn 
on that same day, the South African Air Force was carrying out the threats to bomb 
densely populated areas adjoining Maputo, with a sad toll of dead and wounded, an 
action that was strongly condemned on an international scale, as a reprisal for 
sabotage allegedly committed by the patriots of the African National Congress (ANC) 
against the headquarters of the Air Force in South Africa. 


Later, on the eve of Africa Day and OAU Day, the South African delegate to the 
United Nations, Kurt von Schirnding, overtly threatened the neighboring nations, 
particularly the members of the Front Line (Angola, Tanzania, Zambia, Mozambique 
and Botswana), with attacks similar to those made against the capitals of Lesoth 
and Mozambique,citing identical spurious arguments and similar sinister goals. 
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The white diplomat declared before the Security Council: "Those who shelter terror- 
ists (to be interpreted as patriots from SWAPO and ANC), those who attempt to desta- 
bilize our society, must realize that South Africa will not accept it apathetically." 


He also had the cynicism to add to his unacceptable statements: "We have lost pati- 
ence with those in the international community who are unceasingly striving for our 
destruction, who call for our isolation and who incite terrorist violence against 
us, and who later raise their hands in a gesture of surprise when we have the 
temerity to defend ourselves." 


South African secret service sources later disclosed the existence of supposed SWAPO 
plans to carry out an offensive soon from the territory of Angola into Namibia. 


lt is obvious to any observer that behind those falsehoods, reflecting the blows 
received by the plans of Washington and Pretoria in the Security Council, are conceal- 
ed the intentions of repeating, with spurious justification, the attacks that they 
have been systematically making against the southern part of Angola, where they still 
occupy part of the territory of that sovereign African country, and against other 
states which are members of Front Line, as a forceful measure to make them give up 
their solidarity with the SWAPO and ANC combatants. 


in contrast to the boundless cynicism and hypocrisy of the Reagan-Botha combination, 
the foreign ministers of Angola and Cuba, as well as the head of SWAPO, stressed in 
the Security Council the legitimacy of the Namibian people's struggle for their 
independence, and categorically rejected any attempt to link it with issues dissoci- 
ated from that process. 


There was a reiteration, particularly by Cuba and Angola, of the firm desire to 
comply with the agreements signed in February 1982 by both sovereign, independent 
nations to begin withdrawing the Cuban internationalist combatants only after Nami- 
bia's access to independence and when all possibilities of an invasion or attack 
coming from the south or north against Angolan territory havedisappeared, as the 
latter country's foreign minister, Paulo Jorge emphasized. 


Despite the political maneuvers and military pressure from the United States and 

South Africa against the African peoples backing SWAPO's just cause, Namibia will 
inevitably be independent, because it has universal support and because SWAPO will 
persist in armed action until it reaches its legitimate goal of attaining liberty. 


To cite a significant example, the Movement of Nonaligned Nations, consisting of 
over 100 Third World countries, has pledged to render moral, material, financial, 


military, political, humanitarian and diplomatic assistance to SWAPO, the only 
legitimate representative of the Namibian people, which also has the backing of 
the socialist and progressive forces of the entire world in its struggle for 


independence, which it will surely achieve sooner or later. 
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COUNTRY SECTION CUBA 


CONSTRUCTION WORKERS LABOR IN LIBYA DESCRIBED 
Havana VERDE OLIVO in Spanish No 23, 9 Jun 83 pp 26-27 
[Article by Regla Zulueta: "Where Human Will Is Growing"] 


[Text] The Socialist People's Libyan Arab Jamahiriya, located in North Africa on 
the shores of the Mediterranean Sea, has a territorial area of 1.76 million square 
kilometers. 


In that distant country, an internationalist mission consisting of 2,500 Cuban 
construction workers is laboring on the execution, through commercial means, of 
highways, educational centers, housing structures and other major social projects. 


Cuba's cooperation with that nation began in 1979. Since then, our workers have had 
to toil under very difficult weather conditions, because of the fluctuation in tempe- 
ratures which are sometimes very hot and at other times very cold. 


In the Desert of Northeast Africa 


The Cuban builders recently completed a 150-kilometer highway that links the settle- 
ments of Um-El Araneb and Gatrum. 


Many considered this project virtually impossible to complete, owing to the peculiar 
features of that part of the African desert. 


Of the 150 kilometers, 20 cross dunes (shifting hills of sand), locations that can 
be traversed only by camel or with light equipment. 


Starting from that highway, access to the town of Mozdul is being executed, cf the 
same length, which will be finished this year. 


The men in the white helmets are also working intensely on the Sebha-Ubari road, 
180 kilometers long, which is an expansion and reconstruction of the one already 
in existence. 


To the right of this route there is what they call Murzuk sand dunes of the sea. 
That highway currently has 93 kilometers paved, and it is expected to be finished 
in 1985. 


In the city of Tobruk, 1,042 units of housing are being built, scattered in four 
sections of that locality. These buildings are being constructed using the 











traditional system, and to date the builders have finished over 200, expecting to 
complete the rest during 1983. 


Also in Tobruk, a building to be used for a telephone exchange was constructed, and 
the one to be used for post offices is in the termination phase. 


In Libya the builders will finished five junior high schools with a capacity for 
500 boarding students, each with 5,000 square meters of construction; as well as 
other areas to be used for extracurricular activities. 


A Doubly Praiseworthy Endeavor 


Armando Dominguez is executive director of the Union of Caribbean Construction Enter- 
prises (UNECA), which provides technical-economic studies and plans, and executes 
architectual and engineering projects in African, Asian, Latin American and Carib- 
bean countries. 


in evaluating the activity being carried out by the construction workers in Libya, 
Dominguez remarks: 


‘These workers have set a great example of how human will is vital in any task 
that is confronted; and, in this instance, it is only with a great deal of self- 
sacrifice that one can surmount the weather features of that nation. 


‘During the summer, the temperatures fluctuate between 50 and 55 degrees, and heavy 
sandstorms occur; while in the winter the thermometer registers as low as zero 
degrees, and at times drops to minus four." 


He notes: “All these factors require an exemplary attitude of the workers, in order 
to become acclimated to an environment that is quite different from the one to 
which they are accustomed." 


Nevertheless, after 4 years on an internationalist mission in that country, the 
Cuban builders have earned prestige and respect from the natives. In this regard, 
the UNECA executive director comments: 


‘The investors in the highway connecting the settlement of Um-El Araneb with Gatrum 
expressed their satisfaction at the quality of this project, which is of great 
socioeconomic importance to Libya." 


That recognition for the work of the Cuban engineers, architects and construction 
workers attests to the esteem that exists for the effort of the men and women who, 


in a solidary manner, are offering their aid in the most remote corners of the 
nations in which Cuba is providing its cooperation. 
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COUNTRY SECTION CUBA 


BRIEFS 


AWARD TO FAR ACADEMY--Army General Raul Castro, second secretary of the party 
and minister of the FAR, presented the Order of Anronio Maceo to the General 
Maximo Gomez FAR Academy. The award, presented for the first time in Cuba, 
was pinned to the institution's flag during the military ceremony commemor- 
ating the 20th anniversary of its founding. Division General Ulises Rosales 
del Toro, member of the Central Committee, first vice minister of the FAR, 

and chief of the General Staff, read Decree No 183 of the Council of State 
which awarded the order to the academy for its meritorious work in the de- 
velopment, training, and preparation of FAR officers, reservists, and 
Territorial Militia Troops. The document added that the academy's work has 
decisively and consistently contributed to the improvement of the operational, 
combative, and political preparation of the cadres and to the strengthening 

of the country's defensive capacity. Division General Abelardo Colome Ibarra, 
alternate member of the Politburo and first vice minister of the FAR, delivered 
the ceremony's closing speech. [Excerpt] [FL051436 Havana Domestic Service 
in Spanish 1045 GMT 5 Jul 83] 


MONTANE RECEIVES L[RAQI MINISTER--Politburo alternate member Jesus Montane 
Oropesa, member of the Central Committee Secretariat and chief of the General 
Department of Foreign Relations, has met with Iraqi Health Minister Dr Sadiq 
"Allush and members of the Iraqi delegation who are attending the interna- 
tional conference called Health for Everyone: 25 Years of Cuban Experience. 
Discussed at the meeting were the bilateral relations and cooperation exist- 
ing between the two countries in the area of health and the prospects for im- 
proving them. The meeting was also attended by Rodrigo Alvarez Cambras, 
alternate member of the Central Committee and director of the Frank Pais 
Orthopedic Hospita; and Mariano Lores, official of the General Department 

of Foreign Relations. [Text] [FL051451 Havana Domestic Television Service 
in Spanish 1400 GMT 5 Jul 83] 


TWO AFRICAN DELEGATIONS LEAVE--After a weeklong visit to our country, a dele- 
gation of Congolese parliamentarians has returned to its country. Flavio 
Bravo Pardo, president of the National Assembly of the People's Government, 
was at Jose Marti International Airport to see off the Congolese visitors. 

A delegation from Sao Tome and Principe which had also visited our country 
Since 24 June also left on the same flight. This delegation was led by 

Tome Dias Costa, member of the Political Bureau of the Movement for the 
Liberation of Sao Tome and Principe. During their stay in our country the 











two delegations visited historical places, areas of economic interest and 
tourist centers. They also learned more about our history and further 
strengthened the friendly ties existing among our peoples. [Text] 
[FLO51911 Havana Domestic Television Service in Spanish 1700 GMT 5 Jul 83] 


RODRIGUEZ ADDRESSES ADMINISTRATION WORKERS--An efficient administrative work 
is essential to achieve profitability, Politburo member Carlos Rafael 
Rodriguez stated in his closing remarks at the national commemoration of 

the Day of Public Administration Workers, held in Pinar del Rio City. 
Rodriguez referred to the struggle waged to organize the first union of that 
type some 40 years ago, when work or merits were not important rather the 
acceptance of humiliations, such as acting as political bosses to keep the 
job. Only a socialist revolution such as ours, he said, could put an end 

to that definitively, until finally reaching the high level of union organi- 
zation we have today. Carlos Rafael also referred to the defense tasks being 
intensified throughout the country and the massive incorporation of the women 
into the militias in response to their demands. He added: No one has been 
left out in that effort because we all have a duty in defense. [Text] 
[FLO052330 Havana Domestic Service in Spanish 2130 GMT 5 Jul 83] 


RAMON CASTRO IN MOSCOW--Moscow--Ramon Castro Ruz, director of the Valles de 
Picadura Livestock Breeding Farm and member of the Provincial Committee of 
the Communist Party of Cuba in Havana Province, has visited the Silviculture 
and Forestal Mechanization Institute, located near the Soviet capital, at the 
head of a Cuban delegation. [Text] [FLO041347 Havana Domestic Television 
Service in Spanish 1136 GMT 4 Jul 83] 


GUYANA EDUCATION MINISTER VISITS--Ranji Chandsingh, Guyana's minister of 

higher education, who is paying a visit to our country, has toured the Karl 
Marx Vocational School in Matanzas where he learned about its functions and 

the educational process. On behalf of his delegation, the distinguished visit- 
or praised the school's success and the advances it has made in educating the 
new generations. [Text] [FLO10135 Havana Domestic Service in Spanish 

2005 GMT 30 Jun 83] 


CULTURAL DELEGATION TO MOSCOW--Julio Garcia Espinoza, vice minister of cul- 
ture, leads the Cuban delegation which will participate in the 13th Festival 
of the Moscow Cinema, slated to be held in Moscow from 7 to 21 July. The 
Cuban delegation also includes film directors Patricio Guzman, Orlando Rojas, 
Jose Massip, and actors Linda Mirabal and Nelson (Villagra), as well as of- 
ficials from the Cuban film industry. [Excerpt] [FL0O10135 Havana Domestic 
Service in Spanish 2130 GMT 30 Jun 83] 


GUYANA HEALTH MINISTER VISITS--Guyana's Health Minister Richard Van West- 
Charles has praised Cuban internationalist assistance to Guyana in the field 
of health. He said that since 1977 some 100 Cuban doctors had provided medi- 
cal assistance to Guyana and at this time there are 25 Cuban doctors working 
in urban and rural areas. [Summary] FLO10135 Havana Domestic Service in 
Spanish 2130 GMT 30 Jun 83] 
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AMBASSADOR, GANDHI HOLD TALKS--Indian Prime Minister Indira Gandhi has held 
an exchange of views with the Cuban ambassador to that country, Jose Perez 
Novoa. During the 40-minute meeting, topics dealing with the Nonaligned 
Countries Movement, the serious situation in Central America and the bilater- 
al relations were discussed, according to reports. [Text] [FLO21629 Havana 
Domestic Service in Spanish 1406 GMT 2 Jul 83] 


BULGARLAN DECORATION FOR ESPIN--Vilma Espin, alternate member of Cuba's Com- 
munist Party Politburo and president of the Federation of Cuban Women, has 
received the medal commemorating the 1,300th anniversary of the founding of 
the Bulgarian State. The award was presented by Bulgarian Ambassador to Cuba 
Petur Marinkov. [Text] [FLO21228 Havana Domestic Service in Spanish 1090 
CMT 2 Jul 83] 


RAMON CASTRO MEETS MENGISTU--The Ethiopian chief of state, Mengistu Haile 
Mariam, today received Ramon Castro Ruz, director of the Valles de Picadura 
Cattle Breeding Plan, in Addis Ababa. Castro Ruz is paying a visit to that 
African nation at the head of a delegation from the Cuban State Committee 

for Economic Cooperation, During the meeting, Ramon Castro conveyed separat > 
messages of greetings from Fidel and Raul to the Ethfopian leader. In their 
talks, the two sides dealt with the fruitful cooperation prevailing between 
Ethiopia and Cuba, Ramon Castro asserted that Ethiopia has great livestock 
potential and praised the organization he observed in the cooperatives visited 
during his l-week stay in Ethiopia. Chairman Mengistu said that Ramon Castro's 
visit, which would bring relations between the two countries even closer to- 
gether, had also helped him to learn about some of the development programs 


of the Cuban revolution. [Text] [FLO11950 Havana Domestic Service in 
Spanish 1803 GMT 1 Jul 83] 


ZAMBIAN PARLIAMENTARY DELEGATION--Deputy R. M. Nabulyato, president of the 
Zambian Parliament, and the delegation accompanying him were received this 
morning by Jorge Lezcano Perez, vice presilent of the National Assembly of 
the People's Government of Cuba. During the fraternal meeting, Lezcano ex- 
pressed to them the satisfaction of Companero Flavio Brave, president of the 
National Assembly, with their arrival last night in our country, and he noted 
the fraternal relations between Cuba and Zambia, both members of the Non- 
aligned Movement. Minutes earlier, the parliamentary delegation from the 
Republic of Zambia had deposited a floral offering at the Jose Marti Monument 
in the Plaza de la Revolucion. [Text] [FLO11828 Havana Domestic Television 
Service in Spanish 1700 GMT 1 Jul &3] 


AMBASSADOR, BUNDESTAG PRESIDENT MEET--In Bonn, the president of the FRG Par- 
liament, Rainer Barzel, has received Cuban Ambassador to the FRG Luis Garcia, 
who congratulated him for having been elected to che highest office of that 
country's legislative body. During the cordial talks, the two sides agreed 
on the importance of developing interparliamentary contacts as a way of con- 
tributing to mutual understanding and peace among peoples. Likewise, the 
Cuban ambassador and the president of the Bundestag discussed other topics 
of mutual interest dealing with the bilateral relations. [Text] [FLO1154 
Havana Domestic Service in Spanish 1400 CMT 1 Jul 83] 
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COUNTRY SECTION DOMINICAN REPUBLIC 


REPORTAGE ON POLICE ‘HARASSMENT' CONTROVERSY 
ADOMA, UDHU Express Concern 
Santo Domingo LISTIN DIARIO in Spanish 14 Jun 83 pp l, 11 
(Article by Guillermo Tejeda: "Organizations Concerned over Events"] 


[Te>t] The Dominican Bar Association [ADOMA] and the Union for the Defense 
of Human Rights [UDHU] separately expressed to us yesterday their concern 
over the recent bloody events which have taken place in the country, events 


in which members of the National Police Force were involved. 


Dr Fernando Hernandez, president of ADOMA, referred to the confrontation 
on Saturday in the Gascue district, when policemen killed three assumed 


criminals. 


in this connection, he said that apparentiy the National Police are losing, 
to a great extent, their ability to convince assumed criminals to surrender. 


Dr Fernando Sanchez Martinez, director of the UDHU, meanwhile described 

the situation as “alarming' and demanded that President Salvador Jorge Blanco 
intervene directly so that members of the Police Force will “act with more 
restraint." 


[he president of ADOMA said that the organizztion is concerned "because 
it appears that the only choice of the police in pursuing assumed criminals 
is to take no prisoners." 


It seems that the National Police have very little ability to convince 
fugitives to surrender," Dr Hernandez stated. 


He noted that ADOMA had observed, with great interest, some attempts made 
by the police on television, in which an officer with a loudspeaker was 
shown advising an armed fugitive to surrender to authorities. 


He added, however, that the recent bloody events, in which the police played 
a leading role, demonstrate that the institution is losing, to a great extent, : 
its ability to convince alleged lawbreakers to surrender. 
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Dr Hernandez also pointed out the seriousness of the armed confrontations 
between police and civilians in densely populated urban areas. 


He said that not only is the right to life, "which must be preserved as 
much as possible," being endangered in these exchanges of gunfire, but also 
the physical safety of many people residing in or passing through the sur- 
rounding areas. 


"We reaftirm that the death penalty does not exist in the Dominican Republic 
and if it did exist, it would not be the province of the police to determine 
to whom it should be applied," the head of the Dominican Bar Association stated. 


ADOMA also expressed its concern over the method used by the police to 
combat crime, stating that this procedure could become so common that the 
citizenry, "who are against crime," would see it as a daily means of pursuing 
persons who have been accused of committing a crime or whom the police assume 
to be criminals. 

Dr Hernandez added that ADOMA appreciates the efforts of the police to combat 
organized crime, "but we can never condone that as the method to be used." 


He said that if the police had made a real effort to give the young men 
illed in the Gascue district the opportunity to surrender, "the institution 


would have scored a double victory. 


He said that the police would have captured some assumed criminals alive 

and at the same time would have given the citizenry an example of improvement, 
"by which it would have gained confidence in regard .o the safety which 

we expect from an institution of law and order." 


Dr Fernando Sanchez Martinez, UDHU director and academic vice rector of 
the Autonomous University of Santo Domingo, in turn said that the situation 
is disturbing. 


He also stated that the seriousness of the situation deserves the direct 
attention of President Salvador Jorge Blanco. 


\t the same time, he rejected the recent statements made by the chief of 
police, Maj Gen Jose Felix Hermida Gonzalez, justifying the deaths of civilians 
at the hands of the police. 


anchez Martinez said that the police chief, in stating that what police 
itrols did was to respond to criminal attacks, “is trying to justify actions 
that are clearly unjustified.” 


"We do not doubt that this may be the case in some instances," the UDHU's 
director said. He also said, however, that in most cases the investigations 
f those deaths have not been made public and that they are inquiries made 
by the Police Force itself. 








Dr Sanchez Martinez stated that as an institution responsible for human 
rights in the country, the UDHU is greatly concerned about these bloody 
events, after reiterating the need for the president of the republic to 
give his direct attention to the situation, in order to instruct 

the National Police to act in a civilized manner and with more restraint. 


In the last 10 months, about 40 civilians have died violently at the hands 
of members of the institution for public law and order. 


Police Chief's Denial 
Santo Domingo LISTIN DIARIO in Spanish 15 Jun 83 pp l, 13 
[Article by Antolin Montas: "Hermida: National Police not Repressive"] 


[Text] The chief of the National Police, Maj Gen Jose Felix Hermida Gonzalez, 
denied that there is any truth to the story about repression being carried 

out against the citizenry; he said that such action is being taken against 
criminals who have upset the public order by attacking defenseless persons 
with firearms. 

General Hermida Gonzalez defended the actions of policemen in regard to 
criminals who, he said, are trying to plunge the country into chaos and 
despair. 


With attorney Col Jose Rijo acting as his spokesman, the chief of police 
said that the officers under his command try to arrest criminals peacefully, 
but that they are aggressively attacked. 


Under those circumstances, General Hermida Gonzalez said, they respond with 
actions of legitimate self-defense. 


He rejected the criticism of those who say that the police are exercising 
repression against the citizenry. 


On behalf of the police chief, Rijo said that it is not customary for the 
institution to argue with anyone, but that the institution will take repressive 
measures against anyone who is "guilty" of violating the public order. 


Former President Joaquin Balaguer accused the police of carrying out repression 
against the citizenry. 


The attorney general of the republic meanwhile has expressed his concern 
over the deaths which have been caused by law officers. 


Mr Antonio Rosario said it is disturbing that civilians have been killed 
in the fight against crime and delinquency. 


T 


fhe deaths of three men alleged to be robbers, killed during a confrontation 
with police, have resulted in opposing views of the situation. 








Some people have defended the actions of the police in this case, while 
others have harshly criticized them. 


Francisco Antonio Quezada, Pedro Antonio Acosta and Jesus de la Rosa died 
on Saturday in a shootout with police. 


The three men were shot and killed on Bolivar Avenue near Cervantes Street 
after participating in a series of robberies and being located in that area 
by National Police officers. 


Following an exchange of gunfire, the three men were dead. Police said 
that they ordered them to stop and surrender. 


However, the police claim that the three men confronted police officers. 
Thus, the police said, the three men died of bullet wounds. 


The event has provoked a series of commentaries from both organizations 
and individuals. 


Speaking on behalf of the chief of police, Colonel Rijo said that any organiza- 
tion is entitled to express its opinion. 


He nevertheless defended the actions of the police, stating that only criminals 
are being pursued. He stressed that when criminals confront police officers 


with violence, an effort is made to arrest them peacefully but that under 
the circumstances, they have to respond in the same way. 


Rijo repeatedly stressed that there is no truth to the story that repression 
is being carried out against the citizenry. 


Concerning the three men who were killed, he said that orders were issued 
to take them peacefully, but that they brandished two revolvers and a rifle. 


Rijo said, however, that the case is still under investigation and that 
the results will be made public. 


Seconded by Ledesma Perez 
Santo Domingo LISTIN DIARIO in Spanish 15 Jun 83 pp l, 13 


(Article by Guillermo Tejeda: ‘Ledesma Perez Justifies Actions"] 


[Text] The secretary of the interior and police yesterday justified police 
operations in which civilians have been killed and rejected criticism of 
the institution for law and order, contending that "consideration" must 

be given to the work carried out to preserve the public peace and civic 
security which exists in the capital and the rest of the country. 








Dr Ramon Ledesma Perez also denied that the National Police has adopted the 
policy of taking “no prisoners," as the Dominican Bar Association (ADOMA) 
stated. 


He said that the events which took place recently were the result of an ex- 
change of gunfire. 


"The events which occurred, and which we regret, were the result of confronta- 
tions in which armed criminals attacked the police," Dr Ledesma Perez stated. 


He added that in view of such actions, "the police found it necessary to 
respond to the attacks." 


He assured that at no time was there any deliberate intention to kill the 
criminals, but rather to apprehend them, so that they could be judged and 
convicted or exonerated in a public, oral and contradictory trial. 


The secretary of the interior and police added: "I believe that instead 
of criticizing the actions of the police, what should be considered is the 
work they are doing to preserve public order and civic peace." 


He said that as a result of this effort by the police, the Dominican capital] 
is acknowledged abroad as the most peaceful] in Latin America. 


He stated that the authorities regret the death of any criminal, "because 
criminals are entitled to be brought in and judged." 


A 


He pointed out, however, that if such criminals attack police officers, ‘the 


police consider it necessary to respond to such aggression." 


[he secretary noted that in other countries more advances than our own, among 
which he mentioned the United States, the police normally fire on criminals 
even though the latter do not fire on them. 


He said that, in those countries, by the very fact that a fugitive disobeys 

the order to stop, the police may fire on him. He pointed out that that 

ystem is not used in the Dominican Republic: "The police act in self-defense 
when they are attacked." 


Lr Ledesma Perez said that he believes it is unfair to criticize the police 
for defending themselves against the attacks of armed criminals. 


ie noted that police officers risk their lives for the sake of the peace 
minican citizens. 


He rejected the allegation that the police have lost their ability to convince 
criminals to surrender and cited as an example the repeated appeals made 
known criminals to turn themselves in with their physical safety guaranteed. 
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retary pointed out that the police use their weapons only when fire 
ften with weapons of war. 











Rosario on Police Training 
Santo Domingo LISTIN DIARIO in Spanish 15 Jun 83 pp 1, 13 
(Article by Maximo Manuel Perez: "Technical Training of National Police Urgent"] 


‘Text] The attorney general of the republic yesterday expressed his concern 
over the recent deaths of civilians at the hands of police officers and said 
that in view of this situation, it is urgent to provide technical training 
to the members of that institution. 


Dr Antonio Rosario stated that it is regrettable that in the fight against 
crime and injustice, the result is not a trial but the deaths of civilians. 


He emphasized that "now more than ever, it is more and more urgent to provide 
technical training and instruction to the members of the National Police." 


Interviewed in the National Palace, the attorney general maintained that 
citizens are somewhat disturbed over such bloody events. 


And he noted: “In view of that situation, it is commendable that organizations 
such as ADOMA and the Dominican Association for the Defense of Human Rights 
have spoken out." 


Dr Rosario noted that “even on previous occasions, we stated that, in my 
opinion, excesses have been committed by the police on several occasions." 


He stated that ‘the concern expressed by those two organizations will help 
to step up the work of making the conduct of National Police officers, whose 
duty it is to pursue the perpetrators of crimes and offenses committed in 
our society, more technical and more scientific." 


In that connection," the attorney general continued, "technical training 
should lead to an attitude by which the most sacred of human rights is re- 
spected, so that there will be no room for doubt concerning the exemplary 
conduct of peace officers." 


Rosario stressed that one of the ways in which police officers could avoid 
committing such excesses "would be by providing them with training, with 
the best technical instruction, so that their mission would be to investigate 


crimes and bring criminals to justice, so that they could be subject to the P 
full weight of the law." 


fhe fitting and proper thing is to apprehend the perpetrators of crimes 
ind offenses so that proceedings can be brought against them, first police 
proceedings and then judicial proceedings," he added. 


He said that "it is appropriate to point out that the effort to improve the 
abilities and techniques of the National Police should be intensified at 
this time." 
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COUNTRY SECTION BL SALVADOF 


PAPER URGES CONTADORA TO SEEK SOLUTION IN MOSCOW 
San Salvador DTARIO LATINO in Spanish 9 Jun 83 p 7 


Editorial: "“Contadora Is on the Wrong Track"? 


| Text | A report from Nicaragua brings us a pessimistic account of the activi- 
ties of the "Contadora” group, which--as is to be expected, for reasons that 


are more than obvious--is negotiating for peace in the Central American area. 
As we have said previously, the road to peace in Central America is not in 
Central America itself; for no matter how great the effort expended, and no 
matter how sincere our intentions, the problem of achieving peace will not be 
resolved here in Central America. Let the Contadora group go to Moscow and 
alk with the Soviet leaders, and it will see right away what they have to 
say to it. Let Contadora go to Washington, and it will know what it can 


Tn this matter, we believe El Salvador'’s position is the most appropriate one. 
To quote Foreign Minister Chavez Mena, El Salvador favors an "overall solution,’ 
not a partial solution. Chavez Mena made this statement in Panama and repeated 


't in Cartagena, Colombia, as he was being interviewed by Colombian newsmen. 


What is an "overall solution"? It means a complete solution in which no gaps 
renvain to be filled or bridged over later, after the agreement has been con- 
luded and signed. 


The Soviet Union is constantly singing--and trumpeting--the same tune, which 
ts satellite Cuba ruminates and repeats, namely that the United States is 
intervening in Central America and it is this intervention that is preventing 
an agreement; but (and it is a big "but") what, then, is it that the Soviet 
inion is doing in Central America? The United States does not hide the fact 
that it has stationed 55 military advisers in El Salvador. How many Russian 
and Cuban advisers are there in Nicaragua that the USSR has not acknowledged” 
The United States publicly acknowledges, in the House and in the Senate, that 
military and economic assistance must be given to El Salvador, because the 
Soviet Union is supplying arms, ammunition and military equipment to lhicararua 
to maintain an army that is already superior to the best-equipped armies 
latin America. Why does the Soviet Union remain silent about this? Why does 
it not acknowledge that the one is a response to the other? 











the United States going to allow the Soviet Union to continue converting 
Nicaragua into a “branch office" of Cuba--something resembling a bastion for 
the conquest of the Hemisphere? Are the Contadora foreign ministers not 

f this? If they are not, then why do they allege that the solution 
the conflict must be found here, not there? Into what category have these 
gentlemen consigned us? That of “useful fools,” perhaps? 


The solution to our problem is no longer political, social and regional in 
nature; the problem is an international political problem and as such must be 
studied, dealt with and resolved accordingly. 


What solution is Nicaragua able to offer, if it is a puppet in the hands of 
ne Soviet Union? They--the nine Nicaraguan satraps--will do what the Soviet 
Union tells them to do, nothing more. The nonsensical proposal--made by one 
of the nine--to invite Washington to take part in a dialog with the aim of 
agreeing on something that would provide a solution, and to tell him how to 
revent the sending of arms to the Salvadoran guerrillas, is just that: a 
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nonsensical proposal, and nonsensical proposals can lead only to enormously 

nonsensical actions. 

T reign ministers of the Contadora group are intelligent gentlemen of 

sufficient political skill to enable them to deal as equals with the members 
the Soviet Politburo, and they are quite able to travel to Moscow--if they 

ure so desirous of serving the cause of peace in Central America--to convince 


them that the crime they are committing in Central America is undermining 
their international prestige, because Central America is not within their 
sphere of action, unlike the other countries in whic’ they have operated such 
as Vietnam, Afghanistan and North Korea. No; the geographical distance--and 
the political and ideological distances--are too great. They have already 
Jetermined this fact for themselves, and have seen that victory is not easy, 
contrary to what they had anticipated. The struggle has been fought going 
on almost 4 years now, and there is no indication that the hoped-for, and 
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nged-for, victory is in sight. This is indeed the case, is it not? 
The key to our pacification is over there, in Moscow. Let the stream of 
armament they are sending to Nicaragua be stopped, and they will see how these 
necples--without any foreign intervention--are able to achieve the peace. 


We are writing this commentary on the morning of Wednesday, 1 June, at a time 
when we do not yet know the result of the negotiations conducted by this peace 
proup.e If the result is positive, we appluad the group. If it is negative, 
we send our condolences. 
| The foregoing was written on 1 June. Today, on 
ify that what we said has a large content of logi 
litical acumen. A cable from Washington dated 3 June states: “The Nica- 
raguan army, already regarded as the most powerful in Central America, i 
receiving additional tanks from the Soviet bloc, U.S. intelligence sources 


6 
c and 


|e 
J 


announced today.’ 








Another dispatch, filed from Panama on 3 June, tells us: "The foreirn minis- 
ters of the four countries of the "Contadora Group’ are working the wronr side 


~ 


of the street,” the Nicaraguan anti-Sandinist leader Alfonso Robvelo said here 


-_-— 


ormer Minister of Foreign Relations Gonzalo Facio labeled as a " dis 
failure” the meeting of the foreign ministers of the Contadora Group with the 
Foreign ministers of Central American nations that was held last weekend ir 
Panama.” 
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Still another dispatch, also filed on 3 June from San Jose, Costa Rica, reads: 
} r 


4 
that peace for Central America should be sought in Moscow, not in Centr 
America. 


't could not have been stated more clearly. We were right when we 
t 








COUNTRY SECTION EL SALVADOR 


ANEP STUDIES CRISTS IN EAST, CALIS FOR ‘MARSHALL PLAN' 
San Salvador EL MUNDO in Spanish 9 Jun 83 pd 2 


‘Statement by ANEP: "San Miguel Residents Press for More Effective Control 
Measures Against Guerrilla Activities" | 


Text | Yesterday afternoon we received the following press 
release from the ANEP | National Association of Private 
Entervrise |: 


| sociation of Private Enterprise (ANEP) made another working 
visit to the city of San Miguel, where its leaders met with representatives of 
the productive sectors of the Department. 


The manufacturers, merchants, farmers and representavives of other productive 
activities of the region thanked the business leaders for their presence and 

terest in the serious problems that for 3 years have confronted local 
in general and local businessmen in particular. 


The businessmen explained the serious nature of the crisis that afflicts then, 
and specified some of the emergency measures that should be put into effect 
immediately in order to keep the situation from continuing to deteriorate, 
with the consequent danger of a complete collapse of their activities. Such a 
collapse, they said, would accentuate social problems such as unemployment, 
shortages in a number of consumer goods, and emigration to other parts of the 
country, principally the central and western regions. 

The businessmen, farmers and merchants urged above all the adoption of more 
effective control measures against the guerrilla activities, which are keeping 
the local population and productive sectors ina state of constant anxiety. 
They spoke of the threats received by the cotton growers, who are warned by 
1] ists not to plant their fields, for otherwise the terrorists will 
take action to destroy the growers’ crops and machinery. 


They further said that because of this situation they fear that this year’s 
even attain 40,000 manzanas | 1 manzana equals approximately 1.7 
acres |, and that this will deal a fresh blow to the nation's already chaotic 
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The San Miguel businessmen told the ANEP leaders that another measure they 
urgently need is the installation of an electric Dower fenerating plant that 
would enable them to carry on their activities without the frequent inter- 
ruptions from which they now suffer because of the continual 4d} iting c 
high-voltage transmission towers by the terrorists, leaving the region without 
electricity for many days at a time. 

y } 


They pointed to the fact that local industry operated a total of only 1 
1 19P1, and in 1972 only 145 days; and that power outages this year al 
total 45 days. 


They said they had been told that the power plant the author c 
sive them would be installed by April of this year, but that there are still 
no signs of it even now, in June. 
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Another urgent requirement they cited is their need for c 


nection they complained that the financial and credit i ion onsider 
them to be “not credit-worthy,” on grounds that “they are insolvert"; that the} 


are ina war zone; and that loans in such a zone are excessively risky. The} 
added that the unflagging efforts and sacrifices they are maxing t 
nroduction and preserve jobs are not being taken into account. 


As for the recent decision of the Monetary Board to roves refinancing, they 
said that the rate of 10 percent is acceptable but not t! h 
rerard as too short, given the crisis conditions ar which they are living. 
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Moreover, they do not think it is fair to impose the same terms on the busi 
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nessmen of the eastern region that are imposed on the rest of the ccuntry, 
nasmuch as they are--and continue to be--those who are the most adversely 
affected by the conflict. 
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nother categorv that requ 
ime the total herd i 

f its former size. 

he representatives of the productive —— in San Migue } 
nandcned and isolated, without receiving the prompt and adequate assistance 
thev need e 


he ANEP leaders were able once more to confirm the indomitable fishtines 
spirit of the residents of the region when they saw the tremendous stream of 
work vehicles of every type fording Quebrada Seca creek, where the former 
bridge ust like the microwave station, whose destruction has left the 
eastern region totally isolated) has become one more victim of the wave of . 
lestructior nerpetrated by Sandinist communism, supplied from Nicararfua, whose 


totalitarian government is engaged in aggression against our people 
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COUNTRY SECTION EL SALVADOR 


RAIL SERVICE RESTORED; SHIPPING PRICES RAISED 150 PERCENT 
San Salvador EL MUNDO in Spanish 21 May 83 p 1 


[Text] FENADESAL [National Railroad to El Salvador] sources said this morn- 
ing that east-bound rail services to Cutuco has been restored with three daily 
departures because of the great quantity of freight destined for that port. 

As was reported, service was paralyzed first by the destruction of El Bu 
Bridge, in the jurisdiction of Tecoluca, and then by the destruction of 
others, El Nino and Delpech, located at kilometers 171 and 121 of he east- 
bound track. The damage resulted in the interruption of service for almost 
3 months. 


With the resumption of FENADESAL service, new and higher prices have been 


nnounced for freight transportation service for both imports and exports. 
The increase has been set at 150 percent in accordance with the results of 
studies by CEPA [Autonomous Executive Port Commission] and approved by the 


Ministry of Economy. Explaining the mechanism of the increase, the source 
that previously the price for handling a shipment up to 200 pounds 
been 1.35 colons, while now the minirum has risen to as high as 6.0 
colons. He said that this increase has the greatest impact on the shipment 
»>f local cement, export cotton, comstruction materials, and other articles 
which leave or arrive on FENADESAL trains. 


it was also noted that the restored rail service is operating with only six 


trains for traffic moving east or to the Guatemalan border. The four other 


trains are distributed as follows: two at the rail yards of Cotuco and two 
it San Salvador. It was noted that in addition the repaired bridges are no 
more secure and remain exposed to new attacks. 


3248/855 











COUNTRY SECTION EL SALVADOR 


PAPER CRITICIZES CONTADORA, NEGOTIATED PEACE 
San Salvador DIARIO LATINO in Spanish 24 May 83 p 7 


[Editorial: "The 'Contadora' [literally means accountant] Does Not Figure 
in Our Accounts" 


[Text] The diplomatic group known as "Contadora" is engaged in a curious 
occupation. The group derives it name from the fact that its members, the 
foreign ministers of Venezuela, Colombia, Mexico and Panama, met on the island 
of the aforementioned——Contadora—-Panama's small archipelago. We call their 
occupation curious because what they want to do is to put someone else's home 
in order while leaving their own uncared for and in disarray. 


Indeed, if we begin to examine and review the situation of each of the 
countries concerned with putting Central America in order, we will see 

that none of them enjoys exemplary order in their own countries. In Colombia f 
for example, the degree of order is far from ideal; on the contrary, at the 
very moment that we write this commentary, the army is facing a_ resurgence 

of activity by the "M-19" guerrilla organization, with reports of bloody en- 
counters in which considerable loss of life has been reported on both sides. 
This, in the area of armed actions in the other field, that of peaceful or 
veiled social subversion, the government at this moment is facing a strike 

by more than 20,000 teachers demanding their unpaid salaries. Given the serious 
disorder in its own territory, the Government of Colombia is not the one to 
take action in Central America's disorder. 


Venezuela currently finds itself facing a fierce political campaign, preced- 
ing the election of its highest officials; it faces a serious and disquiet- 
ing petroleum policy and other kinds of domestic problems. Costa Rica re- 
cently described the abnormal political situation to the OAS, in which it 
finds itself due to the constant threats of the Nicaraguan Sandinists who 
intend to introduce disorder into their country. In order to prevent this, 
President Monge suggested, or requested, that the OAS collaborate by sending 
an observer commission to confirm the danger that Costa Rica--a country 
lacking an army for its defence--might fall into the clutches of international 
communism as Nicaragua has fallen. The OAS has passed the Costa Rican peti- 
tion to the Contadora Group so that it may study the complicated matter. And 
now the Contadora Group, which has the floor, is unable to respond to the cry 
for help, to Costa Rica's SOS. 
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A recent UPI dispatch from Caracas states that "Venezuela" still has not made 
a decision concerning the Costa Rican petition to create an inter-American 
peace force that would operate in Central America," according to the Foreign 
Ministry. The dispatch adds that President Herrera Campins "will take a 
position on the Costa Rican proposal when he has complete information on the 
situation." 


Let the reader note this excuse of President Herrera Campins: he will re- 
solve nothing until he has obtained "complete information on the situation," 
which means that at this late date the Venezuelan president is unaware of 

what is going on in Central America. Doesn't this evasion seem strange com- 
ing from the head of state of the Liberator's [Simon Bolivar] own homeland? 

We had believed that President Reagan had reported more than once to the 
United States and the world about the political conditions and projections 

of Central America, with a country like Nicaragua which is not only a threat 
to Central America, but also a threat to the entire Free World of the American 
continent. 


President Monge, seeing that his petition for observers had been interpreted 
as a petition for a military peace corps, clarified immediately that this 

was not what Costa Rica was seeking, but rather the aid of an observer corps-- 
that is, a witness corps--in order to prove that Nicaragua, by threatening 
peace in Costa Rica, is constantly flouting all agreements and international 
conventions signed to preserve peace and order among nations. 


President Herrera Campins dares not approve this very clear request because, 
in his judgment, he will be unable to do so until he has "complete informa- 
tion on this situation." Can the reader understand this? 


But this is not essentially the point of disagreement for the Venezuelan chief 
executive because this is not what the Contadora Group is attempting. What 
this group wants is for us Salvadorans to sit down with the already reduced 
group of leaders of the subversion (with the self-elimination in Nicaragua, 
by the deaths of Carpio and Commander Ana Maria), to agree to pacification. 
This is what they propose, that the pacification result from an "entente 
cordiale"--using the diplomatic expression--between the armed forces, the 
central government, and Dr Ungo and his reduced force. This is what the 
president of France Mitterrand and former President Lopez Portillo of Mexico 
proposed and pressed for 2 years ago; and this is what the Social Democrats 
and Christian Democrats have been urging. Let us not be mistaken: Behind 
this strange position of the Contadora Group is a political objective pushed 
for by innumerable forces, spread and distributed among many organizations. 
Why is it that President Betancourt of Colombia has not reached a dialogue 
with the leaders of the "M-19" organization in order to bring about peace in 
Colombia? 


For one simple reason: Because this would be the equivalent to conferring 
citizenship on international communism, and Colombia would not allow it. For 
this very reason, we oppose a negotiated peace. Here, Contadora counts for 
nothing. 


12372 
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COUNTRY SECTION GUATEMALA 


STUDY ANALYZES PROBLEMS OF CENTRAL AMERICAN COMMON MARKET 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 23 Jun 83 p 5 


[Text] Twenty years after the signing of the General 
Treaty for Economic Integration, it is becoming a 
distressing issue. 


The Division of Central American Economic Studies of INFORPRESS has released 
its study "The Future of the Central American Common Market (CACM); A 
Forecast on the CACM." It consists of 129 pages and 81 charts, graphs and 
maps. The main purpose of the study is to offer its reader the necessary 
facts to formulate an opinion on current trends in the CACM within the 
context of those factors that have had the most impact on the present 
situation. This is why a historic analysis is used along with structural 
and economic analyses. According to INFORPRESS, none of these variables, 
separated from the others, would help to understand the complexity and 
magnitude of a problem that has nothing to do with being an academic one 
and is a distressing issue on the future of Central American industrializa- 
tion. 


Crises are nothing new in the 20-year history of Central American economic 
integration. Therefore, it is not the purpose of INFORPRESS to outline 
CACM's problems, although some of them, like the war that tore apart Honduras 
and El Salvador in 1969, have had a considerable effect on collective 
affairs. However, what occurred in CACM since 1980 when the cycle of 
economic recession worsened, along with the profound political changes in 
Nicaragua and El Salvador, turned the institutional crisis into a situation 
dominated by anarchy. A fundamental motivation for the study has been the 
strong demand for information generated by the lack of objective knowledge 

on the overall situation of causes and effects of the recession in the CACM. 


The study is based on an extensive bibliographic review, on available 
statistical data, on a number of interviews with public and private sector 
executives in the five Central American countries and on the experience 

and views accumulated by INFORPRESS over almost 11 years of information 
services work in the region. The investigative and editing team used the 
journalistic methodology of INFORPRESS: intensive gathering of information, 
editing of a first draft of the study, discussion of its content and revision 
of the final work. 
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Some serious difficulties arose during the work process, which were the 
natural results of the Central American situation that the study itself 
sought to clarify: secrecy on much of the information on CACM's decline, 
the state of civil war in El Salvador, the counterrevolutionary attacks 
on Nicaragua and the tense relations between that country, Costa Rica and 
Honduras, 


As a result of CACM's breakdown, information from three of the five 
countries can have an objective meaning in the national context only, and 
such information must be used with some care when considering it on a 
regional basis. Such is the case with Honduras, El Salvador and Nicaragua, 
countries that can be placed about halfway between CACM's integration and 
disintegration. At times the INFORPRESS team decided to use Guatemala and 
Costa Rica as equivalent models, precisely for being the only two Central 
American countries that appear to be following the general guidelines of 
the General Treaty for Economic Integration. But there also was another 
reason to emphasize the cases of Guatemala and Costa Rica: the former 
broadly represent. the authoritarian political model and the latter 
represents the liberal. The two models have sought their path toward 
industrialization by the substitution of imports, with results not always 
fitting their objectives. 





Another of the problems encountered was the lack of comprehensive studies 

on CACM, in other words, the absence of views on the political problems that 
have affected--and now weigh heavily on--CACM's future. For example, there 

does not exist a single study on manpower in Central America. As a result, 

the team had to make totally original analyses. 
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COUNTRY SECTION GUATEMALA 


IDB APPROVES $16.8 MILLION FOR RURAL AQUEDUCTS 
Guatemala City PRENSA LIBRE in Spanish 23 Jun 83 pp 5, 62 


[Text] The IDB yesterday announced approval of a $16.8-million loan to 
Guatemala to help finance the fourth phase of the national rural aqueducts 
program, which will be carried out by the Ministry of Public Health and 
Social Welfare. 


The main purpose of the project is to increase potable water services in the 
rural areas and to improve the capability of the Executive Unit of Rural 
Aqueducts (UNEPAR) for maintenance of the systems under its control. 


It also seeks to adapt supervisory and control mechanisms of the aqueducts 
in such a way that communities can assume responsibility for administration 
and operation of their systems. 


To reach such goals, 110 new rural potable water systems will be built to 
provide service to a population of 90,000 in 185 communities. The works 
consist of systems operated by gravity and include harnessing underground, 
subsurface and surface waters. 


Treatment units, adduction and conduction lines, reserve tanks, master 
meters, distribution networks and home connections will be built. 


A total of 93 aqueducts will be rebuilt, and equipment, spare parts, filters, 
vehicles and other materials will be acquired. In addition, functions within 
UNEPAR will be reassigned and a rotating fund will be established for pre- 
ventive and corrective maintenance work and for equipment and materials 


supply. 


Technical assistance also is included in the program so as to study necessary 
changes at the UNEPAR level to transfer responsibility for operation and 
maintenance of aqueducts to the communities. To this end, six scholarships 
will be granted for studies abroad. 


The IDB participated in the program's three previous phases during which 208 
rural aqueducts had been built as of 31 December 1982. These aqueducts 

are providing potable water to about 210,000 people in 349 communities having 
a population between 200 and 2,000. 
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In that project, 32,000 home connections were made and 410 public taps were 
installed. 


The total cost of the project has been estimated at $21 million, of which the 
loan will cover 80 percent and the government will provide the remaining 
20 percent. 


The loan was granted from the special operations fund. The equivalent of 
15.75 million will be granted in dollars and the remainder in quetzals. It 
is a 40-year loan at an annual interest rate of 1 percent for the first 10 
years and at 2 percent thereafter. Amortization of the loan will be done 
through biannual payments. The first amortization should be completed 10 
and a half years from date of the contract. 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


OIL EXPORTS--This year's sixth shipment of Guatemalan oil, consisting 

of 139,987.50 barrels 29° A.P.I. gravity, left last week for St James, 
Louisiana. The total price of this shipment was 23,824,623.67 quetzals and 
was sent on board the British ship "Charoa." It raises 1983 Guatemalan crude 
oil sales to 888,243,19 barrels, at a total price of $24,738,847.71. The 
total of Guatemalan oil exports since the shipments began is 3,879,485.27 
barrels, for $117,879,362.10. [Text] [Guatemala City DIARIO EL GRAFICO in 
Spanish 24 Jun 83 p 7] 9925 
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HAITI 


PAPER CRITICIZES U.S. LATIN AMERICAN POLICY 
Port-au-Prince LE PETIT SAMEDI SOIR in French 11-17 Jun 83 p 24 
[Article by Cassandre Kalim: "Rising Opposition in Central America" ] 


[Text] "The national security of the Americas is at stake in Central America. 
If we cannot defend ourselves over there, we cannot hope to win elsewhere." 
These bellicose words of tke president of the United States, Ronald Reagan, 
reflect the tragedy which the U.S. administration must face. 


According to the U.S. political leader, military intervention would be the 
ultimate means of circumventing the crisis in the sub-continent. Especially 
the Salvadoran crisis whose issue would "benefit" Moscow and Havana. 


Reagan does not seem to realize that everything is being decided now. That 
the Salvadoran revolutionaries are entering the final stage in their struggle 
against the bloody and corrupt regime of Alvaro Magana. That the "Vietnamese 
syndrome" could reappear if Reagan gives free rein to his subjectivity. In 
other words, if he indulges in wishful thinking. The daily progress of armed 
opposition shows that, in El Salvador, an exhausted people is now dealing the 
death blow to a regime which it had been challenging even in its institutional 
bases. 


What is somewhat surprising is that White House experts, well versed in political 
©ciences, do not understand that uncompromising righteousness would make the 
political situation still more confused and more explosive. The dismissal of 
the U.S. ambassador to San Salvador, Mr Dean Hinton, the forthcoming establish- 
ment of a military base in Honduras, where 2,400 Salvadoran soldiers will be 
trained, the fanatical repression by the clique in power in this small Central 
American republic, with the support of the U.S. Department of State, all this 
shows that the Administration persists in using armed force to subdue popular 
violence. Moderate government circles and the American people have a visceral 
fear of experiencing another Vietnam trauma. In this respect, former President 
Jimmy Carter showed some realism when he analyzed the prospects of U.S. diplo- 
macy in the region. According to him, Ronald Reagan should encourage a 
clarification of the political game by bringing all parties involved in the 
conflict to a just consensus. But President Reagan is of the opposite opinion. 
And blood keeps being shed. 
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Dissent Getting Widespread 


In Nicaragua, the situation is just as troubled. Reagan counts on the military 
support given to Somozist guards at the Honduran-Nicaraguan border and especially 
on the CIA's destabilizing maneuvers to get rid of the Sandinist junta in Managua. 
This was demonstrated this week when three U.S. consuls caught while engaged in 
Subversive activities against the revolutionary regime in Nicaragua were expelled. 
Such enthusiasm is the result of former successes against Mossadegh in Iran (1953), 
Jacobo Arbenz in Guatemala (1954) and Ailende in Chile (1973). But Reagan does not 
know that the same causes do not always produce the same effects. From the Viet- 
nam war to the Sandinist guerilla, history teaches us that nothing can stop a 
people on the move. Like the Sandinist front before it came to power, the Sal- 
vadoran opposition has a character of its own. Its objective is not only to get 
rid of the military oligarchy. It is also not represented by an ideologically and 
militarily strong party presenting itself as the avant-garde of a revolutionary 
class with the objective of seizing the central power in order to initiate social 
changes. But it reaches all social strata. As in Nicaragua before 1979, the 
Salvadoran people are supporting the opposition, although they have to pay a very 
high price for it: 30,000 dead in 3 years. Increasingly, dissent is becoming 
widespread among the people. 


Faced with such a situation, the stratagem used by the U.S. Administration is 
familiar: it claims there is a threat of subversion by the Soviet Union and Cuba. 
Yet, the domestic situation of all "democracies" in the region has reached a 
stage where their historical role is exhausted. 


Revival of Revolutionary Fervor 


Guatemala under Gen Efrain Rios Montt is not becoming a haven of peace although 

the state apparatus has been reinforced and repressive state organizations placed 
in a state of permanent alert. The forces of change are benefitting from a heated 
situation. Since four militants accused of terrorist activities were executed 

in the suburbs of Guatemala City, there has been an unexpected revival of revolu- 
tionary fervor. At this stage in the Guatemalan struggle, all indications point 

to a quick termination of the Caudillo's mandate. The main question is now to know 
whether, in a last movement of panic, he will not have recourse to genocide. 


In Chile, Pinochet's regime is not in the best shape either. On 11 May 1983, a 
workers’ claim gave rise to a demonstration. Thousands of demonstrators took to 
the streets. After the National Guard had fired, wounding and killing two, it 
found itself facing a larger and more determined crowd. As a result, the Chilean 
crisis took a new dimension. No Latin American country was spared by the mess. 
The Argentine opposition gathered in the Multipartite now knows what and whom to 
attack. The Argentine peopleis beginning to understand that it can overthrow 

the Caudillo's clique with its bare hands. 


Yet, all these oppositions are the result of a single action which is essentially 
nationalistic. Indeed, all strong democracies, in spite of their specificity, are 
defending the same interests with the same instruments. Everything shows that 
Central America is now experiencing a rising in force of the opposition. Can we 
say that the progress is irreversible? 
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HAITI 


TELE-HAITI DIRECTOR COMMENTS ON CARIBBEAN BASIN, RACISM 
Port-au-Prince LE PETIT SAMEDI SOIR in French 11-17 Jur 83 pp 12-14 


Linterview with Ady Jean Gardy, director of Tele-Haiti and president of the 
Societe Antillaise de Culture, by Gerdy: "Ady Jean Gardy's Participation at 
the Washington Conference on Latin American Press"; date and place not given] 


[Excerpts] [Answer] I received the Media Institute invitation through Ernest 
Preeg, the accredited U.S. ambassador to Haiti. This was the equivalent of 
the general meeting of CIRTEF (the International Council of French-Speaking 
Radio and Television Stations) which was to take place in Tunisia and which 

I was also to attend since I had become a council member after my stay in 
Dakar. The Media Institute invitation included a visit to various U.S. states 
and conversations with political personalities in the federal capital, in New 
York, and at the California University. This trip then took me to Chicago and 
to Florida. Three major themes had been scheduled for discussion: the functioning 
of the U.S. government, the American press as a whole, and problems of Latin 
American peoples. 


[Question] A biassed conference? 
[Answer] You mean biassed towards the Reagan administration? 
[Question] Exactly. 


[Answer] ... Speakers representing all opinions had been invited by the Media 
Institute which, until proof to the contrary, is a liberal press organization. 
Of course, most of the people I met were radical conservatives; for instance, 

I would mention Kenneth Thomlinson of the Voice of America; Larry Speakes, 
spokesman for the Reagan government; Richard Scamon who is in charge of organiz- 
ing the 1984 presidential election; Yonah Aiexander of the Terrorism Studies 
Institute; Richard Duncan from TIMES; and a few good men from the Department 

of State. That was quite in order since I was in the United States of a 

strong president... 


[Question] You mean "hardline"? 


[Answer] If you prefer. Besides, this is the image the American people want 
him to project. 
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{Question} Are you by any chance anti-American? 


[Answer] No... definitely not. Rather, I am against American reactionaries who 
take refuge in a narrow nationalism and racism in defining their policy with res- 
pect to certain peoples of the hemisphere or of the world. A person's nationality 


may be an accident, not his place in history... 
[Question] Do you believe that the U.S. plan for the Caribbean basin is credible? 


{Answer] It is hard to say... There are 43 million of us in the Caribbean basin, 
with a present rate of unemployment of 40 percent, a foreign debt estimated by 
the World Bank at billions of dollars. We have different superstructures. There 
are independent countries; others are tied to a home country. There is a whole 
range of ideologies from the left to the extreme right. Economic discrepancies: 
for instance, the per capita income in the Bahamas is now 5,800 dollars, that of 
Haiti 280 dollars. Our agricultural production and our markets in the West Indies 
are limited, and then there is the rush of emigration. With nine and a half mil- 
lion unemployed, the United States do not have it made either. In my opinion, it 
would be a mistake to see the Caribbean Basin Initiative as the last of the 
Marshall plans. The lumpen-bourgeoisie in the Caribbean private sector is of 
course at an advantage because of the U.S. manufactured goods industries, but 
there seems to be an obstacle to free trade. Reagan wants to infuse new strength 
into the U.S. economy by exporting as many U.S. products as possible to the 
Caribbean, but Caribbean products are not allowed to enter the U.S. territory. 
This is the hidden side of the iceberg. Yet, this plan offers interesting pos- 
sibilities for students in the area. If it is to produce the results expected, 
the U.S.-Caribbean geopolitical situation should be analyzed with far greater 
attention. 


[Question] Besides economic problems, there has been a revival of conservatism 
in America since Reagan was elected. The problem of racism, how did you see it 
in the United States? 


[Answer] Quite simply, it manifests itself brutally. This could be seen in 
Chicago during the latest municipal elections. Democrats left their party to 

give their support to Bernard Epton, a republican whose only strength was his 
color. White is right: an election by color... Once again, blacks of all opinions 
had to mobilize; they were supported by the Hispanic community which was disgusted 
by the racist propaganda used in the campaign against Arold™ Washington. Now that 
the latter has been elected, he cannot do a thing. The City Council is paraliz- 
ing all his decisions. During election week, a Chicago television station even 
broadcast a series on Haiti, claiming that electing a black was trying to make a 
second Haiti out of Chicago. I have been told that Haitians cried like children 
when they saw it. You cannot understand unless you have been there... 


[Question] You used to criticize Negritude; would you now be ready to defend 
it? 


[Answer] We know that in well-informed intellectual circles "negritude has been 
outgrown"; over there, it is objectively a matter of current interest. After 
seeing the Bronx, Brooklyn and the shantytowns south of Chicago, after becoming 





x [as published] 
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aware that these people are kept down because of their color, that they are 

given one thousand complexes, after learning that black schools have had to close 
because their budget had just been reduced to nothing, it is difficult for me, at 
a distance, to look at the question with western eyes and force this negritude to 
its knees. It is a specific struggle that must be outgrown; for the moment, it 
is necessary. The same is true of women who are still subjected to all sorts of 
discrimination because of their sex. I believe that we must first come to terms 
with ourselves before mentalities will change; being aware of one's own identity 
is the first step against alienation and oppression in the name of 
internationalism... 


[Question] Did anything happen to you, Ady? 


[Answer] I was stopped, pushed and pulled by the tail of my jacket as I was 
going back to my hotel (the California Biltmore); despite all the explanations 
[ gave to the security guard in front of two colleagues from Peru and Salvador, 
concerning my room number, my accreditation in the United States, etc., he kept 
saying “bull-sheet!" [as published]. His problem: a black in a luxury hotel, 
unless he worked in the kitchen, could be only a murderer. He was trying to 
drag me from the lift to the reception desk. I refused to budge and started 
shouting in indignation. Several guards came running and finally the guy let 
me go. The hotel management apologized. The next day, I left for Chicago. 
Friends from the Black Caucus and from the Chicago University, including two 
white lawyers, have promised to pursue the matter... Anyhow, that is all. But 
I now know how an American black lives... 


[Question] Have you met with black journalists? 

[Answer] Very few. The Washington Media Institute had not made provisions for 
the U.S. black press to attend. Yet, I saw officials of SIN, the television 
Station for the Hispanic community. According to a U.S. professor, U.S. blacks 
are interested only in the radio. The Walkman is said to have been invented 
for them... 

[Question] How was the seminar, positive or negative? 

[Answer] Positive. 

[Question] Do you plan to attend again such a meeting next time? 

[Answer] Any new experience is a considerable step... 

[Question] You were in Miami when Reagan made his speech against Fidel Castro, 
a speech that is now said to have been like banging a fist on the table; 
what do you think of it all? 

[Answer] Nothing special for the time being. History follows its course. 


[Gerdy] I thank you. 
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COUNTRY SECTION HONDURAS 


BCIE LOAN FOR SANTA BARBARA RURAL DEVELOPMENT SIGNED 
San Pedro Sula LA PRENSA in Spanish 29 Jun 83 p 10 
[Text] Press Communique 


Honduras N-3 [expansion unknown] 
27 June 1983 


The Central American Bank of Economic Integration (BCIE) today signed a 
loan for 22 million lempiras with the Honduran Government to finance part 
of the integrated rural development for the department of Santa Barbara. 


The project, whose total cost is estimated at 56.6 million, will be carried 
out in a 5,130 square km area to benefit more than 60,000 peasants for whom 
credit facilities for rattan and palm artisan activities will be provided. 


The resources will also be used in constructing 90 km of access roads and 
improving 100 others, as well as 1,200 latrines, 80 septic tanks, 200 
excavations for potable water in public schools, and a pilot dental program 
to cover about 17,000 persons. 


Furthermore, in order to commercialize production two storage centers, 
each with a 500 and a 1,000 metric ton capacity, will be built at strategic 
locations. 


The project fits in with policies formulated by the government for the 
decade of the 80's which hopes to achieve a sustained and balanced economic 
development, with a more equitable distribution of sacrifices. 


Within this context, the project focuses on improving rural living condi- 
tions in one of the most depressed areas in the country, through an increase 
in productivity of some 9,820 agricultural-livestock producers with farms 

no larger than 10 hectares, an increase in employment, and an expansion of 
the physical and social infrastructure. 


The credit documents were signed by the BCIE director for Honduras, lawyer 
Jose Arecio Ochoa, and the finance minister, Arturo Corleto Moreira. 
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COUNTRY SECTION HONDURAS 


OVER 34,000 REFUGEES REGISTERED IN 7 CAMPS 
San Pedro Sula LA PRENSA in Spanish 29 Jun 83 p 4 


[Text] Tegucigalpa--Up to the 25th of this month, a total of 34,153 
Central American refugees had been duly registered in the 7 camps that are 
maintained throughout the country and supervised by the UN High Commis- 
sioner for Refugees (UNHCR). 


The greatest number of displaced persons is the 17,712 Salvadorans who are 
at the camps of Mesa Grande in Ocotepeque and Colomoncagua, San Antonio, 
department of Intibuca. 


Then come the 15,440 Nicaraguans, divided into four camps, namely: La 
Mosquitia (Misquitos) with 13,757; Jacaleapa with 478; Teupasenti with 817; 
and Las Trojes with 388, the last three in the department of El Paraiso. 


The number of Guatemalan refugees comes to 1,000 in the place known as El 
Tesoro in the western part of the country. 


The support for and supervision of that large number of refugees costs 
about $12.5 million (25 million lempiras) per year, paid entirely by the 
UNHCR. 


At present, the UN office has relocated the displaced Nicaraguans (Miskitos) 
to agricultural areas in the department of Gracias a Dios to get them to 
become self-sufficient productive groups in regard to food before the end 
of 1983. 


One fact worth special mention is that the number of refugees regularly 
increases each day. 
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COUNTRY SECTION HONDURAS 


MOST RESIDENTS FLEE BORDER TOWN, FEAR NICARAGUA 
Tegucigalpa LA TRIBUNA in Spanish 16 June 83 pp 6, 7 
[Article by Luis Alonso Gomez] 


[Text] A desolate atmosphere is being felt in Las Trojes, a community in 
El Paraiso, bordering Nicaragua, since 80 percent of its population has 
emigrated to the town of Danli and mountainous areas of the region. 


In Las Trojes previously there was a feeling of rapid growth, both in 
population and in the economy, to the extent that efforts were made to have 
the central government make it a municipality. 


The hamlet is situated in one of the richest regions in El Paraiso, 200 
meters from the border, and is part of the territory recovered during the 
government of Ramon Villeda Morales, in 1959. 


Since then thousands of Hondurans have come in search of new horizons 
expecting to make a better life for themselves and their children. 


The population started growing and many families found in those remote, 
distant eastern lands a suitable place to live, farm the land and increase 
stockbreeding and coffee growing. 


It was not at all hard to force a way through the virgin forest; still, the 
desire for progress brought the immigrants deeper and deeper into the moun- 
tains, until they could consolidate a home and a family happy to have 
found the "promised land." 


But misfortune has come to them now. Thousands of Hondurans from Las Trojes, 
after long years, half a generation, are seeking a safe place in order to 
safeguard their lives in the face of the constant threat of the Sandinist 
army. 


The inhabitants of Las Trojes are going through the most critical moment 

in their history, for though they arrived poor, carrying only their rickety 
old beds and their dogs, they are in the process of losing all the fruits 
of their labors and the efforts of their women and children, who had the 
good luck to be born in a land of green, productive mountains. 
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As a matter of fact their poverty is relative to the misfortune of not 
being able to live in peace in their own country, because of the war situa- 
tion that prevails on the other side of the border between Honduras and 
Nicaragua, 


Those who have somehow managed to amass a fortune have left for Danli; the 
poor, those who have nothing, have remained expecting to be offered help and 
protection. Others have packed their things and headed for the mountains, 
where they surely will begin a new life. 


Health Center Closed 


Because of events across the border, the health center remains closed 
without so far the slightest hope that the doctors and nurses will return 
to look after emergency cases in an area where malarial fevers and gastro- 
intestinal diseases are common. 


Learning Centers 


The schools and the high school were also obliged to close down because of 
the absence of the students, who along with their parents have left the 
community. 


This depopulation is permanent too on account of the tensions in relations 
with Nicaragua. 


It is imperative for the authorities to look for suitable means whereby the 
inhabitants may return to their homes, state the few families still remain- 
ing in Las Trojes, adding that the government must support the community 
immediately. 


Food Shortage 


The food shortage is well-known: there is a shortage of corn, beans, sugar, 
milk, lard and other absolutely essential products. Merchants have not come 
to the area for over a month and the few local businesses are not in a posi- 
tion to meet the demand. 


Likewise the residents have applied for the help they need to the Honduran 
Red Cross to alleviate the distressing situation they are presently in. 


They also said that the representatives of the administrative district of 
El Paraiso "in normal times and during political campaigns come every day; 
now that we have setbacks it would be good for them to come over and get to 
know our reality." 
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COUNTRY SECTION MEXICO 


COPARMEX PRESIDENT OFFERS VIEWS ON POLITICAL SYSTEM 
Mexico City EXCELSIOR in Spanish 12, 13 Jun 83 
[Article by EXCELSIOR correspondent Carlos Velasco Molina] 


[12 Jun 83 pp 1, 12, 26] 


[Text] Acapulco, Guerrero, 11 June--"Political life in Mexico is 
poverty-stricken," the president of the Employers Confederation of 

the Mexican Republic (COPARMEX), Jose Maria Basagoiti, asserted yesterday. 
He also stated that "citizens look at politics with terrifying skepticism, 
be it left- or rightwing politics." He went on to say that "at this 
moment in our country we have no valid political options." 


During a somewhat more than 3-hour conversation with this reporter, 

the COPARMEX leader stated that "political parties in Mexico have 

wound up belonging only to elites, to leaders, while engaging in large- 
scale dogmatic sophistries." 


Therefore, he said, the people cannot have political options when 
they do not have the information or the education needed to put them 
into practice. 


He then mentioned that many necessary changes are being made under 

this administration, adding that "one of the sweeping changes that 

has to take place in the country is to offer citizens political options 
through education." 


Basagoiti, who came to adjourn the Second National Convention of the 
Mexican Advertising of Advertising Agents, said that it has become 
automatic for people "to view the pronouncements of any party, regardless 
of its leanings, with enormous indifference, without any desire to 

delve deeper." 


"IT don't know whether it is because of the lack of options or because 


of incredulousness. There is a serious problem here, the famous problem 
of credibility." 
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Adding that credibility "is the quality of being believable," the 
leader of the country's employers stated that "by this definition, 
there is no credibility in Mexico because there is no disposition 
to believe, in other words, the people lack the desire to analyze 
so that they can believe." 


Accompanied by his press chief and his assistant, the COPARMEX president 
stated that "this whole thing is a vicious circle that is very hard 
to break in politics." 


He then noted that political parties "have an enormous responsibility 
as organizations to present options to the people, who do not even 


bother to analyze them." He pointed out that the Institutional 
Revolutionary Party has a program and an ideology, as do other parties, 
adding: 


"There is just one caveat here though, because all of the plans, projects 
and pronouncements of the political parties revolve around the hubs 
of their ideologies." 


He went on to say that "these programs and pronouncements are familiar 
only to the individuals, the ideologues who draft them; aside from 
them, no one is familiar with them." 


"So then," he noted, "when someone asks whether there are political 
options, I ask: Can there be political options when the people are 
on the sidelines in this activity?" 





He also indicated that "there are still no political options in Mexico 
because I feel that there is major confusion between what could be 
political options and what could be civic options." 


He also made the point that civic options exist when "we assert our 
sovereignty as citizens from the time that we take part in a political 
process. Everyone who does not do so harms sovereignty in some way, 
because in not joining with others, in not voicing agreement or dissent 
on national problems in general, an individual becomes an inert mass, 

a useless body within society, thus damaging political life in Mexico." 


"In order for us to have a rich political life, most if not all of 
us must realize that we have to practice our citizenship so that sovereignty 
really exists,'' the business leader stated. 


"Otherwise, the sovereignty of the people is a myth. It is something 
that politicians only talk about to justify what they are doing, not 
because the people are exercising their sovereignty. 


"In this broad sense, political life in Mexico is poverty-stricken 
because we have not been educated to practice it,'’ Basagoiti said. 








At Least Three Options 


He spoke again later on about political options, saying that "of course 
I am not in favor of having 200 options, because this is synonymous 
with chaos. But we should have at least three options." 


He also stated that the country's parties “are not political options, 
and the proof of this is the nonchalance with which most Mexicans 
view their pronouncements. They generally view them with enormous 
indifference." 


He said that there is something very peculiar about Mexican politics, 
"because those on the Left feel that everyone is against them, and 
those on the Right think likewise." 


In light of this, he stated, an analytical position is unlikely to 

be regarded as pure. People are given here to pinning labels on each 
other, branding this person progressive and that one reactionary. 
This makes it very unlikely that there can be a political philosophy 
that offers options, because people who think like this might be able 
to point out paths, but they are not acceptable. 


Lack of Education 


During the interview, which took place in the restaurant at a hotel 
on Miguel Alemann Hill, Basagoiti also stated: 


"Unfortunately for democracy and the practice of authentic politics 
in our country, we need broader and better education all over." 


So then, if we posit that in our country we have a system of direct 
democracy, direct elections, and that the people are not informed and 
suffer from widespread illiteracy and ignorance, we will realize that 
our grounding for politics is inadequate. ''Not everyone is thoroughly 
capable of making political judgments." 


"We unfortunately have an enormous percentage of the population that 

is just that,'"' he said, explaining that there is a big difference 

between population and people, "because a people is an active participant 
in processes; a people means quality and represents the ability to 

offer opinions and seek change, whereas a population is just a statistic, 
physical bodies, no more." 


Jose Maria Basagoiti felt that Mexican politics has to be analyzed 

from various angles, in the full range and depth of the term politics. 
"But if we take politics in Mexico in its broadest sense, that is 

to say, man's life in a community and desire to make rational decisions 
in fulfilling his duty as a citizen, then in this profound sense politics 
in our country is very inadequate." 
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In other words, citizens are far from active. They do not realize 
that they ought to get involved in the processes taking place in the 
nation. There is little civic awareness, very little exercise of 
citizenship. This situation exists in large cities, and we can see 
it in the countryside too, he asserted. 


Most the population feels that it has nothing to contribute, he noted. 
They feel that what they do will be of no good and hence in every- 

day life they do not make an effort to,be citizens or to get involved 
in politics. | 


"This lack of interest means that when election day comes, citizens 
find it bothersome to vote and wind up not doing it," he argued. 


Indifference Towards Politics 


Basagoiti averred that in our country "people are indifferent to politics. 
This might be because of political ignorance, which in turn might 
stem from lack of information or too much information about politics." 


He also mentioned that there are times when a citizen speaks up, and 
what he says does not strike a responsive chord, while other citizens 
are aware that defending their ideas could cause tiem more harm than 
good and therefore would rather keep to their own business. 


He also made mention of freedom, stating that there must be freedom 
of education, "because without freedom of thought t..ere can be no 
political options." 


He also stated that in Mexico "we have many mass media. This causes 
several problems, because at times too much information is as bad 

as too little. Too much information generally means quantity without 
quality.” 


[13 Jun 83 pp 1, 18] 


[Text] Acapulco, Guerrero, 12 June--Private enterprise would be going 
seriously astray if it aspired to political power. We are not seeking 
this kind of power. No isolated groups or anyone else is taking this 
approach. We businessmen have no political interests. They have 
never been one of our concerns; that would be ridiculous, absurd and 
senseless. The executive branch is one of the union's three branches, 
and there has to be a balance among them. 


During his interview with EXCELSIOR, the president of COPARMEX, Jose 
Maria Basagoiti, also pointed out that only "the ignorant think that 

we aspire to political power. And others, by dint of propagating 

the idea, wind up believing it too. A businessman should devote himself 
to his business, which is producing, and the government should devote 
itself to governing." 
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He stressed that many government officials feel that the government 
should take over our society's economic functions. "This is political 
dogmatism, and one of their common arguments, though they might twist, 
magnify or caricature it, is that the government should take economic 
power so that those with economic power now do not aspire to political 
power." 


"This reasoning is totally erroneous, but it can readily be sold to 
people, just like anything demagogic. Many government officials feel 
that the economy ought to be in the government's hands, because the 
economy represents power and because they believe that it is in the 
nature of business to seek power. This is completely untrue. Hence, 
many of these theoreticians feel that it would be a good idea if private 
enterprise did not expand and if only small businesses were run by 
private individuals, so that economic power would not exist. They 

are trying to restrict our economic power because, according to them, 

we might aspire to political power," the business leader remarked. 


He specified that a businessman's job is to devote himself to his 
task, which is to see to it that his business fulfills the function 
with which society has entrusted it. 


He then asserted: "A real businessman would not even attempt to seek 
political power through economic power. That would hamper the social 
function of a business." 


He made the point that a businessman as such cannot and should not 

aspire to political power. "However, as a citizen, a businessman 

must do what his conscience tells him. On the day that a representative 
of private enterprise seeks political power, which he has every right 

to do as a Mexican, on that day he ceases to be a businessman." 


He explained that as a businessman he should not offer an opinion. 
"But he does have a duty as a citizen. He is entitled to exercise 
his sovereignty." 


They must realize that as businessmen they are not politicians and 

as politicians they are not businessmen, the head of COPARMEX pointed 
out, adding that in politics the representatives of the private sector, 
as citizens, should forget about the absurd idea that they are apolitical. 
"They should state that as businessmen they are not politicians but 
as citizens they can fully exercise this right." 


Balance Among the Three Branches 
When questioned about the presidency, he indicated: "This is one of 
the three branches of the union, and there has to be a balance among 


them." 


He said that the Executive Branch has very specific functions that 
it has to carry out. The legislature also has its own functions, 
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one of which is to represent the people and enable them to be sovereign. 
He added that the Judiciary ought to be totally trustworthy. 


"The ambition of every democracy," he stated, "is to strike a balance 
among the branches." 


He stated that before" talking about the politics being practiced 

in our country, before criticizing professional politicians, officials 

and the government, we must create a civic awareness so that the government 
we have is in keeping with the quality of our people. 


"It is unfair of us to blame the government and politicians for everything 
while we as citizens do nothing to make the government and politicians 
alike correct their mistakes. A people who are not willing to exercise 
their sovereignty as such, who do not pay their taxes but who do make 
demands have abdicated their sovereignty. 


"This could be taken as a pretext for many things, in which case we 
will never be authentically represented." 


He said that it is a very odd thing in our country that we are always 
on the political sidelines while systematically criticizing politics. 
"This poses a serious danger; this is not a valid attitude for us 

as citizens." 


Vitiated Political System 


In asserting that we have to accept that the Mexican political system 

"is completely vitiated,'' Jose Maria Basagoiti explained that the 

system as a package of laws and institutions is not open to criticism, 
but as a functioning political mechanism it is definitely open to 
criticism. "And all Mexico is criticizing it as a functioning political 
system. And I wouldn't say that anyone is going to resent this, because 
the phrase 'moral renovation of society' says it all quite directly. 

And from this standpoint, I think that it is still not all that concrete, 
because when President De la Madrid says that the country needs sweeping 
changes, he is telling us that we cannot go on living like this." 


He felt that most of the public wants a total renovation, though it 
does not know exactly how to accomplish this. The bad thing is that 
public opinion is unaware of how much it has to do with making this 
renovation possible, because oddly enough, while people talk about 
corruption, they unconsciously accept this vice." 


We are plagued by a contradiccion, he went on to say. We do not prepare 
our conscience for change. We have our conscience on the one hand 

and our actions on the other. We have a very serious problem, because 
what we do is not what we think and what we think is not what we do. 


"A thinking individual has to live out what he thinks. When he is 
no longer capable of living out what he thinks because he is obviously 
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under some sort of other influence, he is going to wind up thinking the way 
he lives, and this is how corruption operates in Mexico. This is 
what we see in our citizens." 


Referring to our laws, he asserted that in our country they are enforced 
"on certain conditions." The rules are always being stretched. We 
often hear people all over say: "The law is the law, but you and I 

are buddies." This is a clear-cut example of how our laws are looked 
down upon, Basagoiti said. 


Some Understand the System, Others Not 


Talking about politicians, Basagoiti said: "Some understand the machinery 
of the Mexican political system and others do not, such as Jongitud 
Barrios, the governor of San Luis Potosi. Many others obviously don't 
understand it either, because there are vested interests in this. 

There are those who have made politics and their own party a modus 
vivendi,." 


He felt that it was very unlikely that other parties would be accepted 
or given a chance, because this would jeopardize the modus vivendi. 


"For example," he said, "let's say that I belong to the winning party. 
If the party suddenly accepts full-fledged elections, I lose a major 
piece of the action, because if there is a risk of losing (since only 
one person can win) and if I'm one of the people in the race and if 
that one person does not make it, perhaps because of influence or 
designations, then I might be in the race because I have contacts 

to help get the nomination [sic]. 


"But if above and beyond all this and after being nominated, they 
run me in the election and if all the work I did inside the winning 
party comes to naught because the other fellow wins the election, 
well that doesn't suit me," Basagoiti said. 


He recalled that we had a revolution in 1910. That was a movement 
that represented the general will and gave rise to a constitution, 
which is obviously a social document. It introduced guarantees for 
social rights that might not have been included in the constitutions 
of other countries. 


"In this regard, our revolution and our constitution are a step forward. 
The revolutionary process thus makes arrangements necessary," he asserted. 


He indicated that the constitution is a pronouncement and that its 
application is something different. "The enforcement, the application 

of our constitution is something different. We all know that unfortunately 
there is still a major gap between what our laws say and what we really 

do. This is nothing new, nor is it something that I have invented." 
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He said that we were a divided country during the first few years 

that the constitution was in force. "The need arose for an instrument 

like the Revolutionary National Party, which was born of the political 

genius of General Elias. To me he is not General Calles; he is General 
Elias. People call him General Calles, but his name is General Elias. 

Odd, but that's the way it is." 


"We Mexicans have seen several name changes" since the formation of 

the Revolutionary National Party. "The last one was in 1946, when 

with incredible Mexican ingenuity the ruling party was called the 
Institutional Revolutionary Party. This was under Miguel Aleman Valdes," 
he noted. 


He felt that it was incredible to call a revolution institutional 
because a revolution is necessarily an ongoing process. 


In conclusion, he stated: "It was at that point, 1946, that the party- 
government or the government-party was formed." 
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COUNTRY SECTION MEXICO 


COMMENTARY ON PSUM-PMT MERGER TALKS 
Mexico City EXCELSIOR in Spanish 11 Jun 83 p 6 
(Commentary by Rene Aviles Fabila: "Mergers and Confusion"] 


[Text] A few days ago a Mexico City magazine discreetly announced: 

"Without fanfare or advance public notice but with auspicious omens, 

the Unified Socialist Party of Mexico (PSUM) and the Mexican Workers 

Party (PMT) began informal talks last weekend to look into the possibilities 
of a merger of the two political organizations." This terse piece 

of news prompts a series of recollections and comments. 


In 1981 several groups began discussing the possibility of forming 

a large-scale party for the Left in a bid to end once and for all 

the atomization that has characterized progressive sectors. Participating 
in the talks were the Communist Party (PCM), the Mexican People's 

Party (PPM), the Mexican Workers Party, the Socialist Action and Unity 
Movement (MAUS) and the Revolutionary Socialist Party (PSR). As we 

can see, the Revolutionary Workers Party (PRT), which is Trotskyite, 

did not participate. 


The PMT later left, replaced by the tiny Popular Action Movement (MAP), 
which is basically composed of university academics who could well 

be the left wing of PRI: a handful of intellectuals who espouse 
revolutionary nationalism and, as Octavio Rodriguez Araujo points 

out in his work "Political Reform and Parties in Mexico," are incapable 

of differentiating their arguments from PRI's. In the long run, the 

MAP has been the main beneficiary of the merger. Did Rolando Cordera 

and Arnaldo Cordova ever dream of becoming federal deputies, of earning that 
much money or of having a political party with loyal and proven activists 
practically at their disposal? 


The pretext that the PMT cited through its leaders for not participating 
in the merger was that the new party would have the hammer and sickle 

as its symbol. The Mexican people do not care for such symbolism, 
Heberto Castillo asserted. But the fact of the matter was that the 

PMT eschewed the merger because of the vanity and arrogance of its 
president. Specifically, he was not going to be a major element 

in what the PSUM was to become, nor would he be its presidential 
candidate. 
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Given this situation, the new party grouped together basically the 

most conservative elements on the Left: "progressive" Lombardistas 

and reformists. To put it a different way, these groups merged in 

the image and likeness of the PCM bureaucracy. Once the Unified Socialist 
Party of Mexico had been created, those farthest to the Right, the 

leaders of MAP, began to displace the members of what once was the 
Communist Party. Old cadres and activists who for years had truly 
struggled against the system and who went to jail more than once 

were shoved into a dusty corner and accused of being Stalinists, behind 
the times or incapable of understanding the glorious merger. 


All of its self-congratulations notwithstanding, the PSUM and its 

new bureaucracy do not have a coherent organization. The party lives 
from hand to mouth, has no responsible program for combating the Mexican 
political system and is obsessed with elections and its performance 

in the Chamber of Deputies. It pursues no reasonable line in the 
chamber; its members do as they like, in accordance with their own 
interests. There is no work among the masses. As in the old PCM, 
blue-collar workers and peasant farmers are absent from the new organization. 
Most of its personnel come from the university. To use the words of 
Revueltas, the proletariat is still without a head. 


Many communists refused to join the PSUM, claiming that the merger 

was decided on at the top without sufficient consultations; the required 
discussions among the rank and file did not take place. These communists 
felt that the new party was in the hands of opportunists and upstarts, 
aside from upholding conservative and non-Marxist positions. What 
apparently struck more than one PC leader was the friendly relations 
that the members of MAP had (and have) with several major government 
officials. The differences between people from this group and from the 
others thus began to make themselves felt. Within the PSUM gamut of 
factions, those from the MAP clearly represent the Right, and most 
communists could simplistically and generally be described as the 

left wing. Rather than a united and solid political party, the PSUM 

is a group of factions that have maintained their original identity 

and are struggling among themselves for control of the apparatus. 


Therefore, in one way or another (and with the reservations that as 
egocentric and impractical a character as Heberto Castillo necessarily 
prompts) the PMT could tip the balance scale in the Left's favor, 
leaving the MAP without as much power as it has today. Unlike other 
political groups, the PMT has from its outset represented an authentic 
opposition to the government. Its stands have certainly been radical 
(though not Marxist) and at times parochial and even dogmatic, but 

it has been able to keep its distance from the government and to play 
its role cleanly. In fact, its biggest problem has been the attitude 
of its main leader. Castillo wants the Left to revolve around him 

and feels he never makes a mistake. His blunders in leadership have 
cost the PMT members. First there were massive defections when he 
refused to take part in the formation of the PSUM; then there was 

the absurd way he requested registration from the Government Secretariat, 
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and lastly there was the crude way he handled the Vallejo affair. 

In spite of this, the PMT is, as I said, a real opposition party 
vis-a-vis the system. In contrast, the opposition of a Cordera, say, 
depends on which people are in power. The most serious part is that 
as head of the PSUM's congressional bloc, he is taking his supposedly 
progressive and combative organization along far from revolutionary 
paths. 


A leftwing party should, in fact, divorce itself in clear-cut fashion 
from the actions of the State. Inessence,it must be an unmistakable 
opposition and see to it that the people, who are very little or not 

at all politicized, are able to distinguish between the actions of the 
one and the other. The PSUM might become such an organization if 

the PMT should decide to join, as long as Heberto Castillo and his 
closest followers abandon the stale pretext that Mexicans feel an 
innate horror when they see the hammer and sickle and shelve Castillo's 
desire to be the great helmsman of the Mexican Left. The new PSUM 

must continue to be pluralistic and democratic, but the Right will 

have to lose its dominance and, in any event, become just another 

of the party's factions in order to maintain some degree of balance. 

In this way, many former memebrs of the PC could join. Once the short- 
comings of an outmoded Stalinism are no longer present, another advisable 
move would be to attempt a rapprochement with the PRT, which has shown 
that it upholds an honest, correct position vis-a-vis the State. 

We should not forget that during the presidential campaign of Valentin 
Campa (which was the one that gave the communists a good nationwide 
image for the first time), the comrades in the PRT were consistently 
supportive, whereas the MAP leaders told two or three cabinet secretaries 
what reforms to undertake to preserve the Mexican political system 

that they are today pretending to combat. 
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SIGNIFICANCE OF NATIONAL PEASANT ALLIANCE DISCUSSED 
Mexico City EL DIA in Spanish 6 Jun 83 p 5 
[Commentary by Hector Ramirez Cuellar] 


[Text] On 1 June the top leaders of the National Peasant Confederation [CYT], 
the Independent Peasants Central Organization [CCI], the General Union of 
Workers and Peasants of Mexico [UGOCM], and the Mexican Agrarian Council [CAM] 
announced creation of the National Peasant Alliance, which is an attempt to 
pool efforts toward a series of economic and social goals of interest to 
peasants. 


To begin with, it is an important agreement, if we consider that it is open 
to the inclusion of other organizations, which might join together to streng- 
then the front should certain political principles prevail. Such is the case 
in the National Workers’ Alliance and the Independent Central Organization 

of Agricultural Workers and Peasants [CIOAC], in which the PPS [Socialist 
People's Party] and the Unified Socialist Party of Mexico [PSUM] have had 
considerable influence, respectively. 


The struggle to unify the peasants’ central organizations, even around specific 
objectives, is necessary and has the same strategic importance as the unity 
of the industrial working class. For the revolutionaries, the unity of 
workers and of peasants and the close and permanent alliance between those two 
basic social classes is an indispensible requirement to achieve the great 
transformations that Mexican society is demanding. 


The proliferation and dispersion of the organizations has been unfortunate, 
because it has given rise to fratricidal clashes and differences between lead- 
ers that, in the end, have only harmed the peasants and delayed attainment of 
various immediate goals. The fact that the authorities systematically favor 
the groups and committees of the CNC in their resolutions means discriminatory 
treatment for peasants who are affiliated with other central organizations 
and great injustices are committed against them just because they are not in 
the ranks of the government party. There are many proceedings in the offices 
of the National Workers' Alliance that are "frozen" in the agrarian offices 
because the officials believe that granting a favorable ruling benefits the 
Socialist People's Party. 
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The General Union of Workers and Peasants of Mexico, which was organized in 
1949 as a result of the division of the Confederation of Mexican Workers 

of that period, and which asserted claims and fought for a long time for the 
principles of revolutionary unionism and the peasants' most urgent demands, 
such as the abolition of agrarian aid to landowners, split into several groups 
because of the cancer-like spread of economism and the corruption within the 
group headed by Jacinto Lopez. The peasants lost the central organization 
that fought the hardest and had the greatest class consciousness; in contrast, 
many CNC leaders not only do not have those attributes but actually behave as 
if they were unconditional employees of the federal government. 


The fight to unify the various factions of the UGOCM, to rebuild their lost 
unity, has been a failure up to now because of the opportunistic and election- 
minded attitude of certain leaders, who have even committed the serious mis- 
take of seeking collective and obligatory membership in the PRI, when the 
majority of peasants do not accept that. 


In the search for peasant unity, the formulation of the Ocampo Pact, which 
was underway toward the end of Luis Echeverria's term, stands out. The Ocampo 
Pact never had structure nor a permanent life, but it must be recognized as a 
point of merit in its short existence that it contributed to the expropri- 
ation and division of lands in the states of Sonora, Sinaloa, and Durango, 
stirring up rejection by the agricultural bourgeosie. The large landholders 
funded an advertising campaign to discredit that effort at coordination, 
which then could not be consolidated during the next 6 years because of a 
push to bring "peace" and "calm" to the rural areas in order to increase 
agricultural production, although the rights and petitions of the peasant 
organizations were nullified. 


The National Alliance presently being planned should incorporate the experience 
of the past, especially the Ocampo Pact, and not establish hegemonies among 

the central organizations, keeping a basis of equality although one organiza- 
tion might have more members than another. In this Alliance, there could not 
be subordinate relations, nor mechanical and unconditional deference in politi- 
cal decisions, because then differences and disputes among leaders would arise 
and the united effort would cease, to the great misfortune of the peasants. 


The other founding principle of the alliance would be that, beginning with 
scrupulous respect for autonomy and the internal life of the participating 
organizations, freedom of political affiliation for leaders as well as rank 
and file would prevail. 


The third principle, in our opinion, is that in order to make the unification 
real and lasting, a minimum program of claims and demands should be maintained. 
Such a program should be immediate and concrete, reflecting the current 

vital problems and needs of the agrarian masses. 
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GOVERNORS COMMENT ON AGRICULTURAL PRODUCTION, PROBLEMS 
Mexico City UNOMASUNO in Spanish 13 Jun 83 pp 1, 9 


[Text] It has been learned from interviews with the governors of Guerrero, the 
State of Mexico, Morelos, Nayarit, Baja California Sur, Jalisco, Coahuila, Chihua- 
hua, Chiapas and Oaxaca that food production in the country has been disrupted by 
the lack of planning, fertilizer, timely credit and roads leading to the production 
areas; as well as by insecurity in landholding, bureaucratism and delay in the exe- 
cution of presidential decisions, lack of farm insurance, inadequacy of the new 
guarantee prices, plundering of land, invasions and a rainfall shortage. 


The governor of Guerrero, Alejandro Cervantes Delgado, told correspondent Rodrigo 
Huerta that he was restructuring the departments dealing with the rural areas 
administratively, in order to achieve "effectiveness in the action aimed at 
raising the production of staple grains." 


He also observed that he is striving to have the Rural Credit Bank grant timely 
loans to farmers, and to make the National Agricultural and Livestock Insurance 
entity comply with the payment of agricultural insurance. 


He added that the countrymen of Guerrero "are now owners of the fertilizer plant, 
and hence they have no problems with distribution and supplies"; but, he noted, 
this is not the case with seed distribution. 

He admitted that "no incentives have been given to the rural areas," as has occurr- 
ed in other states; explaining that this is "due to the serious deviations caused 
by the lack of investment in this area of production"; because, although the 
farmers are subsidizing other sectors, they have not been given corresponding 
treatment. 


Cervantes Delgado remarked that, 25 years ago, when he was a federal deputy, he had 
criticized the lack of planning to raise farm production; and that, for this reason, 
now that he is a governor, he is attempting to make plans for planting in a larger 
proportion than previously, and to make input available in a timely manner. 


In conclusion, he stated that the "efforts" expended by his government to make the 


land produce "must have support from the weather to make progress; because if the 
weather is adverse, it will be difficult to achieve what has been planned." 
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Regarding the State of Mexico, Governor Alfredo del Mazo told correspondent Macario 
Lozano that there have been, in the state, "a few instances" of lags in the execution 
of presidential decisions, invasions and certificates of agrarian rights that have 
not been made available, but he added that, in comparison with other states, "this 
state has had them to a far lesser extent." 


The state's chief executive remarked that the setbacks that have occurred in agricul- 
ture "will be neutralized by a series of measures," such as the change in crops. He 
said that there will be land tilled that will not be planted with corn, but he noted 
that the state government has taken precautions and has acquired large amounts of 
onion and oat seed, so that, at the proper time, they can replace the corn which is 
no longer being planted. 


He explained that a complete evaluation has been made of the hectares not to be 
planted with that grain, although the agricultural cycle will not be wasted, because 
assistance will be given to the farmers to enable them to grow some other product that 
is suited to the rainfall regimen. 


Finally, Del Mazo reiterated that the picture "is not discouraging," and that he is 
confident that the agricultural cycle will improve. 


In the opinion of Governor Lauro Ortega, the main conflicts in Morelos "are over land 
ownership." Interviewed by correspondent Simon Hipolito, he said that the state 
government "is gearing a program of land restitution to towns and communities." 


Regarding the conflicts over land with the State of Mexico, associated with the boun- 
daries on the Zempoala lagoons, the governor of Morelos claimed: "Not a centimeter of 
state land will be taken by anyone; furthermore, we have the best relations with 
Alfredo del Mazo, and I am sure that the boundary problem will be resolved with the 
justice that is present in each state." 


Morelos' main goal is to create jobs and raise production, for which purpose public 
officials have held meetings with communal farm commissioners and leaders of the 
communities to construct modules for municipal production, which will be responsible 
for dealing with problems such as the lack of credit, farm insurance and the delivery 
of fertilizer. 


In Nayarit, the state governor, Emilio M. Gonzalez, agreed that the "only" problem 
upsetting farm production is the lack of roads leading to the production areas. He 
explained to correspondent Alejandro Pineda that, "There will be no decline in farm 
production in the state this year, in any of the crops," because the Nayarit farmers 
are stimulated by the guarantee prices for corn and beans. 


Nevertheless, the secretary general of the League of Agrarian Communities, Enrique 
Medina Lomeli, claimed that the production of those grains would decline considerab- 
ly, “owing to the low guarantee prices authorized by the government." 


On the other hand, the governor of Baja California Sur, Alberto Alvarado Aramburo, 

told correspondent Jesus Chavez that the lack of water and the hike in fuel prices 

"are the most serious problems currently confronting agriculture in the state." He 
added that measures have already been adopted to solve them. 
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He said that the state government, backed by the Secretariat of Finance and Public 
Credit, will subsidize with five pesos a liter of diesel, which currently costs 14 
pesos. This measure was adopted after the guarantee prices of agricultural and 
livestock products "proved insufficient to offset the excessive production costs 
in the rural areas." 


Alvarado Aramburo announced that, this month, the subsidy will begin to be given 
to this fuel, which will benefit all of the state's agricultural producers. The 
subsidy will represent over a billion pesos per year. 


Construction is about to end on the Santa Ines reservoir, which will benefit the 
producers in the southern section of the state. In addition, work will start on 
the Buena Mujer reservoir, which will serve as a protection for the town of La Paz. 


In Jalisco, Governor Enrique Alvarez del Castillo told correspondents Cosme Collig- 
non and Carlos Amaral that the insecurity about land ownership "is a thing of the 
past," and that any problem which may arise in this connection "will be solved with 
stringent adherence to the laws." 


A little over 100 days after assuming office, Alvarez del Castillo said that the 
rural recensus program has already begun, with the participation of communal farm 
residents, farmers and small landholders, to prevent to the maximum extent "the 
often bloody battles to own a plot of land.” 


He also gave assurance that work is being done in cooperation with SRA [Secretariat 
of Agrarian Reform] to resolve the situation of over 100 farmers from Llano Grande 
who are demanding the possession of 500 hectares, and whose leader is in jail. With 
regard to the latter, he said that the leader would be released from jail on bail, 
"because the charges against him are minimal." 


Meanwhile, the governor of Coahuila, Jose de las Fuentes Rodriguez, claimed that, 
in order to assist in the production of staple grains, the state government has 
started to establish a new population center in the Rio Bravo basin, whereby it 

is intended to give a partial solution to the problem of unemployment in the rural 
area, resulting in the migration of farmers to the urban areas. 


For this program, unemployed farmers from all the state's communities are invited 
to settle in this center, wherein 2,000 hectares will be made available to grow 
staple grains, such as corn, beans, wheat and sorghum. To achieve this, De las 
Fuentes Rodriguez expected to have support from SARH [Secretariat of Agriculture 
and Water Resources], CONASUPO [National Company for Basic Commodities], SEP 
[Secretariat of Public Education] and BANRURAL [Rural Credit Bank]; thus maximizing 
use of the irrigation water over an area located in the municipalities of Hidalgo, 
Juarez and Piedras Negras. 


Governor Oscar Ornelas told correspondent Carlos Vigueras that the state of Chihua- 
hua "is self-sufficient insofar as staple grains are concerned, for the present," 
with an area of 310,510 hectares devoted to corn growing, of 65,821 hectares for 
wheat and of 250,000 for beans. 
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Moreover, he remarked that imports of farm machinery and spare parts were cut by 
90 percent, owing to the devaluations of the pesos; which has had repercussions 
on production. 


A total of 160,000 head of cattle are allocated for domestic consumption, and 
190,000 for export. The federal agricultural programs are also being stimulated 
by means of an intensive and extensive program involving subsoil and plowing for 
sowing. 


The Chiapas governor, Absalon Castellano Dominguez, told correspondent Juan Balboa 
that, in this state, an impetus is being given to the production of food staples, 
mainly corn and beans; and he stressed that the corn harvest this year is anticipat- 
ed as being in excess of 1.5 million tons. 


He added that Chiapas will continue to be the prime producer of bananas and coffee, 
and one of the leading energy producers in the entire republic. 


Finally, the governor of Oaxaca, Pedro Vazquez Colme §, told correspondent Robert 
Santiago that the necessary measures have been adopt aitfo: planting, by means of 
speeding up the "timely" granting of credit and the delivery of fertilizer. He 

said that, in order to attain the goals designed to meet the populations’ basic 
requirements, work is being done in close cooperation with CONASUPO to provide a 
sufficient supply to the state's rural communities. 
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COUNTRY SECTION MEXICO 


SINALOA GOVERNOR ACCUSED OF HUMAN RIGHTS VIOLATIONS 
Mexico City PROCESO in Spanish 20 Jun 83 pp 16-19 
[Article by Guillermo Correa] 


[Text] Culiacan--A skillful businessman and the brains of an economic group which 
has attained power, Antonio Toledo Corro has turned the state into the best enter- 
prise of his life. "Sinaloa, Inc," is the name given it by its inhabitants, who 
are suffering the consequences of the governor's "political savagery": oppression 
and human rights violations, charges the Mexican Bar Association. 


Through the use of oppression, the state governor supports his farm machinery and 
land clearing businesses, in addition to collusion with business owners and bankers. 
"Order through terrorism" is the slogan of the General Directorate of Government, 
the leading generator of violence in the state, according to an accusation made by 
the chairman of the Sinaloa Lawyers Federation. [FAS], Jesus Michel Jacobo. 


Houses of torture,in which there is tormenting with electricity, sewage and miner- 
als, await all who are considered "enemies of the system.'' Various sectors of the 
population identify the director general of government, Roberto Robles Rendon, as 
the governor's chief tool for establishing "brutality, sadism and oppression" in 
Sinaloa. 


Audomar Ahumada Quintero, a PSUM [Unified Socialist Party of Mexico] legislator, 
claims that there are constant complaints in the Chamber of Deputies of the mistreat- 
ment of citizens, but Toledo Corro's responseis always silence. Early this year, a 
group of drug trafficking large estate holders kidnapped four farmers seeking land 
from their homes; they were assassinated, leaving 25 children as orphans. And 

just last Tuesday, Deputy Adolfo Salazar Garcia disclosed the arbitrary detention 

of Enrique Hernandez in Ahome, for the "crime" of being a "communist." 


According to the FAS, unconstitutional police forces are operating, and freedom is 
given to the rural or urban business owners to administer justice on their own. 
For this purpose, they have support from the state prosecutor of justice, Jorge 
Chavez Castro, better known as a business attorney and member of the Knights of 
Columbus. 


The governor's oppressive policy has even been used against leaders of organizations 
associated with the party in the government itself, PRI [Institutional Revolutionary 
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Party]. Federal Deputy Saul Rios Beltan's constituents from the PRI farming youth 
association have been subjected to beatings and threats for not belonging to Toledo 
Corro's groups of loyal followers. Another example is that of David Abundio 
Chavarria, until recently a leader of the bureaucrats, who was also threatened, 

and his attorney arrested for preventing a house search of the former. 


The FAS chairman, Michel Jacobo, declares: "The absurd point has been reached, 
jailing the defender and leaving the accused free." 


This was the reason for the Mexican Bar Association's protest over the serious 
violations of the state of law in Sinaloa. Last week, some members of that group, 
led by the Bar Association's vice-chairman, Julio Cesar Trevino, proceeded to 
investigate the many complains made in this regard. Those sent held meetings with 
the prosecutor, Jorge Chavez Castro; Jesus Manuel Sarabia, president of the Supreme 
Court of Justice; Alfonso Patino Vallejo, first district judge of Sinaloa; and 
attorneys from the state, in order to draw up the records of the case and to inves- 
tigate the situation in depth. 


It is even recalled that, last year, a committee from the Chamber of Deputies visit- 
ed Sinaloa to investigate violent acts committed against farmers, in an eviction 
that the govennor himself admitted to having led. But the violence has not been 
checked. Proof of this is the eviction of the settlers in Tultita, Guamuchil, 
during which the university fighters, Rosario and Alejo Uzarraga were assassinated; 
and the guilty persons have not been punished to date. Also jailed without justifi- 
cation were Cesar Bojorquez and Bernardo Navarrete, who had nothing to do with the 
incidents. 


Demonstrations Put Down x 


According to complaints from the State Front Against Oppression, hundreds of settler 
who invaded land adjoining Villa Universidad were oppressed and, subsequently, when 
they were exercising their right to demonstrate at the municipal palace, the oppres- 
sion was repeated. Similarly, on 7 April, other settlers were evicted from the 

land of the El Infiernillo estuary, in Mazatlan; result: several persons jailed, 

and others with arrest warrants, beaten and poisoned with gas. Moreover, the Inde- 
pendent Farmers Movement, agglutinated around the National Coordinating Board for 
the Ayala Plan, has complained of the imprisonment of communal farmers seeking land. 


"We are experiencing the consequences of human rights violations in Sinaloa," 
emphasizes Michel Jacobo, who has requested a thorough investigation of this situa- 
tion in a message sent to the Office of the Attorney General of the Republic [PGR]. 


The document (signed by 10 lawyers' organizations in the state) contains a poll 
taken among 457 male and female inmates tried for crimes against health, providing 
the following data: 


"All of them were arrested by Federal Judicial Police agents; 90 percent were depriv- 
ed of their liberty without a crime detected in the act, nor was there any charge 

or complaint against them for criminal acts. The majority were arrested without 
having been shown a warrant for their arrest or a search warrant for entering their 
domiciles. All the arrests were made with a great deal of violence; they were beat- 
en precipitously,always by four or five policemen. 
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"They were brutally beaten, tortured and kept incommunicado during the times that 
they were deprived of their liberty in the police cells, until their physical and 
moral resistance had been successfully broken down, so that they would sign confes- 
sions that they would never have submitted on their own initiative. They were 
robbed of their belongings which they were carrying upon being arrested, such as 
money, watches, etc., and these were not returned to them or entered in any record. 
Those arrested in their domiciles were subjected to the theft of television sets, 
furniture and money, which were never recovered." 


Also noted in the message to the PGR as mistreatment were: beatings in the genitals, 
abdomen, ribs, face, neck and shins, as well as in the ears, breaking their eardrums; 
mineral water inserted into the nasal passages; electric shocks in the genital 

organs and mouth; rape of women in custody; forcing of the head into toilets con- 
taining excrement; burning of the body with cigarettes; unfed until they were found 
to be exhausted; eyes blindfolded; children beaten in their presence... 


The message states that, as a result of the torture, the individuals in custody 
sustained the following injuries: hearing loss; amputation of limbs; fractures; 
loss of teeth; swelling from beatings; abortion among some female inmates who were 
pregnant; and mental trauma; as well as death, as in the cases of J. Isabel Burgos 
Soto, Raul Roiman Anguiano and Jesus Salguiero Corra. 


The document adds: "The whereabouts of Eulalio Medina Vega are not known. Rosalio 
Rivas, a farmer from Imala, in the municipality of Culiacan, was shot to death. 
Federico Loza Gaytan is missing, and so is Jose Joaquin Otanez Oyantes. Luis Salas 
Siqueiros had both legs amputated because of the injuries inflicted in the police 
lockup, according to medical records from the Ovalles Sanatorium, where he was 
treated; which is on record in criminal case No 102-77 of the first district court 
in the state." 


The letter sent to Attorney General Garcia Ramirez stressed: "There are countless 
homicides, arbitrary acts and excesses in the state, as well as the unlawful amass- 
ment of wealth by the agents of the Federal Public Ministry assigned to Sinaloa; 
all based upon bribery, kidnapping, the plundering of domiciles and terrorism." 


Governor and Businessman 


"He is a governor with a businessman's mentality," is the description given by the 
Unified Socialist Party of Mexico deputy, Audomar Ahumada Quintero: "For example, 
there are the heads of the state's leading municipalities: in Mazatlan, Jose Rico 
Mendio, a banker and Toledo's partner in the distribution of John Deere machinery 
in the southern part of the state; in Culiacan, Roberto Tamayo Muller, head of the 
business owning group, who was a BANCOMER [Bank of Commerce] consultant, and also 

a distributor for the multinational firm selling tractors, including Volkswagen, 
Chrysler and Komatsu, and U.S. Royal, in addition to which he owns large expanses 
of farmland for export crops; in Guasave, Roque Chavez Castro is an owner of radio 
stations and associate of Concepcion Castro Robles, purchasing director of the state 
government; and in Ahome, Jaime Ibarra Montano is a Chevrolet distributor who until 
recently was owner of the Holiday Inn in Los Mochis which now belongs to former 
Governor Alfredo Valdez Montoya." 
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But that is not all, notes the legislator, because in the state's Secretariat of 
Finance there is Fuete Villa Pelaez, former owner of the Pacific Brewery and a 
banker; prominent in the educational entity is the son of landholders, Mariano 
Carlos Lopez; in the Food, Products and Special Services entity (SAOSE) there is 
Ernesto Ortegon, member of the Corerepe group, which has industries, warehouses and 
gasoline stations; and, in the Public Works entity, there is Jaime Sevilla Poyastro 
who, oddly enough, is owner of the construction firm that is doing some remodeling 
work for the state government, such as that on Leyva Solano Boulevard. 


A particular example is that of the governor who, at his Las Cabras ranch, even has 
a private airport for his jet, "El Ranchero II." No one has entered it, but it is 
claimed to be almost a paradise. Audomar Ahumada adds: '"Fibrasin, the construction 
of a coastal highway and putting an end to the Autonomous University of Sinaloa are 
the governor's main obsessions. 


"Fibrasin is a private business operating with state money. We have complained of 
it in the Chamber of Deputies because we have learned that it is posting debts with- 
out being established in the outlays budget. Fibrasin is the style of project that 
the governor has imposed. 


"Financially bankrupt in Puerto Rico, he had them transfer it to Sinaloa to produce 
fiber panels from cane bagasse; but the fact is that we do not know how much it 
produces, or whom it employs, much less its cost in dollars. What has been reported 
is that, in the future, Fibrasin will use coconut fiber as raw material, and it 

turns out that the leading coconut producer in the state is the governor. "How many 
hectares does it have?"is the question that has been asked of it. "Fewer than the 
number stipulated by law," it responds. The fact is that it has about 6,000 hectares 


In the case of the coastal highway that will extend from Guasave to Mazatlan, over 

a stretch of slightly over 300 kilometers, the exporters of garden produce have 
already pledged to cooperate with 150,000 pesos and the fishing cooperative members 
with a similar amount; whereas, in reality, it will be a toll road and by no means 
coastal, and it would have been better to expand Federal Highway No 15 which extends 
from Mexico City to Nogales. 


Furthermore, the farmers of the municipality of Angostura are complaining that, 

oddly enough, the highway will traverse communal land again; and therefore they are 
being forced to sell their land or have it taken from them to create a group of 
tourist facilities, since an attempt is being made to give an impetus to the industry. 


It is also known that the highway will connect the Fibrasin installations with the 

farm of the coconut trusteeship, where the plants to be sold to the communal farms 

are produced. Since the plants take a long time to grow, many farmers are bankrupt 
and, if that were not enough, when they produce they will have to sell to the trus- 
teeship itself. 








The deputy adds: "Toledo Corro is one of the old politicians: a rabble-rouser and 
crowd-pleaser. But as soon as discussion is involved, his character is revealed. 
When the incidents occurred in Tultita we went looking for him; and, one day, he 

told us: 'You have come here, insulting me and even insulted me personally. If 
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| have not acted it is not because I am afraid of you. We have evidence whereby we 
could even apply the law to you, Mr Deputy.'" 


"The fact is that this government has given us a great deal of backing. There are 
no complaints; on the contrary, it is very understanding. It is a friend of the 
farmers, and it has proven this with deeds. It governs for everyone; it does not 
protect us, it supports us. This is the best governor that Sinaloa has had in its 
entire history," claims Luis Saenz Unger, leader of the National Union of Garden 
Crop Producers, which has its headquarters in the state and which is the country's 
leading producer. 


Handfuls of prosperous merchant-producers have left 75 percent of the communal 
farmers in the state landless. Joseph Collins and Frances Moore Lappe, of the 

Food Development Policy Institute, with headquarters in San Francisco, California, 
stress in their study, "10 Myths About Hunger," the fact that, in the state, there 
is "obviously superfluous consumption amid the equally obvious poverty of the majo- 
rity. Large, California-style houses, imported cars, periodic shopping expeditions 
to the other side of the border, sprees in Las Vegas, private airplanes and children 
attending boarding schools in the United States reflect the success of those engaged 
in raising export crops. 


"It so happens that, many years ago, the farmers of Sinaloa discovered that they 
could accrue 20 times more profits by growing tomatoes for the Americans than 
by growing corn for the Mexicans." 


In this situation, 56 families monopolize 500,000 hectares in El Fuerte and Culiacan 
Valleys, where, in addition, the Porfirist-type methods have proliferated in treat- 
ing the farm laborers who emigrate from the southern part of the country, overcome 
by hunger and oppression. Patrico Guillen Zavala and Benito Garcia, heads of the 
Independent Federation of Sinaloa Farming and Peasant Laborers, note that the state 
government, headed by Toledo Corro, has claimed that export agriculture is necessary 
because it offers many job sources. 


Nevertheless, there is disagreement, because the problem is that the export produc- 
ers have become a monopoly. 'We would agree if it were fatr, but the small farmers 
are made to fail because they are boycotted in all respects." Evidence of this is 
the collective farms of Francisco I. Madero, Angostura and Culiacancito, in Culiacan 
Valley, which are not even being given technical advice. 


There are many foreigners among 56 families comprising this monopoly. Alejandro 
Canelo heads one of them, with 2,860 hectares of irrigated land; Trifones Estrahuo- 
pulo Puazupulu monopolizes another 2,000 in Morelon Field; and Manuel J. Clouthier, 
former head of the Employers Confederation of the Mexican Republic (COPARMEX), is 
also a prominent farmer, owning no fewer than 800 hectares. Fernando de Saracho 

is the owner of 700 hectares; Castelum Gallardo has the No 10 Empaque Camp; Raul 
Batis Guillen, who is one of the "smallest,'’ owns only 360 hectares; while the 
Espinosa de los Monteros, Jorge Luis Radarte, Podesta Franco, Demerutis Bisbarbis 
and Francisco Ritz families are all large estate owners who make use of fronts to 
disguise unconstitutional situations; these are proven because there are no boun- 
daries on their land which actually consists of large expanses. 
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During a tour of Culiacan Valley, the farmers complained that the water from the 
Jose Lopez Portillo reservoir benefits only the commercial producers. Benito 
Garcia claims that, last year for example, there was no rainfall, and that the 
water was given only to the landholders. On the other hand, "the workers have no 
housing, and drink water from where they bathe. There is no social security, 
electric light or schools, and all because the Secretariat of Labor has been 
incapable of preventing their exploitation; because Faustino Velazquez, the 
entity's representative in the state, is 100 percent for employers." 


The exploitation of the 180,000 day laborers in Sinaloa has no bounds. Rene Trujil- 
lo, head of one of the large estate-owning families, has decided to deduct as much 
as 300 pesos from the wage of each of his day laborers in the Patricia, Isabel and 
No 44 fields, for rental of the idle land where the harvested tomatoes are placed. 


Benito Garcia adds: "The owners hire certain individuals to sell food in the camps, 
where the workers are actually forced to buy. The most serious part of it is that 
there is no one to help them, because even the municipal president, Roberto Tamayo, 
is the owner of the Santa Cecilia and San Jose fields. He has about 3,000 hectares, 
as shown by an investigation conducted by UAS [Autonomous University of Sinaloa], 
and it was on one of his properties that Porfirio Vega Rodriguez was assassinated 
in October 1981 for defending the farm day laborers. Now it is being said that 

the governor intended to buy Angel Demerutis' camps. 


He also admits that, "Since Toledo Corro began governing, the oppression has increas- 
ed. They have arrested me about five times and, on 22 April to be exact, the govern- 
ment agents told me that they had wanted to get rid of me for a long time." 


But all this is a lie, claims Luis Saenz Unger, leader of the farmers, who, a few 
days ago, refused to deposit $4.4 billion resulting from exports of their garden 
produce to the United States, because, with the exchange control established by 
the federal government, they would lose a large amount of money. 


And although some consider these things untrue, the fact is that the majority of 
the population confirms that "Sinaloa is a hell." 
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COUNTRY SECTION MEXICO 


CHURCH-REFUGEE RELATIONSHIP DEFENDED BY CHIAPAS BISHOP 
Monterrey EL NORTE in Spanish 29 May 83 p 14 


[Article by Eduardo Campos and Rene Martinez: "His Name: Samuel Ruiz; His 
Nickname: The Red Bishop"] 


[Text] San Cristobal de las Casas, Chiapas, 28 May--With his light green 
summer suit, his straightened tie, his big glasses and his informal way of 
talking, Samuel Ruiz y Garcia could easily pass for a businessman. 


Of medium height, dark complexion and short hair, this man is none other than 
the bishop of San Cristobal de las Casas, the diocese that includes most of 
the state of Chiapas, and in which are located the major Guatemala refugee 
camps, said to harbor thousands of guerrillas. 


He is nicknamed "the Red Bishop" because in his over 20 years of priesthood 
in Chiapas he has stood out as a true representative of the group called 
"theology of liberation," or the ChristianMovement for Socialism. 


Bishop Ruiz, they say, is heir to the spiritual, political, and social legacy 
of the former bishop of Cuernavaca, Sergio Mendez Arceo. 


With these political characteristics, Bishop Ruiz is the target of aggression 
by many people, including President of Guatemala Gen Efrain Rios Montt, who, 
in one of his speeches, has accused him of aiding the guerrillas. 


The attacks against this controversial church dignitary have gone beyond the 
verbal, to the point that two priests in his diocese decided to leave the 
region rather than continue to work with him. 


"During Lopez Portillo's term, we had many cases of pressure being put on 
our members during the months of October and November, to the point that two 
of our priests decided to leave this dioceses," Ruiz y Garcia said. 


"Now we see. What we see now is increasing slander against the church and 
this diocese," he indicated. 


He accused some members, mainly doctors of the Mexican Refugee Aid Committee 


[COMAR] of repeating as one of the refugees' slogans that the church is 
siding with the guerrillas. 
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"The more they repeat it, the more the people will believe it, and we cannot 
do anything to stop them," he said. 


This slander does not seem to have been started by the government, he stated, 
since there is no systematic opposition to the work of clergymen and nuns in 
the refugee camps, but it is clear there is something that is not working 
right. 


During an interview at the parish house of the Cathedral, his charges and his 
political opinions show his qualities as a leader, which may be the cause of 
some of the attacks on him. 


"We have verified reports that the Secretariat of Government is intimidating 
and pressuring the Guatemalan refugees within the camps to go back to their 
country," the bishop charged. 


The head of the Catholic community in this diocese noted that these incidents 
contradict Miguel de la Madrid's government's policy on Guatemala. 


"Recently some agents from Immigration have been pressuring the Guatemalans, 
first telling them that conditions have normalized in their country and they 
can return,” Bishop Ruiz said. 


Seeing that effort to get rid of the Guatemalans fail, government agents come 
back to the groups of Indian peasants, telling them that their country's army 
will come into Mexican territory to take them back if they do not go 
voluntarily. 


"The Guatemalan refugees are firm in their intention to stay in Mexico rather 
than go back to Guatemala where they may be killed, so they resist the pres- 
sures by those who even threaten that the Mexican Army might throw them out 
of the camps," he remarked. 


Incidents like these that have taken place in the refugee camps are storm 
clouds that indicate the contradictions in the official Mexican position with 
respect to the refugees, the bishop says. 


"Mexico's foreign policy has clearly established its support for non-interven- 
tion and protection of human rights, and has even offered aid to countries 
with problems like Nicaragua, which is an indication of its good will," he 
noted. 


However, he stated that the Mexican Government is not a monolithic structure, 
and in the case of the refugees and Guatemala, other hidden interests are 
acting to pressure these peasants who have come here fleeing death. 


"There may be interests in Guatemala, economic or capital problems, or 
political reasons for some elements in government to act this way," he stated. 


Ruiz affirmed that it may be supposed that the top-level authorities are not 


detached from those pressures by the secretariat of government of which the 
refugees are victims. 


"It is unknown just where these pressures are coming from," he remarked. 
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While President Miguel de la Madrid has prepared a definite plan for the 
refugees, there is another kind of pressure that the Guatemalans must with- 
stand in the state of Chiapas. 


"For example, now they are not permitted to leave their camps without 
permission to go to other camps to visit friends and relatives as they used 
to. Often they must carry a written permit," he declared. 


The representatives of each group of refugees are asked to denounce those 
who go to other camps, thus forcing them to spy, causing further tension, 
said Samuel Ruiz. 


"The church in Chiapas, and mainly in our diocese, has been active since the 
arrival of the first refugee families," he said. 


The clergy and Catholics in the region gave the Guatemalans food, medicine 
and a place to sleep before official aid from Mexico and the United Nations 
was established. 


When official aid was begun, he explained, church aid decreased and in some 
cases was returned and rejected. 


"The church could not be denied the right to participate, because it is ours 
geographically, evangelically, and comes under our pastoral responsibility," 


"We cannot deny that the refugee problem is an international one that affects 
the policies of hegemonic countries," he admitted. 


Nevertheless, he said that Mexico's foreign policy cannot be handled as it 
was a few years ago, since the economic situation and its consequences and 
obligations abroad have changed. 


"While it might be its intention, Mexico cannot sign a treaty like the non- 
intervention treaty it announced together with France last year, because its 
international obligations are greater," he stated. 


Bishop Samuel Ruiz belongs to the group among the priesthood which does not 
rule out Church participation in political matters. 


"First we would have to define what we call participation in politics, because 
many people consider that to be not in agreement with the Institutional 
Revolutionary Party,” he said. 


As a hypothetical example, he noted that if President Miguel de la Madrid 
were to come to San Cristobal and order the bells to be rung and me to come out 
to receive him at the Cathedral door, everyone would be in agreement. 


"However, if I did not do it, the people would begin saying that I am partici- 
pating in politics," he commented. 


Bishop Ruiz believes that the church's every action has a political dimension, 
since it is carried out within political groups and organizations. 


"I agree, not with individualistic participation, but with evangelical study 
by the Church of the problems of Latin American countries," he declared. 
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COUNTRY SECTION MEXICO 


BRIEFS 


MAY PRICE INDEX LOW--According to a report issued yesterday by the Bank of 
Mexico, the National Consumer Price Index for May rose 4.3 percent over the 
previous month's level, and in Mexico City, it rose 4.0 percent. This is the 
smallest rise in the past 13 months. According to the Central Bank, the 
National Consumer Price Index increase was caused mainly by higher prices for 
clothing, processed milk and milk products, fresh fruit and vegetables, shoes, 
medicine, cigarettes, domestic utensils and accessories (brooms, matches, 
light bulbs) detergents and similar products, personal hygiene articles (soap, 
toothpaste, deodorant, and so forth), air fares, auto repair parts and 
accessories, hotel accomodations, and entertainment. The changes in the var- 
ious categories of the National Index are shown in the accompanying table. 

By cities, the greatest increases were in Culiacan, Navojoa, and Toluca, and 
the smallest increases were in Merida, Villahermosa, Acapulco. [Text] 

[Mexico City NOVEDADES 6 June 83 Financial and Business Section p 1] 8587 
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COUNTRY SECTION NICARAGUA 


CARDENAL'S MEETING WITH KHOMEYNI IN IRAN REPORTED 
Managua BARRICADA in Spanish 20 May 83 p 12 


[Text] The minister of culture, Father Ernesto Cardenal, has just returned 
from Iran, where he met with Ayatollah Khomeyni. 


The fact that Father Cardenal was received by Ayatollah Khomeyni was considered 
surprising and unusual in Iran, since the ayatollah has not received any 
foreign visitor or official of any kind for more than 2 years. 


Cardenal spoke to the ayatollah about our revolution, about the great part 
which christians are playing in it, and about imperialism's undeclared war 
against it. 


Ayatollah Khomeyni emphasized the need for all the people to unite to defend 
a revolution, as well as the need to form closer friendly ties with as many 
countries as possible for the same purpose. 


This is the second time that Father Cardenal has met with Khomeyni. The 

first time was during the month in which the Iranian Revolution triumphed 

and 4 months before the victory of the Nicaraguan Revolution. On that occasion, 
Khomeyni sent a message to the Nicaraguan peovle: that all men, women and 
children should march hand in hand in the fight against Somoza, that we should 
not consider the Nicaraguan Revolution as belonging only to Nicaragua, but 

to the entire world, just as the Iranian Revolution belonged not only to 

{ran but to the whole world, and that we should cut off the hands of imperialisn, 
which has robbed us of our wealth. | 


Cardenal remarked in Iran that we in Nicaragua have cut off those hands. 


The minister of culture, who went to Iran to talk mainly about religious 
matters--the participation of christians and Moslems in the revolutionary 
processes--was accompanied by the minister of foreign trade, Alejandro Martinez 
Cuenca, who went there to talk about trade matters: sales of meat, sugar 

and other products. 


The delegation of Ministers Cardenal and Martinez Cuenca also met with the 


president of the republic and the prime minister, the ministers of trade 
and finance, and with the ministers of education and culture. The latter 
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told the Nicaraguan minister of culture that he was interested in having 
a greater cultural exchange between the two countries, and also said that 
an attack on Nicaragua would be considered by Iran as an attack on itself. 


The suspension of the U.S. sugar quota to Nicaragua was announced during 


the Nicaraguan delegation's visit to Iran, thus the talks concerning sugar 
sales in Iran took on special significance. 
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COUNTRY SECTION NICARAGUA 


ROLES OF MARXISM, CHRISTIANITY IN REVOLUTIONARY PROCESS 


Managua EL NUEVO DIARIO in Spanish 29 May 83 "Nuevo Amanecer Cultural" 
Supplement pp 1, 2 


[Article by Luis Serra: "Marxism and Christianity in Nicaragua Today"] 


[Text] April 1983 


During the 100th anniversary of the death of Karl Marx, it is important to 
reflect from the vantage point of our historical experience, in other 
words, from the vantage point of our revolutionary process, on how 
Marxism can contribute to an understanding of the problem of religion in 
Nicaragua today. 


This issue, which could be of merely theoretical interest in other 
societies, unquestionably has practical significance in Nicaragua, 

if we consider that our country has seen a novel coming together of 
revolutionary Christians and Marxist nonbelievers. Furthermore, we 

must realize that our people are increasingly acquiring new scientific 
methods of analysis, such as Marxism, to understand and transfdérm 

national realities, including the religious sphere. As part of this 
educational process, many people wonder: Is my Christian faith compatible 
with Marxism? Is religion an opiate of the people? Is religion going 

to disappear in the new society? Are churches just puppets of imperialism? 


These and other questions can be answered in various ways from a Marxist 
perspective, and although some of these answers are appropriate for 
other historical contexts, they are of little help in understanding 

and changing the complex religious situation in our country. Hence, 

we will analyze critically several Marxist interpretations of the 
religious problem, such as viewing religion as mere political manipulation, 
approaching Christianity as an ideology of domination and viewing 
religion as a mechanical reflection of the mode of production. In 

each case we will attempt to demonstrate the relationship between 

these theoretical interpretations and their practical implications. 

The aim of these reflections is to contribute to an accurate scientific 
understanding of the phenomenon of religion in Nicaragua today, inasmuch 
as this is an indispensable prerequisite for undertaking appropriate 
action for change. 
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1. Political Manipulation 


The first overall approach is to attribute the religious problem to 
political manipulation by imperialism and the bourgeoisie. The evidence 

is conclusive. As far back as 1968, the Rockefeller Report established 
American foreign policy's imperialist objective of utilizing religious 
institutions to counteract grassroots uprisings. During the past 

decade, the CIA has engaged in the manipulation of religious organizations, 
infiltration, kidnaping and murder. 


More recently, the Santa Fe Report, which brazenly outlined the Reagan 
administration's policies, remarked that: 


"U.S. foreign policy should begin to confront, not just react to the 
Theology of Liberation as it is utilized in Latin America by the 'Theology 
of Liberation’ clergy...Unfortunately, Marxist forces have utilized 

the church as a political weapon against private property and the 
capitalist system of production by infiltrating the religious community 
with ideas that are less Christian than communist."2 


In other words, as far as the current U.S. administration is concerned, 

the church's function is to defend the capitalist system, and those 

who oppose this idea are "communist infiltrators."' These same arguments 
are voiced by the Nicaraguan bourgeoisie and their religious spokesmen. 

The ties between these spokesmen and imperialism have manifested themselves 
in various ways: "financial aid," such as the $5 million joint package 

for COSEP [Higher Council of Private Enterprise} ani the Catholic 
hierarchy, which was refused by the revolutionary government; the 

distorted news from their powerful mass media; subsidies for the activities 
of CELAM [Latin American Bishops Conference] and of numerous sects 

and denominations that proliferated after the 1979 triumph; and the 
invitations for tours, homages, sinecures and other activities orchestrated 
by the "made in Washington" Institute for Religion and Democracy. 


Why is imperialism so explicitly interested in religion in Nicaragua? 
This is unquestionably due to the dangerous example that resolute 
Christian involvement in our revolutionary process offers to all of 
Latin America. Given that the exploited and oppressed peoples of 

the Americas are overwhelmingly Christian, "Che" Guevara's pronouncement 
resounds threatingly in the ears of imperialism: "On the day that 
Christians authentically take up their commitment to liberate the 

poor and the humble, on that day Latin America will make a leap towards 
its definitive emancipation." 


The political manipulation argument also states that the Nicaraguan 
bourgeoisie has skillfully cultivated personal ties with the Catholic 
hierarchy and with leading Protestant figures, inasmuch as the local 
reactionaries are quite aware of the influence that these religious 
figures have on the minds of the people. Moreover, the Christian 
message and Christian practices are a perfect angelical disguise for 
their economic and political interests. 
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Without question, the religious manipulation argument has a proven 
basis and a degree of validity, but it must not be regarded as the 
sole explanation, as is often the case among recent initiates to 
Marxist thought. An in-depth explanation must take into account other 
elements, which we will look into later, such as the specific role 

of ideology and the link between the mode of production and religion. 
The greatest danger of taking the unilateral approach of political 
manipulation, however, is its practical consequences, not its weakness 
as an explanation. 


If we view the clergy as hired propagandists or naive servants of 
imperialism and if we interpret religious practices just as ways of 
alienating the people for the benefit of the counterrevolution, then 

we will essay a direct political response. In other words, the view 
that imperialism is like a big puppeteer pulling the clergy along 

on strings leads in practice to a direct confrontation that would 
entail the closing of churches, harassment of clergy and branding 

all believers counterrevolutionaries. The use of direct action to 
combat an ideological phenomenon eventually turns the anti-imperialist 
struggle into a crusade against religion, thus triggering a polarization 
between the believers, on the one hand, and the "atheist" revolutionary 
sector, on the other, which is what imperialism wants so that it can 
"demonstrate" that freedom of religion is under fire in Nicaragua. 


Marx and Engels expressed opposition to this approach on several occasions. 
They felt that Marxists should not mount a political struggle against 
religion and that the State should respect religion as a private matter, 

as an expression of freedom of thought. This does not rule out debates 
between believers and nonbelievers, but it does rule out the use of 

police methods, inasmuch as Marx felt that the end of religion, as 

"the people's illusory bliss," would come when the socioeconomic 
conditions that made it possible are revolutionized, and not by decree 

or mere political will.3 


2. Christianity and Bourgeois Ideology 


Another approach that uses elements of Marxian analysis portrays Christianity 
as a form of expression of the bourgeoisie's oppressive ideology, which 

would therefore explain the close ties between certain religious sectors 

and imperialism and the bourgeoisie. 


In analyzing this approach, we should first remember that Christianity 
was born and expanded rapidly as an expression of the social classes 
and nations that were exploited by the Roman Empire. In the fourth 
century Emperor Constantine managed to win over part of the Catholic 
hierarchy and integrate them into the Roman State. Thus, the Catholic 
Church went from being an organization that demanded strict compliance 
with the practices of the Gospel to be a member, to being a multiclass 
institution run by a clergyman who became an accomplice to the ruling 
power. A tool of the exploiting classes (slaveowners, feudal lords 

and capitalists alike) for 1,700 years, Christianity has become a 
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religion rife with concepts, practices and beliefs that have served 
to justify domination and to conceal objective reality. 


If we grasp this, then we will realize that the bourgeois ideological 
content of Christianity in Nicaragua today is not just the result 

of decisions by imperialism; it is the upshot of centuries of assimilating 
the concepts and values of the ruling classes, such as obedience, 
submission, suffering or the exclusively otherworldly nature of the 
Kingdom of God. Furthermore, if we realize that one of the features 
of an ideology of domination is that it makes its way into the human 
consciousness from the start of language-learning and family relation- 
ships and is then strengthened through school, social organizations 
and the mass media, thus taking root in the collective unconscious, 
which makes it difficult for people to come to the realization that 

it is defending a system of exploitation, then we must acknowledge 
that the conservative stands of some clergymen do not stem merely 

from a prior and conscious political choice. 


Dr G. Girardi examined the issue of the "primacy of the spiritual," 

in other words, a world view that makes the spiritual independent 

of the political and the mundane, a higher plane where peace reigns 
and where the dawn of the Church is to be found. According to this 
view, "the spiritual” comes first because it is "the highest and most 
fundamental plane of existence and history, the plane on which man realizes 
himself as a person." One of the consequences of this view, which 

has deep roots in Christian thought, is that liberation is regarded 

aS a spiritual problem, because since the church e. ists on a spiritual 
plane, it cannot adopt political stands. All of this runs counter 

to scientific and revolutionary concepts. Thus, bourgeois idealism 
has as its counterpart an otherworldly, metaphysical theology that 

for centuries set the spiritual at odds with the corporeal and that 

in expressing itself at the present juncture in Nicaragua goes beyond 
the consciousness, that is to say, the intentions of the clergyman 
who is speaking. 


This objective common ground shared by a religious and a political 
message cannot simply be explained as a phenomenon of imperialist 
manipulation or a prior political accord; it requires a historical 
and structural view of the relationship between the ideologies of 
domination and Christianity. This comprehensive view logically has 
political and practical consequences, such as the realization that 
ideological change is not a short-term matter that can be taken care 
of through homespun methods that overuse emotion-charged terms and 
speeches. We are talking about a long-range ideological transformation 
through theoretical, practical and critical methods of consciousness- 
raising that run parallel to political, economic andjudicial change. 


Viewing Christianity as a bourgeois ideology has partial validity, 
as we have noted, but it overlooks the original function of the message 
of Jesus as the representative of the oppressed classes in a society 
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under the yoke of the Roman Empire. This approach also forgets that 
dominant ideologies have never in history succeeded in completely 
brainwashing the oppressed classes, which have managed to voice their 
protests, express their world view and put forth their values, which are 
at odds with the interests of their oppressors. To deny this is to 
deny the class struggle in history and to accept a pessimistic outlook 
regarding the liberation of peoples. Religion has been one of the 
representatives of the interests of the exploiting classes. In the 

case of Christianity, principles such as the search for justice, love 
and defending the humble and the needy have historically served to 
criticize the status quo in slaveowning, feudal or capitalist regimes 
and have also prompted changes in them. Marx and Engels took this 

fact into account in analyzing the role of Christianity during the 
early centuries of the Roman Empire or during the tenant farmer wars 

in l6th-century Germany. The founders of Marxism acknowledged equality, 
justice, peace, community, wealth sharing and the utopian substance 

of its message (its criticism of the present and view of the future) 

as positive values of Christianity. 


The view of Christianity as a bourgeois ideology is based on Marx's 
comment that religion is the opiate of the people. Marxian thought 
is, in fact, much richer in its analysis of religion. This famous 
remark is part of a text that must be interpreted in its entirety 

to do justice to Karl Marx. In the introduction to his "Contribution 
to the Criticism of Hegel's Philospphy of Law," Marx says: "Religious 
poverty 1s, on the one hand, an expression of actual poverty and, 

on the other, a protest against actual poverty. Religion is the sigh 
of an oppressed creature, the heart of a heartless world, the spirit 
of a spiritless situation. It is the opiate of the people. The abolition 
of religion as the people's illusory bliss is necessary for their 
real bliss." 


In othe: words, to identify religion and alienation is to disregard 
the existence of religion as a protest and to take Marx's assertion 
out of context, because he was quite aware of the contradictory nature 
of the religious phenomenon, in that it could be an expression of 

the ruling classes to justify themselves or it could be a reflection 
of the freedom-loving interests of the oppressed classes. We have 
clearly seen this latter function when revolution has been on the 
rise, as in Central America today, where the Christian faith is an 
inducement to struggle against injustice and oppression. 


Nicaragua is exemplary in this regard, inasmuch as there are countless 
examples of Christians who out of love for their neighbor and in defense 

of the God of Life have joined the revolutionary process. As Commander 
Gaspar Garcia Laviana put it, “my faith and my membership in the Catholic 
Church oblige me to take an active part in the revolutionary process 

with the FSLN [Sandinist National Liberation Front], because the liberation 
of an oppressed people is part and parcel of the total redemption 

of Christ." Moreover, a number of Christians and clergymen find no 
incompatibility between their faith and the use of Marxian methods 

of analysis and social change. 
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The description of Christianity as a bourgeois, idealistic, unscientific 
ideology that would oppose Marxism as the materialist and scientific 
ideology of the proletariat is a simplistic, one-sided view that has 

been widely publicized in various commonly used manuals in Nicaragua, 

and it gives rise to both theoretical and practical confusion. The 

roots of this oversimplification are to be found, on the one hand, 

in the rigid dichotomy that Engels made between materialism and 

idealism, overlooking the distinction between the mechanistic materialism 
prior to Marx and Marx's dialectical materialism, which is based on 

the notion of Praxis, and also downplaying the contribution of Hegelian 
idealism to Marx's thought. Engels was also the first to transfer 

the Marxian concept of the primacy of the material (being, that which 

is concrete) in the transformation of reality and in developing knowledge, 
to an ontological or metaphysical plane, where the claim is made that 
reality is only matter and that matter is eternal and uncreated. 

This claim is as difficult to prove scientifically as its opposite, 

which is that God created matter.? 


The roots of this oversimplication are also to be found in the historic 
conditions of societies such as Europe around 1850 or Russia in 1917, 
where churches identified completely with the reactionary classes 

and where religion was generally utilized to justify an exploitative 
order. But this is not the situation in contemporary Latin America, 
especially in Nicaragua, where "we Sandinists assert that our experience 
shows that when Christians, on the basis of their faith, are able 

to meet the needs of the people and of history, their very beliefs 

spur them to revolutionary activism."® 


This position is based on "seeing to it" that theoretical gains are 
linked to our actual practice, because otherwise we would lapse into futile 
dogmatism...The modest theoretical tradition of our organization can 

be of great help in this regard. Its theory has basically been linked 
to the movement's practical problems. "Nicaragua's national realities 
have to be viewed through the eyes of Marxist theory, and Marxist 
theory has to be read through Nicaraguan eyes.""/ As has recently 

been stated, "we have a great deal to learn from Marx. We have never 
tried and will never try to apply his doctrine as if it were dogma...We 
appreciate it as a creative instrument that has to be re-created."8 
Furthermore, this position embodies key elements of Marxism, such 

as viewing "practice as a criterion of truth" and the method of social 
understanding as "the concrete analysis of concrete situations" (Lenin) 
or, in other words, as a "philosophy of praxis" (Gramsci). 


The view of Christianity and religion as an ideology of domination 

is of little value in grasping current realities because it seeks 

to pigeonhole them in a priori theoretical molds, a typically idealist 
approach. The practical consequences are even worse, however. For 
example, the view that Marxism and Christianity are at odds has prevented 
many young people from reconciling their faith with their revolutionary 
activities, thus causing them to leave the church, which the bourgeoisie 
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has quickly seized on. Furthermore, this view holds that believers 
cannot possibly participate in revolutionary organizations, and hence 
believers who do get involved are regarded with mistrust as "opportunists 
trying to save their church by wearing a Sandinist shirt." This view 
also holds that Christian involvement in the process is a tactical 
alliance, something that we should take. advantage of now so that we 

can outlaw it in the future. 


In brief, this view introduces a false theoretical contradiction 

that weakens the actual unity that exists between Christians and 
revolutionaries who are nonbelievers. This is also one of imperialism's 
aims, albeit for quite different reasons and with quite different 
methods. 


We must acknowledge that this view is not totally erroneous, inasmuch 
as traditional Christianity (idealistic, ritual, liberal, pietistic, 
charismatic) is incompatible with the type of Marxism that emphasizes 
metaphysical materialism and historical materialism. Both of these 
can be found in Nicaragua today: traditional church sectors, on the 
one hand, and recently formed, book-oriented Marxist groups, on the 
other. Each fuels the other's mistrust, condemnations and theoretical 
stands, and in their struggle (which is totally secondary to the main 
clash between the people and the empire), they both seem to be unaware 
that concrete reality, not ideas, is the criterion of the truth of 

all knowledge. 


Thus, revolutionary Christians face the dual challenge of making headway 
within the Christian camp against a powerful reactionary sector and 

of arguing with the dogmatic segment of the Marxist camp. This is 

a difficult challenge, but it will be met as most of the Nicaraguan 
people see for themselves on a daily basis that "there is no contra- 
diction between Christianity and revolution. 


3. Religion and Mode of Production 


Another view of the religious phenomenon in Nicaragua stresses that 
socioeconomic factors (the mode of production) are “ultimately decisive" 
in the ideological sphere and, therefore, in religion. From this 
Marxian standpoint, religion is seen as a "reflection" of the social 
factors of production. 


This means that the people's religiosity is seen as an ideological 

upshot of the capitalist and precapitalist factors of production and 

of the poor development of the productive forces in cur country. 

Just as political pluralism, a mixed economy, individual freedoms 

and opposition mass media are permitted, religion would represent 

a socioeconomic transition whose initial stage would be marked by 

the survival of capitalist production factors and severe underdevelopment. 


For example, peasant farmers with few technical resources and little 
scientific know-how feel that they are at the mercy of nature in their 

















daily work and could easily imagine that the flooding from Hurricane 

Aleta or droughts are God's way of punishing the Sandinist Government. 

The reverential fear that this backward segment of the population 

feels for the clergy can also be explained as stemming from their 

desire to gain divine favor to improve their health or expand their 

output. The subordination of the faithful to God and to his representatives 
on earth is explained as an ideological reflection of their dependence 

as workers on their boss in daily production activities. 


The view that we are examining holds that religion will disappear 
with the development of productive forces, which will enable man to 
gain knowledge about and control the natural and social facets of 
his existence. At the same time, men will not allow submission or 
servitude to others in communist society, in which social relations 
of cooperation and equality will prevail. 


This approach to the religious phenomenon is, as the previous ones, 
partially valid, and therefore it would be just as much of a mistake 

to disregard it as to accept it without debate. And the assumptions 
that this view makes are indeed debatable. For example, it regards 
religion as an ideal reversal of man's actual powerlessness or as 

an expression of social exploitation and it considers ideology to 

be an upshot of socioeconomics. We feel that the phenomenon of religion 
is much more complex. 


For example, if we accept that Christianity tells man that he is powerless 
before nature and his oppressors and deceives the evploited into passively 
tolerating their submissiveness, then we must also accept that Christianity 
puts forth values such as equality, justice, love and brotherhood, 

which are the opposite of the selfishness and corruption that have 

existed under slavery, feudalism and capitalism. We also have to 
acknowledge that in order for these values to flourish, change must 

be brought about. This runs counter to other elements of Christianity, 
which tend to create a passive, fatalist attitude towards the status quo. 


It is our feeling that every religion tries to explain the world, 
relations between man and nature, man and his social relations and 

that all of these explanations lose their validity as scientific thought 
moves forward and the natural and social world changes. Nevertheless, 

all religions also offer moral standards of social and individual 
behavior, emotional elements, interpretations of phenomena that transcend 
man's understanding, such as "death," and beliefs that lend a specific 
purpose to human existence. We feel that religious reasoning is a 
particular way of grasping reality through "symbols" that, as in art, 

are intrinsically ambiguous, carry an emotional charge and offer an 
all-embracing view of reality. This way of grasping reality differs 
greatly from scientific reasoning, which is marked by conceptual precision, 
logical consistency, emotional neutrality and an analytical view of 
reality.? 
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Furthermore, we feel that the relationship between ideology and socio- 
economics cannot be reduced to a mechanical, unavoidable one-way street 
from the mode of production the superstructure. A mode of production 

is a fixed framework for political and ideological development, but 

it allows for enormous variety, in accordance with the specific conditions 
in each social formation. Moreover, the relationship between the 

various segments of society is "dialectic," that is to say, there 

is an interrelationship and reciprocal causality among them. Strictly 
speaking, though, we would have to describe this relationship as "dialectic' 
only when a historic subject is able to overcome its contradictions 
through praxis. This is because if "dialectics" were an immanent 

law of natural and social “evolution” and "development," then there 

would be no place for man's creative and transforming praxis. We 

would only have to wait for the forces of production to develop and 

clash with capital and for imperialism to crumble under the weight 

of an economic crisis...thus lapsing into economic fatalism, which 

is just as harmful as religious fatalism. !9 


A scientific study of religion must take into account its specific 
features, such as: 


a) Religion entails producing a series of items such as publications, 
buildings, speeches, rites. 


b) Religion has an institutional voice that uses certain methods and 
a specific form of organization, be it church, sect or denomination, 
to achieve certain goals. 


c) Every religious institution seeks to preserve or expand its power 
over the production of religious items, to enlarge its audience and 
to prevent its internal breakup. 


d) Religion entails a particular approach to reality, based on symbols 
that attempt to satisfy man's desire to know the ultimate meaning 
of life. 


e) There are specific conflicts in religion, for example, between 

the hierarchy and the lower-level clergy for control of the institution, 
or between organizational standards and the personal charisma of each 
member of the clergy.!! 


These features, which have been described in comparative historical 

and sociological studies of religions, should be borne in mind to 

enrich Marxism's traditional contributions in this field. All of 

this will strengthen our understanding of the problem of religion 

in Nicaragua and also enable us to offer a better practical answer. 

For example, when we realize that every church seeks to consolidate 

its internal structure and to expand its membership, we will understand 
why today certain religious authorities feel that their institution 

is under attack when they see that the people are finding other grassroots 











organizations in which they can express themselves and that their 
institution's internal fabric is being torn by the social contradictions 
that surface during the revolutionary process. These authorities 

attempt to attribute these phenomena to the revolution's leaders, 

when their underlying cause is an objective process of social change. 

Such a view is as mistaken as arguing that church authorities have 

made a specific, a priori political decision when they take stands 

that are consistent with the objective dynamics of a religious institution. 


We cannot, of course, adopt an extremist position that would portray 

man as the puppet of an outside objective reality. Nor should we 

confuse an explanation with a justification, because in that case 

we would be exonerating prestigious individuals whose actions have 

an impact on the lives of the Nicaraguan people. These clarifications 
notwithstanding, there is another element to consider in the study 

of the complex relationship between religion and mode of production, 
namely, that religion, like ideology, is much more durable and has 

a much greater resistance to change than economic and political phenomena. 


This 1s not the place to explain the why of this phenomenon. We merely 
wish to discuss here the ideological grounding of most of the clergy 

in Nicaragua, especially the older clerics who hoid pusitions of authority 
in their religious institutions. This sector of the church has received 
a metaphysical, encyclopedic, theoretical type of training based on 

rote learning and on disciplined adherence to rules and authorities. 
This prolonged and systematic training, which stresses the study of 
medieval Thomist theology and inspires a sacred loyulty to the church, 
has created a mentality permeated with bourgeois ideological adherences 
that have naturally made these clergymen allies of the ruling classes 

or so-called mediators of social conflicts. 


Latin America's Catholic clergy have been trained in a concept of 
Christianity that justifies the church's economic and political power as a 
means of fulfilling its pastoral spiritual goal, which is higher than 

and allegedly divorced from partisan politics. This situation has 

been fervently supported by the ruling classes to show the people 

that their social system has been "blessed" and sanctified. This 
longstanding connivance between the State and the church hierarchies 

has meant that the churches, especially the Catholic Church, have 
discharged political, economic, administrative and educational functions 
that are inherent to the State. So then, when governments that attempt 

to take up their inherent functions emerge, as has happened under 

Morazan, Zelaya and the current National Reconstruction Government, 

the clergy confuse the loss of their political, administrative, educational 
Or economic prerogatives with the appropriation of their religious 
function. This erroneous perception, which mistakes temporal power 

for spiritual power, has its roots in the Spanish conquest and colonization, 
when the cross accompanied the sword in the genocide of our indigenous 
forebears and in the subjugation of the survivors. 
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Some 90 years ago, the Catholic hierarchy accused Zelaya's liberal 
government of being "atheist and of persecuting the religious faith 

of the people" simply because it had confiscated the church's lands, 
brotherhood holdings, cemeteries and birth records and repealed the 
constitution that declared Catholicism to be the state religion of 
Nicaragua and that the government had to defend and finance it. Certain 
religious sectors are repeating the same charges against the Revolutionary 
Government today, simply because it is taking on its functions in 

the mass media and in public education, separating church and State 

in the same way that the bourgeoisies in the developed capitalist 

countries did more than a century ago. This analysis, which is clear 

to us, is not at all clear, however, to those suffering from an ideological 
"distortion" that clouds their view of real‘ity, a distortion to which 
people both inside and outside the country are continually being exposed. 
Here lies the difficult challenge of an in-depth ideological transformation, 
which entails an effort much more complex than the development of 

the productive forces and a change in the factors of production. 


4. The Dynamics of the Revolutionary Process 


The Marxian method of analysis tells us that social phenomena, such 

as religion, must be viewed in terms of their dynamics, their contra- 
dictory development, their constant movements. We will briefly analyze 
here several aspects of the revolution's dynamics that can help us 

to understand the problem of religion. 


a) Political Gains Versus Ideological Backwardness 

The relative time-lag that understandably exists during the initial 
stage of every triumphant revolution has been skillfully utilized 

by the counte1revolutionaries, which have found the ideological and 
especially the religious sphere to be the revolution's weak flank. 

There are several reasons for this: 

--The repressive Somoza dictatorship did not allow freedom of expression 
and discussion to expand, as this might have led to the collapse of 

the dominant ideology. 


--The educational backwardness of the masses. 


--The emphasis on the political and military training of our cadres, 
with a view towards seizing power and toppling the dictatorship. 


--The enormous historic weight of grassroots religiosity. 





--The inertial and subconscious nature of ideology, which has been 
little studied as yet. 
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The consequences of this relative lag in ideological transformations 
can be seen in the “impatience” that certain sectors betray about 
the durability of bourgeois ideology, in the faulty handling of the 
religious phenomenon and in an exclusively political approach to the 
problem. 


b) Comprehensive Democratization Versus Clerical Authoritarianism 


These are contradictory trends. On the one hand, the people are moving 
gradually towards greater democracy at their work places, in their 
organizations and in their government, with more and more voter input 

into the decisions that affect them. On the other hand, we can see 

a gradual hardening of authoritarianism in religious institutions, 
especially the Catholic Church, which are demanding submissive obedience 
and even resorting to canonical sanctions, as in the case of the Christian 
community of Santa Rosa. 


These contradictory trends have chilled relations between the hierarchy 
and the government because the move towards democracy has prompted 

the people and the clergy to demand an institutional role in the church, 
and the hierarchy perceives this as a ruinous upshot of the revolution 
because it threatens the church's internal unity. Preserving the 
church's unity is the number one concern of its authorities, who judge 
the ideological or political aspects of the revolution first in terms 
of their impact on the unity and organizational strength of the church. 
The Catholic hierarchy has clearly expressed this view on repeated 
occasions, and His Holiness did so most recently in iis homily in 
Managua. In the eyes of Christian revolutionaries, however, the unity 
of the church is not built around a hierarchical authority but on 

the foundation of helping the poor and serving Jesus as he is embodied 
in the oppressed and humble of Latin America. 


c) Imperialism Versus the People 


This basic contradiction dictates the pace and dynamics of the revolutionary 
process. The escalating aggressions of American imperialism have 

affected all aspects of life in Nicaragua. The climate of tension 

has forced the Government Junta to decree a state of emergency, to 

postpone investments for economic recovery and to curb the voice of 
bourgeois opposition sectors. The bourgeoisie has thus sought other 

avenues of expression, relying on the formidable mass communication 
apparatus that churches and sects represent. 


The bourgeoisie is thus taking advantage of religious institutions, 
which the people have traditionally respected, especially during the 
uprising, when many of them were involved in the struggle against 

the dictatorship. Other advantages of religious institutions are 

their nationwide coverage, their organizational structure, their message 
(permeated by bourgeois ideology), their personal and political ties 
and, principally, the angelic disguise of religion to conceal class 
interests. 








Moreover, the restrictions under the state of emergency are to some 
clergymen the prelude to a much-feared "totalitarianism," inasmuch 

as they mistakenly identify the Sandinist revolution with other historic 
processes. 


In short, imperialism tries to heighten and distort the revolution's 
minor contradictions, such as the differences of opinion among Christians, 
to set believers at odds with the Revolutionary Government and thus 

divert their attention from their main enemy. 


d) Consciousness-Raising Versus Mysticism 


These are two other contradictory trends. On the one hand, the people 
are moving gradually towards a critical and scientific awareness, 
thanks to the country's tremendous leap in education. On the other, 
the bourgeoisie and its church allies are moving towards mysticism, 
irrationality (emphasizing charismatic experiences and miraculous 
apparitions) and an apology of spiritualism. These trends are widening 
the gap between the people, who see no contradiction between their 
involvement in health care or literacy drives or the militias and 

their religion, and a certain segment of the clergy, which demands 

that the church be the sole site of religious ceremonies. 


The trend towards mysticism can be seen as an attempt at escapism 

by the bourgeoisie, in the face of a revolutionary process that is 
undermining both the material and the ideological foundations of its 
identity as a higher social class. It has sought refuge in irrationality 
in a desperate attempt to console itself over and close its eyes to 

its inexorable disappearance as a class. Interestingly enough, it 

was the bourgeoisie that centuries ago overcame the feudal lords by 
waving the banner of "Goddess Reason" against “medieval religious 
obscurantism." Now that the "reason of strength and the strength 

of reason" has been taken over by the social class that they used 

to exploit, thanks to the contributions of revolutionaries of the 

stature of Marx, Engels, Lenin, Guevara and Fonseca, we see the bourgeoisie 
returning to the irrationality that they had once condemned. 


Conclusions 


As we mark the 100th anniversary of the death of Karl Marx this year, 

we can see that Marxism is a fundamental tool for the analysis and 
transformation of conditions in our country, as long as we are able 

to creatively apply its methods to our society without lapsing into 

a repetition of arguments that have resulted from applying these methods 
in historical contexts different from our own. 


We feel that the issue of the relationship between Marxism and Christianity 
should be approached on the basis of our actual experience, not on an 
abstract and unhistorical plane, so that we can develop theories that 

will help us to understand and transform our society. Otherwise, 

as certain Christian and Marxist sectors are saying, we might introduce 
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a confusion into theory that will objectively weaken the original 
unity between revolutionary believers and nonbelievers in our process. 
Imperialism is bent on provoking just such a weakness, because of 

the explosive consequences that our example could have throughout 

the continent, where the people are exploited and believers. 


It has been our historic experience that "the gospel, Sandinism and 

Marxism found that they agreed on the central goals, on the need to 

raise the status of the poor, of the underprivileged classes."!2 

The people of Nicaragua unquestionably feel this unity between Christianity 
and revolution every day; yet we still have a long way to go to formulate 

a theory that is attuned to this reality. Hence, the present-day 

challenge is to develop a scientific school of thought that can synthesize 
this convergence. Such a theory is necessary to enrich our understanding 
and guidance of our efforts to build a New Society. 
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COUNTRY SECTION NICARAGUA 


COUNCIL OF STATE DISCUSSING POLITICAL PARTIES LAW 
Debate Begins 
Managua BARRICADA in Spanish 27 May 83 p 5 


[Text] The political desire of the Popular Sandinist Revolution to carry out 
the development of democracy in Nicaragua was expressed yesterday in one of 
the whereases of the Political Parties Law that began to go through the pro- 
cess of approval by the Council of State at its first session of the present 
legislature. 


The third whereas stated: "In order to promote national unity and insure 
peace in our fatherland, practical actions are needed that lead all the poli- 
tical, democratic and patriotic forces to jointly assume the responsibility 
of its reconstruction and defense." 


In the general debates on this part of the bill, only Representative Julio 
Ramon Garcia Vilchez of the PSC [Social Christian Party] disagreed because 
they replaced those drawn up by his party. The members of the findings com- 
mittee argued that these had already been discarded in the preliminary work 
on the bill because they did not correspond to the body of the law. 


It was almost noon yesterday when the president of the Council of State, Cdte 
Carlos Nunez, opened the debate on the bill. The findings endorsed by one of 
the largest committees formed until now for a law were read. The findings 
were signed by 12 representatives of organizations in the council. 


The members of the committee spent more than 4 months on this work which 
started last 18 November when the FSLN [Sandinist National Liberation Front] 
presented a bil’ for the Political Parties Law through its delegation. 


The secretary of the Directorate of the Council of State, Dr Mariano Fialios 
Oyanguren, said that discussions began last 24 November based on the work 
document written by the first committee. After 14 sessions and a symposium 

on political parties to which everyone was invited, the committee finished its 
work which was approved by a consensus of its members. 











All Aspire to Political Power 


The second article approved with minor changes in style was submitted for 
discussion in the afterncon. 


It stated: "Political parties are groups of ideologically connected Nicara- 
guan citizens constituted with the objective, among others, to aspire to po- 
litical power in order to carry out a program that responds to the needs of 
national development." 


The PSC representative, Garcia Vilchez, maintained a position of disagreement 
during all the debates in the session. At one time, he even said that it was 
up to him to play the devil's advocate. In Article 2, he persisted that the 
phrase "among others" should be deleted. He felt that it should not be in 
the wording since the aspiration to political power is the main objective of 
a party. 


Domingo Sanchez Salgado of the Nicaraguan Socialist Party gave a speech that 
provoked laughter. He said to Garcia Vilchez that the phrase was not incon- 
sistent because the parties have many objectives. He stated: "It could be 
that your party, Julio Ramon, prefers to devote itself to the topic of drain- 
age of the lake." 


According to the findings of the committee, Atty Garcia Vilchez was one of 
the representatives who did not sign the document. Mario Oviedo Reyes, the 
representative of the Constitutionalist Liberal Movement, and Felix Pedro 
Espinoza of the Democratic Conservative Party which withdrew its delegate 
last January did not sign either. The same was true of Manuel Perez Estrada 
of CAUS {Central Organization of Trade Union Action and Unity] because he was 
withdrawn later by his organization. 


Somozism Proscribed 
Managua BARRICADA in Spanish 2 Jun 83 p 5 


(Text] The development of the democracy legitimately based on popular partici- 
pation and ideological pluralism was demonstrated yesterday in the Council of 

State. Visiting journalists and diplomatic representatives attended the con- 

tinuation of the debates on the Political Parties Law. 


"We are clear that we must comply with all the guarantees in the Basic Sta- 
tute of Rights and Guarantees of Nicaraguans" was one statement by Ronald 
Paredes, delegate of the Sandinist Defense Committees, at the beginning of 
the discussions on Article 3 which covers the topic of the guarantees estab- 
lished by law. 


That statement in the language of political pluralism was probably written in 
the notebook that the political envoy of the U.S. Embassy in Managua, Susan 
Aulds, used. This was probably true of all the speeches that were given under 
the leadership of the president of the Council, Cdte Carlos Nunez. 
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The delegates from CAUS, the PSC through Julio Ramon Garcia Vilchez, the dele- 
gates from the PLI [Independent Liberal Party], the MLC [Liberal Constitution- 
alist Movement], the peasants represented by the ATC [Association of Agricul- 
tural Workers] and the journalists with our delegate from the UPN [Union of 
Nicaraguan Journalists], Manuel Eugarrios, all contributed their ideas while 
the U.S. official and later Venezuelan Ambassador Rafael Zapata Luigi followed 
the discussions. 


Somozism Synthesis of the Worst 


Although the discussions on Article 3 that establishes that "only the groups 
legally recognized as political parties will enjoy the rights and guarantees 
established in the law" lasted almost 2 hours, it was Article 4 that aroused 
a unanimous reaction of condemnation of the hideous and criminal beast that 
U.S. imperialism suckled in Nicaragua for 40 years: the Somozist military 
dictatorship. 


Angela Rosa Acevedo, representative of AMNLAE [Luisa Amanda Espinoza Associa- 
tion of Nicaraguan Women], said that the Nazi parties were banned in Germany 
and fascism was crushed in Italy. So too in Nicaragua, first with weapons 

and now with laws, Somozism--the synthesis of the worst ideology of the right, 
crime and oppression--is being buried. 


Garcia Vilchez of the PSC presented a motion on this, as on all the articles 
that were discussed, after adding condemnation of the opprobrious overthrown 
regime. 


First he proposed that the dictatorship not be mentioned as a politics of 
principles because "it lacked such things." Then he wrote a proposal that 
the article be worded that parties that returned to Somozism or pursued the 
"installation of any type of dictatorship" should not be permitted here. 


The reaction was widespread. Domingo Sanchez, with his characteristic color- 
ful language, refuted Garcia Vilchez' last phrase and said that he expressed 
"the eternal anticommunist leprosy of the right, also the fundamental basis 
of the Somozist doctrine." 


He said that the PSC representative identified with that tendency and ironic- 
ally added that Somozism was not just Somoza nor only those who shouted for 
him not to go, to stay. 


Alejandro Solorzano, the PLI representative, also spoke to condemn the exist- 
ence of personality cult parties. Eugarrios linked Somoza's servility to im- 
perialism with the anticommunism that the rightist groups now proclaim in 
Nicaragua. 


Magnanimous Despite Aggression 
In the midst of the debates on Article 5, Vanesa Castro from the FSLN delega- 
tion emphasized the magnanimous nature of the approval of the Political Par- 


ties Law, especially considering the conditions of aggression against our 
fatherland. 
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The mentioned article maintains that "the political parties will be governed 
by their own principles and objectives but must respect the Basic Statute, 
the Statute on the Rights and Guarantees of the Nicaraguans and the basic 
principles of the Popular Sandinist Revolution like anti-imperialism and its 
profoundly popular and democratic nature." 


Garcia Vilchez again spoke to ask for the removal of the adjectives popular 
and Sandinist from the revolution but this was defeated. He tried to include 
nationalist and this was the argument of the delegates from different organi- 
zations since Sandinism is an expression of that--nationalism. 


At almost 3 pm, the debates focused on Article 6 concerning the rights of the 
political parties. This includes the topics of the electoral period, using 
the mass media, public meetings and demonstrations, criticism of the public 
administration within the law, party alliances, party houses and offices, etc. 


The president of the Council of State suspended discussions until the next 
session. After making an evaluation of the road traveled yesterday by the 
legislators, there was complete agreement that there have been collective 
contributions from all the delegations to the colegislative organ. 


The findings committee for the bill will hear new proposals. Cdte Carlos 
Nunez appointed Octavio Caldera, delegate for the FSLN, as coordinator. 
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COUNTRY SECTION NICARAGUA 


BORGE'S TRIP TO MARKET SHOWS GOVERNMENT'S POPULARITY 
Managua EL NUEVO DIARIO in Spanish 20 May 83 pp 1, 14 
[Article by Agustin Fuentes] 


[Text] Without prior notice and in the company of about 10 U.S. citizens, 
a commander of the Nicaraguan Revolution visited Managua's Eastern Market 
yesterday at noon. 


Within less than 5 minutes, he was surrounded by a motley, swirling crowd, 
with a unique, noisy dialogue then ensuing, one that can take place only 
in a revolutionary process. 


The Americans, all attorneys, were amazed, not only by that demonstration 
of democracy in action, but also by the candor of the direct dialogue between 
a high revolutionary leader and the working classes. 


The focus of this report is Revolutionary Commander Tomas Borge. 
Immediate Response 


Following the interview which a group of antiinterventionist U.S. attorneys 
had yesterday with Tomas, one of them told him: ‘Commander, in some U.S. 
circles it is said that the Sandinist Front is losing the support of the 
people. We want to bring back a reply to that criticism.” 


Nothing Else Needed 


The commander rose and said: "The best reply I can give you is for you to 
have lunch with me in the working-class dining hall of Managua's busiest 
and most varied market, the Eastern Market." 


No sooner said than done. About 3 minutes later--just enough time to go 
downstairs in the elevators of the Ministry of the Interior and get into 

the vehicles--the caravan was heading toward the human labyrinth of the Eastern 
Market. 


This EL NUEVO DIARIO reporter managed to get into the small bus in which 


Tomas rode with the American attorneys, with an escort which was limited, 
considering the dangers to the nation. 
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Contact with the People 


The commander had hardly gotten out of the bus when he came into contact 
with a throng of food vendors, street merchants, peddlers, fruit sellers, 
shoppers, passers-by, shoe shiners, etc. 


As the commander moved through the dense mass of people, there were typical 
situations of Nicaraguan humor in unusual circumstances: 


An obese, smiling woman came up to the commander with a child in her arms: 
"Tomasito, here is your little son for the one you didn't give me a year 


ago." 


The revolutionary leader, catching the joke, took the child in his arms and 
spoke with the mother: "What is your situation like?" She answered him: 
"Putting up with the situation here. Speculators take the milk worth 96 
cordobas in the supermarkets and come sell it for 250 cordobas. We can't 
take it anymore ...." 


Other voices spoke up with countless requests: '"Tomasito, we want you to 
let us sell; those inspectors from the administration come and take from 
us the items that we are selling.” 


"But that's because you're selling them for a very high price," the commander 


remarked. 


"No, Tomasito, we sell them for about what we buy them. Here they sell to 
us at high prices. We resell them and barely earn enough to feed our kids." 


The requests continued: "Let the police take action against the big guys, 
they're the ones making the profits." ''The big guys are found with large 
stores of monopolized foods, they're fined, and then they come back here 
to sell to us at higher prices in order to make up for the fine. Action 
should be taken against them." 


The News Spread Throughout the Market 
Dozens of people became hundreds. 


The news had spread throughout the market, where there were 6,000 vendors 
before four decentralizations took place (transfers to more orderly markets). 
Following each decentralization, more people arrived to sell their goods 
here, the only way to earn their livings in many cases. 


Now there are 9,000 people obtaining in some way, in that disorderly traffic 
of goods of all types, what they need to support their families. 


The news continued to spread: "Tomasito, Tomasito is in the market." 
The people ran to the central area, through which the revolutionary commander 


and his entourage, the amazed lawyers from New York, Baltimore, Washington 
and Philadelphia, were moving--with greater and greater difficulty. 
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The principal complaint concerned milk. "We don't have any for the youngsters. 
We can't pay the speculators’ prices." 


Another major complaint was that of the small vendors: "Let us sell. Let 

us work. Don't let those inspectors come take away what we're selling. We're 
not to blame. As always, it's the big guys who are making the profits." 

The revolutionary commander answered: "Don't worry. You have the right 

to earn your living. The country is besieged by imperialism and there is 
unemployment. Unemployment puts people here. We understand all of that." 
Eating with the People 


The sea of people, fed by human waves coming from all the narrow alleys of 
the market, was growing minute by minute. 


The commander had invited the U.S. attorneys to eat with the people. 


"Where are they selling food," he asked? "This way," Mrs "Tula" answered, 
an old woman who took the leader by the arn. 


Guided by Mrs "Tula," the group reached a dining hall at whose tables many 
workers were consuming their food. 


The revolutionary commander and his guests settled in tightly next to the 
sweaty, silent workers. 


They ate "pinto rooster," chicken and stewed steak with onions. 
The people continued milling by the dining hall. 


It was impossible to talk with all of them. There were countless diverse 
requests. 


The commander told them: "I come here to hear, to listen, but a study will 
be made at National Headquarters of your complaints, especially if you write 
them down, so that quick decisions can be made to resolve this situation." 


CDS Leaders Speak 


A little while later, an interview was held in the premises of the Eastern 
Market's CDS [Sandinist Defense Committee] Central Committee. 


The CDS leaders explained the problems which, in brief, were almost the same 
as those shouted by the people. 


Expensive milk, speculation, the "fat cats'"' of speculation, the supermarkets 
from which the middlemen get the goods--using every scheme imaginable--to 


bring about shortages. 


The CDS officials explained that they reported speculators, who were later 
"caught by the police red-handed." 
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"It didn't help us at all," they added. "They pay a fine and go back to 
doing the same things." 


The cited several cases and gave names. The commander took notes. 
Nothing Against the Poor 


At the exit, the crowd had multiplied, waiting patiently on both sides of 
the CDS Central Committee's office. 


They asked the commander to speak. 


They explained again, almost in unison, that they wanted him to let them 
work while the revolution resolved the social problem in which we are involved. 


Using a megaphone, the commander made some important announcements to them: 


"We have nothing against you, poor workers, put here by a situation which 
we cannot resolve for the time being. You can continue working." 


"We will not take any action against poor people struggling to support their 
families," he added. "We will take action, with the greatest vigor, against 
the fat cats, the big speculators." 


CIA Agents 


He then announced that the Ministry of the Interior is on the trail of "agents 
using money from the CIA to buy milk, soap and other <rticles in short supply, 
not to keep them or sell them at higher prices, but to throw them away and 
make the problem more serious for the revolution." 


"Just think what a crime that is!," he told them. "Buying milk to throw 
it away. That's how those criminals work!" 


A ripple of indignation spread through every corner of the crowd. 


"They are causing an artificial shortage, of which you and all the people 

are the victims. But we're in the process of closing in on them. We will 

close in on all those fat cats, those speculators .... We will not bother 

poor merchants involved in the daily sale of goods out of unavoidable necessity," 
Commander Tomas added. 


A Human Attitude 


Getting out of the market was extremely difficult in the midst of so many 
people, in the narrow alleys of a market that was improvised because of the 
earthquake. 


The commander and the Americans moved forward slowly along a curving path 
open among the dense crowd. Everyone wanted to shake the leader's hand and 
tell him about all sorts of problems. 











At one moment, because of the push of the crowd, more than 30 plastic utensils 
from one of the shelves fell to the floor. 


The commander stopped and began picking up the utensils from the floor until 
they were all on the shelf. 


"Thanks, Tomasito,"’ a poor woman said. 
100 Percent Satisfied 


Back in the bus, the American attorneys told the commander that they were 
really surprised by what they had seen. "You never see this in the United 
States. Reagan doesn't go to markets like this because he is afraid of the 
people." 


Theodore M. Lieverman, who had asked the question about public opinion and 
the revolution, said that he was more than satisfied. He told EL NUEVO DIARIO: 
"I am convinced of the people's support for the FSLN [Sandinist National 
Liberation Front] and its leaders. I have no doubts, and I believe that 

goes for the rest of my colleagues. I asked about that support and I received 
an answer from the source of the people themselves." 


"They don't understand that back in the United States. They don't understand 
how this revolution is working in many sectors, but we have seen it and we're 
going back to explain what we have seen." 
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COUNTRY SECTION NICARAGUA 


JUNTA ISSUES LAWS REGULATING NATIONAL, FOREIGN CURRENCIES 
Text of Laws Published 
Managua EL NUEVO DIARIO in Spanish 29 May 83 pp 4-5 
[Text] "Law on Holdings, Entry and Exit of Foreign Currency" 
The National Reconstruction Government Junta of the Republic of Nicaragua: 
Whereas: 
I, The North American Imperialists have intensified their Political, Military 
and Economic aggression against Nicaragua as part of the undeclared War they 


are waging against our country; 


Il. The flight of foreign reserves and speculation on the value of our 
National Currency are part of the imperialist strategy for destabilization; 


III. The Black Market for Foreign Currency is a primary source of the 
country's decapitalization and of speculation against the currency; and 


[V. it is necessary to eliminate the factors that feed the Black Market for 
Foreign Currency by regulating Foreign Currency Holdings, and the Foreign Cur- 
rency brought into and taken out of our country; therefore, 


in accordance with its faculties, 
Decrees: 


Article 1, The purpose of this law is to regulate the possession, entry ard 
exit of foreign currency by people who reside in or are visiting the country, 
and by private juridical persons. 


Article 2, Any natural person residing in the country may hold no more than 
the equivalent of Five Hundred Dollars of the United States of America (US 
$500) in foreign currency, be it in the form of cash, traveler's checks, bank 
drafts or any other easily liquidated or converted paper. 


The same shall apply to juridical persons domiciled in the country, and to the 
Nicaraguan branches and agencies of juridical persons domiciled abroad. 
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Article 3. Any sum of money higher than that indicated in the cases covered 
in the preceding article may be converted into national currency through the 
National Banking System at the exchange rate set by the Central Bank of Nica- 
ragua for freely negotiable foreign reserves, or may be kept on deposit in 
foreign currency, in a checking, savings or time deposit account, in any of 
the institutions of the National Banking System. 


Holding any other sum of money amounting to more than the equivalent of Five 
Hundred Dollars of the United States of America (US $500) is considered 
illegal. 


Article 4. Residents, whether national or foreign, upon entering the country 
shall present a declaration of whatever sums of foreign currency they have 
with them, 


Any sum exceeding the amount stipulated in Article 2 shall be deposited in the 
National Banking system within a maximum of 3 banking days after the person 
has entered the country or the funds have been received. 


Persons not residing in the country who enter same as tourists or temporary 
residents may bring into Nicaragua and keep any amount of foreign currency, 
without any obligation to exchange any amount at the border stations, with the 
exception of the daily exchange to be determined by the Administration of the 
Central Bank of Nicaragua. 


Said persons, in these cases, must sign and present a sworn declaration, on 
the forms provided at the ports of entry into the country, and on said forms 
they shall declare the amount of foreign currency they are carrying with them. 
This declaration shall be presented to the Customs Delegate at each Border 
Station of the country, and may be subject to verification. 


Article 5. Upon leaving the country, the tourist or temporary residen: may 
not take a greater sum of foreign currency than he or she brought into Nica- 
ragua, but shall have the right to have any remaining national currency 
converted into foreign currency at the official exchange rate or the rate set 
by the Central Bank of Nicaragua for freely negotiable foreign reserves, de- 
pending on the case, provided that at such time documentary evidence be pre- 
sented to show that the foreign currency brought into Nicaragua was converted 
in the National Banking System, and that such currency was declared in the 
manner provided in the preceding Article. 


Article 6. The holdings declared to be illegal in Article 3 shall be confis- 

cated in total as punishment. In case of a repeated offense, depending on the 
seriousness of the infraction, an incommutable arrest may be imposed for up to 
6 months, the latter applicable to Managers or Representatives in the case of 

juridical persons or branch offices. 


The jurisdiction and procedure to be followed in these cases shall be those 
set forth in the Law on the Jurisdictional Functions of the Sandinist Police 
of Nicaragua. 











Article 7, The penalties for false declarations under Article 4 of this law 
shall be as follows: 


a) If the declared sum was less than the real sum, the undeclared amount 
shall be confiscated. 


b) If the declared sum was greater than the real sum, the amount held by the 
person shall be confiscated. 


In both cases, if in addition to falsifying declarations any subterfuge is 
used to bring in an amount different from what was declared, and if the per- 
petrator is Nicaraguan, he or she shall be prosecuted legally in accordance 
with current penal laws, in addition to the penalties outlined above; if the 
perpetrator is a foreigner, he or she shall be expelled immediately. 


Article 8. All the fines and confiscations imposed in the enforcement of this 
law shall be received by the Treasury. 


Article 9. Those who, in accordance with the provisions of Article 2 of this 
law, have foreign currency deposits in a bank in this country may freely 
transfer such funds to banks abroad in amounts of up to US $10,000.00, or may 
obtain from the bank where the deposit has been made, charged to their depo- 
sits, traveler's checks, drafts and bank notes amounting to up to US 
$10,000.00 each calendar year. The cash money, traveler's checks and drafts 
obtained from the bank holding the deposit, in case of travel, must leave the 
country no later than six (6) days after the date of their receipt. The 
Central Bank shall monitor the annual limit of US $10,000.00, and any transac- 
tion for the transfer of funds abroad or taking foreign currency out of the 
country, in excess of the amount specified, must be authorized explicitly by 
the Central Bank of Nicaragua. 


Article 10. Any Nicaraguan traveler may take the following amounts of foreign 
currency upon leaving the country: 


a) Up to Five Hundred Dollars in bills, or the equivalent in other currencies. 


b) Bank drafts or traveler's checks obtained in the cases covered under Arti- 
cle 9; and 


c) Whatever sums have been sold to the traveler within the National Banking 
System as travel expenses or for any other purpose, all duly verified. 


Anyone trying to take funds out of the country in excess of the allowable 
amounts shall have those funds confiscated by Customs Authorities. 


Article 11. The Central Bank of Nicaragua is empowered implement regulations 
to enforce this law. 


Transitory 


Any natural or juridical person who at the time this law is promulgated pos- 
sesses foreign currency in any form, as described in Article 2, shall be 
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obliged to deposit it or convert it in accordance with Article 3, within 3 
days after the effective date of this Decree. 


Article 12. The present law is of the public order, and takes precedence over 
any other provision that may contradict it; it shall become effective upon its 
dissemination through any mass communication medium, without prejudice to its 
subsequent publication in the Official Gazette. 


Done in the city of Managua this twenty-ninth day of the month of May, nine- 
teen hundred and eighty-three. YEAR OF THE STRUGGLE FOR PEACE AND SOVEREIGNTY. 


National Reconstruction Government Junta 

Daniel Ortega Saavedra, Sergio Ramirez Mercado, Rafael Cordova Rivas 

National Reconstruction Government 

Decree No. 

"Law on Exit and Entry of Foreign Currency in the Country" 

The National Reconstruction Government Junta of the Republic of Nicaragua: 
Whereas: 

I. The imperialists have intensified their undeclared War against Nicaragua, 
promoting political, military and economic actions that threaten the Sandinist 


Peoples Revolution; 


II. Monetary and economic destabilization plays a key role in the aggressive 
plans cf the North American imperialists; 


III. The flight of cordobas abroad is a source of financing for the counter- 
revolution; 


IV. The flight of cordobas abroad is an indirect mechanism for the drain on 
foreign currency reserves; 


V. Purchases abroad in cordobas should respond to the National Imports Plan; 
and 


VI. The counterrevolution is bringing cordobas into the country for destabi- 
lizing purposes; therefore, 


In accordance with its faculties, 
Decrees: 
Article 1. As of the effective date of this law, the entry and exit of cor- 


dobas in this country shall be regulated, for which the provisions of this law 
shall be enforced. 

















Article 2. There shall be no restriction whatsoever on the entry into or exit 
from the country of sums amounting to no more than FIVE THOUSAND CORDOBAS 
(C$5,000.00) per calendar month. 


Article 3. Any person who leaves or enters the country shall present to Cus- 
toms Authorities a declaration of the amount of cordobas with which he or she 
is leaving or entering. 


Said declaration shall be made on special forms in original and copies, one of 
which shall be duly signed and stamped, and returned to the declaring party. 


Parents or guardians who travel with minors or incompetents shall present said 
declaration in their names, and under their responsibility. 


Article 4, All persons are obliged to keep the copies of the declarations 
they have presented, during the periods specified in Article 2, for the pur- 
pose of calculating the sums that they have brought into or taken out of the 
country during such periods. 


If a traveler who has entered or left the country on other occasions during 
those periods does not present said copies, he or she shall not be able to 
bring cordobas into the country or take them out. 


Article 5. The declarations are presumed to be true and correct, and for the 
purposes of this Law there shall be no searches cf persons, unless deemed 
appropriate by the responsible authorities. 


Article 6. Anyone who falsifies a declaration shall have whatever cordobas he 
or she carries confiscated, In the case of repeat offenders, in addition to 
the confiscation, the offender shall be remanded to police authorities to be 
prosecuted in accordance with the Law on Jurisdictional Functions of the 
Sandinist Police, whereby said offender could be subject to a penalty of one 
(1) to six (6) months of incommutable arrest. 


Any sums confiscated shall be paid to the Treasury. 


Article 7. When violations of this Law coincide with the commission of any of 
the crimes covered by Decrees 805, Law on Preventing and Combatting the Econ- 
omic Decapitalization of the Republic; 839, Law on the Crime of Fiscal Fraud; 
and 942, Law on Fraud and Customs Contraband; each of the penalties shall be 
imposed independently, in accordance with the respective procedures. 


Article 8. Whenever funds that have been seized or confiscated are ordered 
returned, the interested party shall receive an interest rate of eight percent 
(8%) per year on the amount ordered returned, beginning the day of confisca- 
tion and ending the day payment is made. The Finance Ministry shall return 
funds and pay interest on them. 


Article 9, Any person who with good cause needs to bring into or take out of 
the country sums in cordobas higher than the maximum limits established by 

this law, may request the corresponding authorization from the Central Bank of 
Nicaragua, submitting a request accompanied by the necessary documentation to 
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justify the request. Said request shall be ruled upon by the Central Bank 
within 15 days after it is submitted. The Certification of the ruling autho- 
rizing the request shall serve as proof of the legality of the transaction 
being carried out by the bearer. 


Article 10. This law is of the public order, and shall have precedence over 
any provision that contradicts it. It shall become effective upon its dissem- 
ination by any mass communication medium, without prejudice to its subsequent 
publication in the Official Gazette. 


Done in the city of Managua, this twenty-ninth day of the month of May, 
nineteen hundred and eighty-three. "YEAR OF THE STRUGGLE FOR PEACE AND SOV- 
EREIGNTY." 


National Reconstruction Government Junta 
Daniel Ortega Saavedra, Sergio Ramirez Mercado, Rafael Cordova Rivas 


The undersigned Deputy Secretary of the Board of Directors of the Central Bank 
of Nicaragua 


CERTIFIES 


That said Board, in its session number 57, held in the city of Managua, on the 
twenty-third day of the month of May, nienteen hundred and eighty-three, 
adopted a resolution, which reads as follows: 


CD-BCN-LVII-1-83 

The Board of Directors of the Central Bank of Nicaragua 
RESOLVES 

To approve the: 


REGULATIONS TO CONTROL TRANSACTIONS FOR THE PURCHASE AND SALE OF FOREIGN RE- 
SERVES FREELY NEGOTIATED WITHIN THE NATIONAL BANKING SYSTEM. 


VISIBLE TRANSACTIONS 


Article 1. It shall not be mandatory to negotiate within the National Banking 
System the foreign reserves derived from visible exports originated in the 
transactions of itinerant merchants, as long as said merchants habitually 
engage in the trade of exports and imports, subject to the following regula- 
tions: 


a) Itinerant merchants must obtain an import and/or export license, both 
available at the Ministry of Foreign Commerce. To export, they must also 
obtain from that Ministry a special permit for each transaction. It will not 
be necessary to obtain a permit for each import transaction. 














b) For each export transaction, the merchant shall submit a request to the 
Vice-Manager for Exchange Control at the Central Bank of Nicaragua, presenting 
the license and permit mentioned in the previous paragraph. Said request 
shall include the amount of the exports, a description and the volume of the 
same, unit prices and the country of destination, in addition to the other 
information specified in the form to be provided for that purpose by the Bank. 


Subject to the other requisites established in these Regulations, the Bank 
shall expedite the authorization of the export transaction in question. 


The corresponding Customs station shall permit the merchandise to exit the 
country once it has verified the information contained in the export permit 
and the authorization extended by the Bank. It shall send the latter a copy 
of that authorization, certifying the data corresponding to the export trans- 
action, 


) Itinerant merchants may export or import a maximum of the equivalent of US 
$1,500 per month. 


d) Upon entering the country, itinerant merchants shall present to Customs 
authorities an import request on forms provided, indicating the data speci- 
fied on the forms. Customs shall verify the data, permit the entry of the 
merchandise, subject to the provisions of other laws or regulations, and send 
a copy of the certified request to the Bank. 


e) The Bank shall record in individual accounts the transactions undertaken 
by the itinerant merchants, indicating as a debit the amount of exports, and 
as a credit the amount of imports. At the end of each month it shall deter- 
mine the balance of each account, and if that balance should indicate more 
exports than imports, the itinerant merchant, upon notification from the Bank, 
shall negotiate within the National Banking System, at the exchange rate of 
the Parallel Bank Market, an amount of foreign currency equal to that balance, 
sending proof to the Vice-Manager for Exchange Control of the Central Bank of 
Nicaragua. 


INVISIBLE TRANSACTIONS 


Article 2. Foreign currency from the following sources may be negotiated on 
the Parallel Bank Market: 


a) Funds brought in for tourist visits or business trips, with the exception 
the daily exchange, to be determined by the Central Bank of Nicaragua. 


b) Family remittances, meaning by that term remittances between relatives. 
c) Cash donations received by any natural or juridical person. 


d) Remittances from abroad for the support of students, as well as tuition 
costs when the latter need not be paid in foreign currency. 


e) Indemnities for life insurance and personal damages. 








f) Pensions, retirement benefits and similar benefits received from abroad. 


g) The following commissions: 

—-To travel agencies for the sale of airfares. 

—To agents and representatives of foreign firms for placing import orders. 
--To shipping agencies, received from foreign maritime companies. 


h) Services rendered abroad by natural or juridical persons, with the 
exception of the salaries received by foreign government officials from their 
governments. 


i) Reimbursements for supplies received by shipping agencies from foreign 
maritime companies. 


j) Dollars earned by hotels and boarding houses for services rendered to 
foreigners. 


k) Dollars received by export firms for the differential between the CIF 
price and the FOB price for freight shipped by air. 


1) The repatriation of capital by natural or juridical persons residing in 
Nicaragua. 


Article 3. Embassies, Consulates, International Missions or Representative 
Offices of International Agencies and Institutions accredited in Nicaragua 
shall negotiate all the foreign currency they bring into the country for the 
purpose of meeting their local expenses, on the Parallel Bank Market. 


Article 4, The Bank Administration shall proceed to cancel immediately the 
licenses granted to present Exchange Offices to operate on the Parallel For- 
eign Currency Market. If in the future it is deemed appropriate to grant 
licenses to new or the same Exchange Offices, the provisions dictated at that 
time shall apply. 


Article 5. Commercial Banks, through the special window, shall sell foreign 
currency for visible and invisible imports with prior authorization from the 
Central Bank of Nicaragua. For invisible imports, the following shall be 
authorized: support and tuition for students abroad, travel and health 
expenses, professional fees, family reviews and remittances, and other ex- 
penses determined by the Board of Directors of the Central Bank of Nicaragua. 


Artic.e 6. The above provisions do not affect foreign currency earned from 
visibie exports negotiated in the National Banking System at the official 
exchange rate, applying the export incentives in effect in the respective 
cases, 


Article 7. These Regulations shall become effective on 28 May 1983, and 
nullify the Regulations on the Purchase and Sale of Freely Negotiated Foreign 
Currency of 27 August 1981, which were dictated by this Board of Directors. 
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This Certification is in agreement with its original, as attested by the 
release of this copy. Done in the Board Room of the Central Bank of Nicara- 
gua, Managua, this twenty-third day of the month of May, nineteen hundred and 
eighty-three. 


Domingo Toruno, Deputy Secretary. 
New Laws Explained 
Managua EL NUEVO DIARIO in Spanish 31 May 83 ppl, 8 


[Text] The only people who will be affected by the laws on “holdings, entry 
and exit of foreign currency" and “entry and exit of national currency in the 
country" are those who were carrying out illicit transactions on the "black 
market,” and——naturally—-the counterrevolution. That movement, organized by 
the CIA, was bringing dollars into the country in order to take out millions 
of cordobas that would later be turned over to former members of the National 
Guard who have been invading the country from north and south since early this 
year. 


This was stated yesterday at a press conference by Central Bank President Luis 
Enrique Figueroa, who was accompanied by the president of the Nicaraguan 
Financial Corporation (CORFIN), Fernando Guzman. 


No one, therefore, should fear these laws, which were designed to defend the 
economy and the scarce foreign reserves circulating in the country. Their 
purpose is to protect Nicaraguans in general, and naturally, the low-income 
groups that make up the majority of the population. 


13 Banks 


Figueroa explained that now all transactions for the purchase and sale of 
foreign currency will take place at seven bank branch offices in Managua and 
six in the departments, the ones in the capital being the following: the main 
office of the Bank of America, in the well-known highrise building; the 
National Development Bank at the Augusto C, Sandino International Airport; the 
Nicaraguan Bank (BANIC), main office, in the Oscar Perez Cassar building; and 
in the BANIC branches of Zumen, Linda Vista, Ciudad Jardin and Carretera 
Norte. 


In the departments, dollars may be bought or sold at the Bank of America 
branch of Corinto; the BANIC and America de Rivas branc\es; the branch of the 
National Development Bank in Penas Blancas; and the branches of BANIC and the 
Bank of America in Esteli. 


Figueroa added that "as the need arises, these transactions will be expanded 
to other departments of the Republic. 


Deposits Possible 


The president of the Central Bank explained, however, that all the bank 
branches of the country, except for the Popular and Land Banks, are authorized 
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to receive dollars or any other foreign currency in checking, savings or fixed 
term accounts, and those who deposit their money in this manner will have 
guarantees of being able to get their money out whenever they want, pursuant 
to the approved regulations. 


The official stressed that the goal is to exercise greater control over 
foreign reserves and to provide guarantees for people who behave honorably. 
Furthermore, this will help slow down the flight of capital, which has 
happened with dollars and other foreign currencies, but also with cordobas. 


In this regard, Figueroa explained that most of the "black market" trans- 
actions had served to get capital out of the country and finance counter- 
revolutionary activities, and that many of the "money exchange offices" that 
had been authorized were not complying with the regulations set forth by the 
Central Bank. He also stated that many of them had ties with the aforemen- 
tioned well-known "black market." 


Abroad 


Foreign currency holdings had not been regulated in this country, added 
Figueroa, nor had there been any ban on taking any amount of cordobas out of 
Nicaragua, Thus, when abuses, speculation on the dollar and the flight of our 
national currency were detected as efforts to destabilize our economy, it was 
agreed to implement the measures approved by the Government Junta in the De- 
crees that are now well known to all. 


The official stated that now there is an "external black market" that has been 
expanding in Costa Rica, Honduras and even Panama, such that the authorities 
have been forced to recommend the controls outlined. 


With regard to dollar holdings, the objective is for no one to have much cash, 
said Figueroa, and it is preferable for such funds to be in the banks, 
"because they can administer foreign reserves better.” F 
These are healthy measures, he added, and will maximize the use of our for- 
eign reserves, aside from what has already been said about trafficking in 
national currency, which-—-he emphasized—has served to finance the activities 
of the counterrevolutionaries who are invading our country from the north and 
the south, 


More Can Be Taken, But . 


As for people leaving Nicaragua, it is made clear that they cannot take more 
than $500 in cash or more than 5,000 cordobas in bills, although they can take 
more than these amounts in the form of drafts, traveler's checks or other se- 
curities they have obtained legally in the banks authorized to issue them. 
These instruments are those mentioned above in this article. 


In this regard, Article 9 of the "Law on Holdings, Entry and Exit of Foreign 
Currency" provides that "those who have foreign currency deposits in a bank in 
this country may freely make bank transfers abroad for up to $10,000, or may 














obtain from the bank holding the deposit, charged to their accounts, travel- 
er's checks, drafts and bank notes for up to $10,000 each calendar year." 


The aforementioned article also stipulates that "cash, traveler's checks and 
bank drafts from the bank holding the deposit, in the case of travel, must 
leave the country no later than six (6) days after the date they are re- 
ceived.” The Central Bank, concludes Article 9 of the law, “must monitor the 
annual limit of $10,000, and any transaction for the transfer of funds or 
taking foreign currency out of the country, in excess of the indicated amount, 
must be explicitly authorized by the Central Bank of Nicaragua.” 


For travelers, Article 10 specifies that they may take with them, upon leaving 
the country, the following amounts of foreign currency: a) up to $500 in 
bills, or the equivalent in other currencies; b) bank drafts or traveler's 
checks obtained in the cases indicated in Article 9; and c) whatever sums have 
been sold to them by the authorized banks in the form of travel expenses or 
for other purposes, all duly documented. "Anyone attempting to take a sum 
yreater than the allowed amounts out of the country shall have that sum 
confiscated by customs authorities,” concludes Article 9, 


Declare on Entering 


sith regard to bringing money into the country, the law states that residents, 
whether nationals or foreigners, must declare the sums of foreign currency 
bey bring in or carry with them, and must deposit in the banks "within a 
maximum of 3 banking days after the person has entered or the funds have been 
received," any amount exceeding $500. In this manner, the provision of 
Article 2 of the law, that no one may carry more than $500, even in cash, 
traveler's checks, bank drafts or any other easily liquidated or converted 
instrument, is complied with. 


‘s for non-residents who come into the country as tourists or temporary 
residents, they may bring into Nicaragua and keep any amount of foreign 
currency, without being obligated to exchange any sum at border checkpoints, 
with the exception of the daily exchange determined by the administration of 
the Central Bank of Nicaragua. 


These people (tourists) do, however, have to “sign and present a sworn dec- 
laration (...) of the amount of foreign currency they are bringing with them." 
"Upon leaving the country,” adds Article 5, "the tourist or temporary resi- 
dent may not take a sum of foreign currency greater than that which he or she 
»rought into Nicaragua, but will have the right to have any remaining national 
currency exchanged for foreign currency at the official exchange rate estab- 
lished by the Central Bank for freely negotiable foreign reserves, depending 
on the case, on condition that documentary proof be provided that the foreign 
currency that had been brought into Nicaragua was converted within the 
National Banking System, as stated in the declaration required under the 
preceding article” (Article 4 of the law). 
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Itinerant Merchants Need Not Fear 


Regarding the situation of itinerant merchants, the president of the Central 
Bank explained that they are not affected, because the law sets forth perti- 
nent regulations. 


"We know that there are a lot of them,” said Figueroa, "and in no way will we 
try to harm them." 


He stressed that the Decrees deal a blow to the "black market" and to the 

counterrevolution financed by the CIA, because the dollars so easily brought 
into the country in the past can no longer be as easily converted into cor- 
dobas. 


8926 
CSO: 3248/972 
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COUNTRY SECTION NICARAGUA 


COUNCIL OF STATE BEGINS DEBATE ON HOUSING LAW 
Managua BARRICADA in Spanish 2 Jun 83 p 5 


'Text | The state will not become the great landlord of Nicaragua as the reac- 
onaries have said. In this country, ownership of the housing will pass to 
ne tenants or legitimate occupants, attending to the social need of thousands 
of Nicaraguans while ending the business of renting houses. 


The rooming houses throughout the country and the urban developments that have 
Eg y p 
these characteristics are the only houses that will be administered by the re- 


volutionary state. They will receive constant concern and priority within 
the housing programs aimed at solving this problem. 


The first steps were taken yesterday in the Council of State. At about 3:30 pm, 
Cdte Carlos Nunez opened the discussion on this law which has social content. 





It is known that at least 50,000 families in Nicaragua will benefit when the 
Housing Regulation Law is approved in its entirety. 


The representatives of the people in the Council of State were involved for 
ore than 3 hours yesterday in the construction of a law which no one rejects 
but which all poke at with tweezers. It is the orphan of preconceived preju- 
dices but is unquestionably socially just. 


use cannot be considered justice," said Allan Zambrana, repre- 
| he Central Organization of Trade Union Action and Unity. He 
added: “However, we must recommend that there be balance." 


The minister of housing and human services, Miguel Ernesto Vijil, was present 
at the sessions of the Council. He acted as clarifier of the situations con- 
cerning the housing problem. 


Those Benefitted, Affected 
At the beginning, the law proclaims that the object is to transfer ownership 


of the housing affected to the tenants or legitimate occupants. Article 2 
details what type of houses will be affected. 
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In the first place, “buildings used as houses, occupied by tenants or legiti- 
mate occupants," a concept that is explained below, are affected. 


In the second place, "those that have been built as houses and are not in- 
hnabited or occupied totally or partially by their owners, whether these be 
natural or legal persons," are affected. 

It adds: "In the two cases above, if the construction was on someone else's 
] the corresponding lot will also be affected." 

Also, "the buildings to which the two cases above refer to, if they are in 
that situation at any time after this law goes into effect, including build- 
ings that exist now or are constructed later," will be affected. 


At this point, there was an argument between representatives Domingo Sanchnez 
(PASN [expansion unknown]), Julio Centeno Gomez (MLC [Liberal Con nstil 

list Movement]), Doublas Perez (CDS [Sandinist Defense Committees]) and 

others on whether the housing that was affected had to first be. declared for 

public use. Atty Centeno Gomez said it did but an explanation by Minist 
Vijil tnat this was not necessary according to the law was sufficient s 

the article was approved. 


Case of Settlements 


Minister Vijil's participation was important to the session. When the situa- 
tion of the spontaneous settlements, progressive urban developments and room- 
ing houses was considered, Article 5 approved that they be transferred to 

the state to be administered by BAVINIC [Nicaraguan Housing Bank}. 


It is necessary to explain this step. Minister Vijil said that the housing 
: se Nicaraguans had to be considered transitory. "T ev] 
tion cannot ept a reality like that. Even though we have given support 
to many, they. Will continue to receive concern and priority in the pla 
solve the housing problem." 


+ =¢G5n at + 
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Miguel Ernesto empnasized that these comrades must not feel that they are nc 
the owners because the Government Junta has promised titles of ownership to 


whew @ 


rticle 3 states: "The buildings affected by the present law will be admin- 
stered by MINVAH [Ministry of Housing and Human Services] and BAVINIC, en- 
tities that will exercise the rights that would correspond to the owners as 


of these until the corresponding registration"--in other words, until 
nsfers in ownership. The article adds: "The state guarantees the 
o the house inhabited and protects the use of the same to benefit 
y nucleus." 
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Legitimate Occupants 
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Article 4 concerns the legitimate occupant. "The person who publi 
peacefully, without paying rent, inhabits a building that is not his with 
- + tr73a17 ~~ : 7, +s - Arr ~45 + Al 
authorization from its owner will be considered the legitimate occupant 
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ouildings with characteristics of rooming houses will be administered 
by BAVINIC, according to Article 5. The end of the article states: "For 
e effects of this law, the housing located in spontaneous settlements will 


onsidered like rooming houses, applying the provisions contained in the 
iation of Idle Urban Lands against the owners of the lands 
where those settlements are located." The debates will continue at the next 
Council of State. 











COUNTRY SECTION NICARAGUA 


WHEELOCK ADDRESSES CATTLEMEN'S CONFEDERATION ASSEMBLY 
Managua BARRICADA in Spanish 27 May 83 pp l, 7 


[Text] "The livestock development program promoted by the revolutionary State 
is not exclusionary. It treats small, medium and large producers equally 

with a view towards more efficient production," Jaime Wheelock, commander of 

the Revolution and Minister for Agricultural-Livestock Development and Agrarian 
Reform [MIDINDRA] said yesterday morning on inaugurating the 19th Extradordinary 
Assembly of the Inter-American Cattlemen's Confederation [CIAGA]. 


Speaking before representatives of ‘8 countries on the continent, including 
members of the Federation of Nicaraguan Cattlemen's Association [FAGANIC], 
Commander Wheelock said that the Sandinist government is implementing a poli-y 
beneficial to the producer who is looking for a concessionary system of in- 
tegral credit for working and investment capital. 


Investment credit, the member of the National Directorate of the FSLN [Sandinist 
National Liberation Front] said, will be made on a 15-year term, 5 of grace and 
with an 8 percent interest rate. 


Wheelock expressed the thought that Nicaragua in the next 20 years will set 
aside a total of 20 billion cordobas as a production incentive, broken down as 
follows: 10 billion cordobas for dairy cattle; 5 billion for beef cattle; 

3 billion each for the swine and poultry sectors. 


The revolutionary leader stated clearly that the government was in a tight 
situation in the agricultural-livestock sector and for that reason it was 
necessary to break with the large estate ownership pattern and to promote an 
agrarian reform that would benefit the majority of the population, mainly the 
farm worker sector. 


Nicaragua is going through a revolutionary change of character, he indicated, 
directed towards confronting greater difficulties on its road to development 

in order to free itself of backwardness and to seek the happiness of its people. 
Referring specificaily to the cattlie-raising sector, he said the pattern of 
development was characterized by extensive and la:ge landownership patters. It 
was kept unchanged since colonial times up to the introduction of agricultural- 


export crops. 








The best lands used by the cattle industry were taken over by coffee, sugar 
cane and cotton and cattle raising, hard hit limited levels of exploitation 
was also hard hit by that factor in capitalist development, benefitting 
export crops more, said Wheelock. 


For that reason it is not strange that in the decade of the 50's we find 
cattleraising on idle prairies, he added. 


The Sandinist leader said it was not until the meat export market opened that 
financial aid to cattle raising was started, but that it was limited and was 
not permitted to be converted into a dynamic activity. 


The purpose of the revolution, he underscored, is to look for a way to get 
ahead of that backward, large estate ownership and landholder pattern which 
caused the interests of small and medium sized producers to clash with those 
of the larger ones. 


We want to develop cattle raising under modern methods and to support factors 
that optimize the use of resources, the FSLN National Directorate member 
pointed out. 


He said that the goal of agrarian reform is to benefit the people and at the 
same time a farming plan without putting limits on any producer is sought. 


From a technical point of view, he stated, large landownership ought to be 
reformed and for reason of balance, landowner production ought to give way to 
more profitable small units with government aid. 


For that reason, Wheelock said, agrarian reform plans a whole series of 
appropriations which are not expropriations as such because they have implicit 
in them a kind of indemification. 


Within Nicaraguan cattle raising, he added, two big dimensions exist from a 
technical point of view: that of big producers with a great amount of land 
and a fixed number of heads which makes them inefficient and we have the 
sector of small and medium producers who have a considerable number of cattle 
ranches which merit special attention from the revolutionary movement. 


He explained that in 1982, 200,000 dollars was earmarked to benefit the small, 
medium and large cattle raising producers. 


Earlier, Wheelock said, efforts are being made to »romote a cattle raising 
specialization (pure herd) as well as the development of a program of artific- 
ial insemination. 


He reminded the CIAGA delegates that imperialist aggression had been encouraged 
to create problems and to delay development of the Popular Sandinist Revolu- 
tion. For some time yet we are going to have aggression, but it has given 
more stimulus to our people to fight the enemy and it has consolidated 
revolutionary awareness. 








In conclusion, he expressed thanks for selecting Nicaragua for holding CIAGA's 
19th Extraordinary Assembly, "we see in this posture one more sample of soli- 
darity with Nicaragua," Wheelock said. 


The inaugural session of the Assembly of Continental Cattle Raisers was opened 
with words from the president of FAGANIC, Rene Bequillard Fernandez, who told 
of the concerns of Nicaraguan cattle raisers. 


Bequillard asked Commander Wheelock to intercede on behalf of the situation 
of one of the affiliates of the association, Julio Cesar Obregon, from the 
Rio Grande de Matiguas cooperative, who is being held. 


Given the request, Commander Wheelock spoke to the delegates about the 
generosity of the revolution and told them of the case of two Costa Ricans 
captured in the south who were recently freed. They were poor, uneducated, 
deceived, Wheelock said, for that reason they were set free. 


We are going to investigate the situation of that gentleman, he said, but we 
want to make it clear to you that he is held not for being a cattle raiser, he 
could well have been a shoemaker, but for having gone against the revolution. 
Anyhow, we are going to investigate, Commander Wheelock said. 


The revolution, he said, is generous and because of that some whom we have set 
free have again joined the counterrevolution. 


On its behalf, the chairman of the Inter-American Cattlemen's Confederation, 
CIAGA, Arturo de la Garza Gonzalex, urged the affiliates to make an effort to 
step up production so as to make a contribution to our country's economic 
independence. 


Gonzalez said that all the Latin American nations have common problems when it 
comes to cattle raising and one of the priorities which need to be resolved 
is the one of health through implementation of interrelated resources with 
participation by all the member countries, as in the case of the borerworn. 


At the meeting representatives of the diplomatic corps accredited to Managua 
and of different international organizations were present. 
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COUNTRY SECTION NICARAGUA 


CARRION SCORES ALLEGED U.S. INTERVENTION PLANS 
PAOQ11612 Managua Radio Sandino Network in Spanish 1200 GMT 1 Jul 83 


[Text] The armed escalation that the Reagan Administration is preparing 
Against Nicaragua was denounced yesterday by Commander of the Rwolution Luis 
Carrion, vice interior minister. The commander made the charges at the closing 
of the Ninth Congress of the National Union of Nicaraguan Students. 


Thousands of Nicaraguan students, delegates from international organizations, 
representatives of the diplomatic corps, and representatives of popular or- 
ganizations who participated in the closing of this great event heard the 
commander's speech. 


(Begin Corrion recording] We denounce to the whole world the demented, sense- 
less, and criminal situation that the U.S. Government is imposing on Central 
America. This is a new threat in our century, a new threat to world peace. 

we denounce the cowardly arrogance of Yankee imperialism, which wants to sit 
in Central America with the cannons and bayonets of an intervention army. 


This aggression must be stopped. This war must not be unleashed. We are com- 
mitted to struggling firmly for peace, to preventing new pain and suffering 
among the Central American peoples. 





However, we also declare that we are united; we are calm. Our cause is just. 
Reason and history are on our side, and this reason and this just cause will 
firmly, bravely, ard courageously defended by our people when the time 
‘omes, in the fashion of Benjamin Zeledon and Sandino and all our heroes who 

have fallen in the long struggle for liberty. [end recording] 
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COUNTRY SECTION NICARAGUA 


UDN, FARN TO CONTINUE WAR AGAINST COMMUNISM 
PAO11847 Panama City LA PRENSA in Spanish 1 Jul 83 p 1 
[By Wilfi Jimenez] 


[Text] Spokesmen for the Nicaraguan Democratic Union (UDN) and the Revolu- 
tionary Armed Forces of Nicaragua (FARN) have informed LA PRENSA that while 
Commander Cero's troops are making their announced halt in the Nicaraguan 
liberation struggle, the FARN, headed by Commander Fernando "El Negro? 
Chamorro "will carry out strong attacks against the communist FSLN occupa- 
tion army in Nicaraguan territory." 


Juan Zavala, political coordinator; Eduardo Sacasa, military representative, 
and Frank Jimenez, union affairs secretary, said that the anti-Sandinist 
groups will continue the struggle, "although everything is against us." 

They pointed out that even though they do not have money or many troops, 
they will continue to fight communism, "with or without help from the United 
States, and with bows and arrows if necessary." They said that "no force 
will be capable of suppressing our desire for liberty, because we have the 
Nicaraguan people's support." 


The rebel leaders promised “to make the communist FSLN pay for all the crimes 
committed against the people, such as the murder of journalists, press censor- 
ship, and the persecution of the church, independent unions, private enter- 
prise and political parties." 

Finally, after dismissing the idea of a halt to the struggle because "as 
revolutionaries we cannot afford to do that," they reiterated "the refusal to 
dialogue with communists," and rejected the Contadora Group's "shameless 
intrusion in our internal affairs." "We only ask the world to let us resolve 
our own problems," they said. 


cSO: 3248/1013 














COUNTRY SECTION NICARAGUA 


RUIZ VISITING CSSR, MEETS WITH MILOS MAKES 
PAO21808 Managua Radio Sandino Network in Spanish 1200 GMT 2 Jul 83 


[Text] Commander Henry Ruiz, FSLN National Directorate member, met with 
Milos Jakes, CPCZ Central Committee secretary and presidium member, yesterday. 


The Nicaraguan leader, who is also the planning minister, led his country's 
delegation to the first session of joint commission talks on economic cooper- 
ation, which ended yesterday. 


Ruiz and Jakes exchanged information on the two countries’ political and 
economic situations, as well as on FSLN and CPCZ activities. They also dis- 
cussed prospects for the development of bilateral cooperation. 


The Czechoslovak official expressed solidarity with the Nicaraguan people's 
struggle to defend the victories of the revolution and to implement changes 
for the people's benefit. He also condemned foreign intervention in 
Nicaragua's domestic affairs and the armed attack on Nicaragua. Both of- 
ficials praised the initiatives promoted by the Soviet Union and other 
socialist countries seeking to consolidate world peace. 


The mutual cooperation agreements signed by the two countries specify the 
export of Nicaraguan farm products to Czechoslovakia, while Prague will 

provide our country with textile machinery, tractors, trucks, tools and leather 
products, among other things. 


CSO: 3248/1013 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


FISH RESOURCES STUDY--The l-year study by four Soviet technicians on the 
fishing industry resources in Lake Nicaragua has now been turned over to 
INPESCA [Nicaraguan Institute of Fisheries]. Together with the Soviet dele- 
gation, headed by Technician Katunin, national scientists under the direction 
of coastal biologist, Millard Lightburn, head of the Great Lake Nicaragua 
Project. The study is the result of the Fishing Collaboration Agreement 
Signed between the two countries on 5 November 1981. The group analyzed 37 

of the 46 known species of fauna in the lake and its food basis. Likewise, 

it studied the art of fishing--be seine and by dragging--as well as the quan- 
tity removed and organization of fishermen. It was proven that Lake Cocibolca 
was not polluted and that "gabinas" and "barbudos" abound and that the most 
plentiful fish is the "machaca." In this study, on the other hand, it is 
recommended that constant attention be given the lake and to promote acqua- 
culture. It likewise recommends the creation of a Center for Fishing Industry 
Education, located in Bluefields, under the direction of MED [Ministry of 
Education]. Moreover, it recommends enlarging the fishing industry outlook 

in Nicaragua. In that regard, we were told that INPESCA has a goal for 1985 
of taking 45 million tons annually--as much for national consumption as for 
export--which means tripling production, more or less. [Text] [Managua 
BARRICADA in Spanish 31 May 83 p 12] 9908 


DISSOLUTION OF ACLEN--The directors of the Nicaraguan Association of the 
Clergy, ACLEN, reported yesterday in a brief communique, in which they did 

not go into detail about the reasons for the decision, that the organization 
has been dissolved. The notice stated that the decision was adopted by a 
overwhelming majority of ACLEN's members, who met together yesterday. The 
difficult ecclesiastical circumstances in which we find ourselves force us 

to make this painful decision," the communique explained. The former directors 
of the now defunct organization emphasized that although they are legally 
dissolving the association, they are not abandoning promotion of the values 
which led to its creation. They stated in this regard: ‘New times oblige . 
us to creatively seek new ways to give life to the values which our association 
has promoted and by which it has lived during the 18 years of its existence: 
the priestly fraternity; unity among the clergy without distinction between 














national and foreign religious and secular members; room for respectful, 

but candid and fearless, dialogue; the right to free association; the opportuni- 
ty for cooperating with and supporting our bishops from mature standpoints 

and legitimate independence. These are values which the church itself defends 
and needs." The communique was signed by Alfonso Alvarado Lugo, Jose Ernesto 
Bravo, Francisco Javier Llasera and Francisco Campos. [Text] [Managua BARRICADA 


in Spanish 26 May 83 p 5] 11915 


SOCIALIST PARTY'S POLITICAL POSITION--Luis Sanchez Sancho, general secretary 
of the Nicaraguan Socialist Party, PSN, on the 39th anniversary of his or- 
ganization made public the party's political position for the FPR [Patriotic 
Front of the Revolution] to analyze it and thereby contribute to the process 
of institutionalizing the revolution. Among the points included in the docu- 
ment are: continued support for democracy and political pluralism as pillars 
of the Sandinist revolution; the idea that elections are not tactical propa- 
ganda maneuvers, but part of a political process to strengthen our popular 
and anti-imperialist state; the promotion and strengthening of revolutionary 
unity to confront imperialism and domestic reaction; a call for the country's 
existing political parties to contribute to the enrichment of democracy and 


political pluralism. [Text] [PA042252 Managua Radio Sandino in Spanish 
1830 GMT 4 Jul 83] 


SWEDISH COOPERATION--The Nicaraguan and Swedish governments yesterday signed 
a cooperation agreement consisting of a grant of 4.8 million kronor, approxi- 
mately $750,000. The agreement expires on 2 July 1984. Julio Cesar 
Arostegui, deputy director of the International Reconstruction Fund, and 
Swedish charge d'affaires Hans Longnoi attended the signing ceremony. This 
grant will be used to increase the level of scientific research in various 


sectors: — {[PA040450 Managua Radio Sandino Network in Spanish 1200 
MT 2 Jul 83 
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COUNTRY SECTION PANAMA 


CONATO COMMUNIQUE STATES VIEWS ON STRIKE 
PAO11510 Panama City LA ESTRELLA DE PANAMA in Spanish 30 Jun 83 p 1, a-14 


[Communique from the National Council of Organized Workers to the "workers 
and people of Panama," dated 29 June] 


[Text] The National Council of Organized Workers, CONATO, wishes to inform 
the workers and people of Panama of the following: 


1. The strike ordered for 28 and 29 June by the National Council of Dele- 
gates, which is CONATO's top decisionmaking body, was aimed at obtaining the 
return of the second installment of the 13th month, the creation of the 
Workers' Bank, and the rejection of reforms proposed by a commission of 
notables. 


2. At the end of the first day of strike, it was agreed to pay the second 
installment of the 13th month directly to government and private employees 
starting in 1984, since the government is economically unable to pay the 
installment to government employees in 1983, and therefore only private em- 
ployees would have received it. It was agreed to create the Workers" Bank. 
The National Council of Legislation rejected the proposal for an increase in 
the Social Security quota. The reforms cf the Labor Code proposed by a com- 
mission of notables were discarded, and instead a workers-management-govern- 
ment tripartite commission will be appointed this week to analyze and find a 
solution to the unemployment problem. 


3. As a gesture of good will toward the retired and pensioned workers in 

the country, CONATO agreed to grant the 13th month installments retained dur- 
ing 1972-83 to the Social Security Fund disability, old age, and death program. 
In turn the Social Security Fund has formally promised to improve the bene- 
fits of this program, especially for low-income retired and pensioned workers. 


4. In view of the pretensions of the most backward management sectors to 
reform the Labor Code in order to destroy the workers’ organizations and 
gains, we declare that if our labor movement detects steps in this direction 
it will declare an indefinite strike in defense of the workers' rights and 
freedom and therefore we will be on a perminent alert status. 


5. CONATO protests the National Guard outrages, the arrest of union leaders, 
workers, and students, as well as the breaking into various union offices and 











the university auditorium, done under the usual pretexts. These violations 
did not occur when management sectors conspired subversively and economically 
to overthrow the government; however, in this case, they will be used to 
fabricate on alleged elements supposedly found in the unions' offices, which 
will be used against the workers. 


6. We believe that we have achieved some of our objectives, and that we must 
restructure our struggle toward the achievement of other objectives for the 
working class, such as the creation of the Labor Appeals Court; a new law on 
industrial accidents; and a thorough reform of the Social Security Fund, 

in order for its functioning and administration to guarantee the best pos- 
sible service for the retired workers, for there to be more participation by 
working class leaders in its Board of Directors, and for Rolando Ordonez, one 
of the current directors, to be removed due to his antagonistic stand toward 
the workers, even though he is supposedly the workers’ representative before 
this institution. 


7. We congratulate all workers for their active, courageous, and militant 
participation in the strike, as well as other labor sectors and students who 
actively supported the movement. 

8. We convoke CONATO members to a meeting on 2 July. Duly authorized by the 


National Council of Delegates, we lift the strike starting at 0055, today 
29 June 1983. 


CSO: 3248/1016 
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COUNTRY SECTION PANAMA 


MINISTERS ANNOUNCE $230 MILLION IMF LOAN 
PAG62007 Panama City Circuito RPC Television in Spanish 1715 GMT 5 Jul 83 


|\Excerpt] Jose Menalco Solis, minister of planning and economic policy; 
Mario de Diego, minister of commerce and industries; Orville Gooding, minis- 
ter of finance and treasury; Francisco Rodriguez, comptroller general; and 
Rafael Arosemena, manager of the National Bank, met with the press this morn- 
ing to note the goodwill shown by the IMF in granting the Panamanian Govern- 
ment a $230-million loan: $165 million to be delivered this year and $65 
million next year. The loan will permit the central government to carry out 
the $2.5-billion investment plan it announced at the outset of the year. 


According to the minister of planning, $2 billion of the funds for this 
year’s budget will come from the government's own funds and the remaining 
$500 million from international banks. 


A government committee chaired by the minister of planning and economic policy 
and the minister of finance and treasury recently visited the United States to 
obtain loans from private banks. According to Menalco Solis, the government 
will require an extra $300 million from these banks. This together with the 
IMF's $230 million, will cover the estimated cost of the investment plan for 
the next 2 years, 


According to government officials, the Panamanian Government's debt is mini- 
mal when compared to other years, the result, according to Comptroller 
Rodriguez, of the austerity measures that have been implemented, saving 

the government several million dollars. The comptroller added that there 
was a $460-million deficit at the end of 1982, because of excessive govern- 
ment spending, but since the austerity measures were imposed this figure has 
been slowly decreasing. 


Mario de Diego, minister of commerce and industries, said that the IMF's 


decision confirms the international banks" confidence in the Panamanian 
people and government. 
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BRIEFS 


PDC COMPLAINT AGAINST PAREDES--The Christian Democratic Party [PDC] today 
lodged a formal complaint against General Ruben Dario Paredes because it 
considers that as a public official he has violated Article 130 of the na- 
tional Constitution. The accusation was presented to Public Prosecutor 
Carlos Cuestas by PDC President Ricardo Arias Calderon, Guillermo Cochez and 
other party leaders. The PDC based its complaint on Gen Apredes' recent trip 
to Tole to inspect an agricultural program, his announced trip to Japan, and 
his remarks in Costa Rica yesterday about Panamanian foreign policy. [Text] 
[PA011850 Panama City Televisora Nacional in Spanish 1730 GMT 1 Jul 83] 
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COUNTRY SECTION PERU 


FINANCE MINISTER SIGNS LOAN AGREEMENTS 
PYO20148 Paris AFP in Spanish 0323 GMT 1 Jul 83 


[Text] New York, 30 Jun (AFP)--Peru signed an agreement here today with in- 
ternational banks to refinance approximately $2.4 billion of its short-term 
foreign debt and to receive new credits for $450 million, but Finance Minister 
Carlos Rodriguez Pastor admitted that the country will need more aid in the 
near future. 
| 


Rodriguez Pastor signed the agreement at the Citibank, the bank that repre- 
sented the other banks involved in the negotiations and which is particularly 
involved in two of the three points included in the agreement. 


William R. Rhodes, first vice president of the Citibank, stated that the nego- 
tiation comprises a reprogramming, or a postponement, of the $300 million 
Peruvian debt which is due between March 1983 and March 1984 a new mediun- 
term credit for $450 million, and the consolidation for 1 year of a line of 
commercial credits for $2 billion. 


The refinanced debts and the new credits will be paid by Peru over an 8-year 
period, which a grace period of 3 years. 


The participating banks signed commitments for $85 million more than necessary 
to complete the new loan of $450 million, but the surplus will be returned, 
Rhodes stated. 


Rodriguez Pastor stated that the first portion of that money will be received 
by July 1983, and that two other portions of approximatelv $100 million will 
be given in September and December. 


The minister said he was convinced that the agreements signed today fully meet 
the Peruvian financial needs for the rest of the year, but admitted that the 
country will need more aid in the near future. 


He also said that this agreement strengthens the Peruvian position in face of 
the forthcoming negotiations with the European banks in the so-called Paris 
Club, from where Peru expects to achieve the financing of other debts for more 
than $1 billion which are due during the 1983-85 period. 
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ATTACK ON RULING PARTY HEADQUARTERS REPORTED 
PA122236 Havana International Service in Spanish 1600 GMT 12 Jul 83 


[Text] Reports from Peru indicate that a subversive group used bombs and 

machineguns to attack the ruling Popular Action [AP] party's Lima head- ® 
quarters. The atteck left an initial toll of 2 dead and 30 wounded. 

Fifteen other explosions took place in various parts of Lima, but it has 

not been reported whether victims resulted. 


The AP headquarters was attacked when the women's committee was holding a 
meeting, shortly before an event that was to be attended by Peruvian 
Vice President Javier Alva Orlandini. 


Meanwhile Peruvian Interior Minister Luis Percovich has confirmed that two 
policemen died in an ambush staged by the Shining Path guerrilla organiza- 
tion in the Andean department of Ayacucho. He also reported that two 
policemen and a civilian were wounded in the action. 


In the city of Ayacucho, another policeman was wounded when a bomb that 
he was trying to deactivate exploded at a fair where two other dynamite 
charges had exploded moments before. 


Peruvian Minister Luis Percovich disclosed that armed groups operate in 
the northern province of Huamachuco in La Libertad Department and that 
the importance of the movement has led the authorities to reinforce the ‘ 


li 


olice detachments there. 


The progovernment weekly CARETAS has reported that the northern region of 
the mid-Andean province of Cerro de Pasco is considered a liberated zone 
by the Shining Path rebel organization. 
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COUNTRY SECTION PERU 


AGRICULTURAL REHABILITATION IN PIURA, TUMBES EMPHASIZED 
Lima EL COMERCIO in Spanish 19 Jun 83 p A4 


(Interview with Juan Madalengoitia, coordinator of aid to Piura and Tumbes; 
date and place not given] 


[Text] Rehabilitation and reconstruction of the agricultural 
infrastructure in Tumbes and Piura have first priority in work 
that will be done to solve problems caused by the torrential 
rains and floods occurring in recent months, according to Juan 
Madalengoitia, coordinator of aid to those two departments. 
Madalengoitia stated that at the present time, 4,500 persons 

are involved in the task and that 15,000 more workers will 
arrive in Piura alone during the next two weeks. In this inter- 
view, Madalengoitia emphasized the need for a new National Civil 
Defense System law to bring it in line with the National Consti- 
tution. The following are his remarks. 


[Question] The figures given on the amount of damage and losses caused bv 
natural phenomena have differed and at times been confusing. What can you 
tell us? 


iAnswer] All estimates change constantly because the rainfall, wind and floods 
have continued. This means that the damage and succeeding estimates vary in 
relation to these phenomena. 


[Question] When was the last estimate made and what was the amount of all 
losses according to it? 


[Answer] The estimate on 30 May was for 186 billion sols in damage in the 
Department of Piura and that figure is only for the public infrastructure. We 
have not estimated losses in terms of crops lost, oil production, damage to 
private housing and residences, private property, and so on. The national 
estimate on such damage and losses is in the hands of the National Planning 


Institute. 


[Question] What is the current situation in the departments of Tumbes and 
Piura, which were hard hit by the natural disasters? 
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er] The departments of Piura and Tumbes are still isolated despite the 
ict that in recent days, we have begun to receive trucks carrying loads of 
ie nd provisions trom Lambayeque. Both provinces are without communi- 
ition, although in some cases, they can be reached with serious difficulty. 
his situation creates problems with communications, supplies, energy, health 
ire. Both are seriously affected. Piura and Tumbes are basically agricul- 
tural departments. In Piura, the Talara region is an oil area. In the case of 
its agriculture, damage amounts to 95 percent and in the case of Tumbes, 100 
‘recent. With respect to oil, we have been hard hit. Production is approxi- 
mately 33 percent ot normal. Trade and industry are short of supplies and 
energy, which is causing labor problems. 


ernment has not stood idly by during this situation. It has spent 
enurmous sums ot money to face and correct these problems caused by the rain, 


wind and flooding of rivers. 
uestion [n your opinion, what projects have priority? 


Answer] There is a general consensus, as we have observed in our work with 
lepartmental, provincial and district authorities and representatives of the 
lifierent activities in the departments, that priority must be given to the 
rehabilitation and reconstruction of the »gricultural infrastructure. But 
ve cannot and must not lose sight of man himself, as the president has stated. 
Ne must give all possible attention to families, to heads of household, so that 
they may regain their ability to support their families under the circumstances. 
Through the work being done in agriculture, we are fulfilling that objective 
because by clearing the channels first of all, we are giving people work. 
here are over 4,500 men working right now and next week, that figure will 
to 10,000, then to 15,000 the following week. In that way, we plan to 
inage a second agricultural season, which would mean the hope of a crop. 


priority goes to the sanitation of cities -- that is, overall repair of 
raimage pipes. Third, we shall turn to environmental sanitation and we are 
taking advantage of the fact that there is no rainfall right now to dry out the 
tlooded zones. In order to prevent possible outbreaks of epidemics, plagues 
d pest infestations, we have planned for fumigation, massive vaccinations 
ind basic treatment of health in all towns and cities in Piura and Tumbes. 


drainage of rain water from urban settlements has fourth priority and 
the road program fifth priority. In order to handle emergency situations, we 
ire "patching up'' some highways and trying to open them up to traffic. They 
will be totally rebuilt during a second phase. In some cases, such as the 
Pan American Highway, for example, the backbone of the country, there will be 


new routes laid out. 


[The effort being made in the area is significant and we are receiving help from 
various institutions, including Naval Sanitation, which is helping to provide 
special treatment for children in children's cafeterias, which are now feeding 
25,000 children a day in the city of Piura and nearby rural areas and another 
almost 9,000 in Sullana. In addition, there are soup kitchens which Violeta 
Correa de Belaunde is promoting through a group of women and with the coopera- 
tion of the people. They are serving 20,000 persons a day, especially in 








the jurisdiction of Castilla. We are also providing medical treatment for 
children being fed at the children's cafeterias and in this way, we are using 
the health sector to care for our human resources. 


{Question} In your opinion, how should resources from reconstruction bonds 
be distributed? 


|Answer] Mathematically, in a percentage proportion to the damage, and this 
will be determined through the estimation of total damage. That is the spirit 
of the bonds and I believe it is the fairest way. 


[Question] It has recently been commented that money from the bonds would be 
used for work on the Lima-Ricardo Palma highway which, in the opinion of some, 
is not as urgent as other projects. What is your opinion? 


[Answer] According to what I heard Minister Carlos Rodriguez Pastor say, 

[ believe that there is some confusion because the Lima-Ricardo Palma highway 
is part of the highway declared to be in the emergency zone, the Central high- 
way. Part of the loans the government is working on from other countries will 
be used, the minister of economy has said, for such reconstruction work. 


[Question] The mission entrusted to you by President Fernando Belaunde enables 
you to see the whole dimension of problems facing the northern zone. Do you 
not think that preferential attention should be given to the rehabilitation oi 
vital projects for Piura or other affected departments and that other projects, 
also important but not more urgent, should be taken care of later? 





[Answer] Without a doubt, and that is also the opinion of the Executive Branch. 


[Question] What are the main difficulties now being faced in the task assigned 
to you by the president? 


{Answer] First of all, there is the harshness of the natural disaster because 
we have had enormous difficulty in doing work aimed at temporarily solving 

the emergency in the best possible way in order to relieve the suffering of the 
people. However, the greatest problem is the lack of resources. We are a 

poor country and one with economic problems, despite the fact that our neigh- 
bors are in a worse situation. This does not mean that do not have difticul- 
cies. Nevertheless, the coordination between the different sectors headed by 
the Development Corporation of Piura has been very effective within certain 
limits. There has also been some red tape, but it was overcome rapidly through 
the intervention of the winisters and President Belaunde. 


[Question] How are the people of Piura responding to this effort by the govern- 
ment to face the enormous damage and losses suffered because of the torrential 
rainfall, wind and flooding? 


fAnswer] Piura is a town known for its intelligence, courage and braveness. 
The people are not easily intimidated and they do not beg. However, thev are 
now asking their brothers to help them and respond positively to the work being 
done. 
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1 estimate wWlil f ref 
\ ra De lopment Corporati and S rs rk t 
i\ ¢ ery responsible in making an estimate hat the i e the 
est t penerate y natural phenomena. It has been determined that t 
rebt the public infrastructure alone will require an investment of Jer 
L&¢ llion soils. We have not vet evaluated the losses and damage in her 
sectors and we do not know what their reconstruction will require. I have no 
igures yr Tumbes at the present time. The evaluation has been very valuable 
in every way because it has enabled us to see that we did not have a rain 
water drainage system. l1 believe that it is more urgent than ever to install 
such systems in all large and small cities, following a study for such systems. 
[Question [Tnere is one delicate matter that has given rise to various com- 
ments: the distribution of food, medicine and clothing to victims. According 
ye poll made by Inter Gallup, the people of Lima first suggested that the 
task should be up to the Church, second, the responsibility of a government- 
i inted commission, and third, a committee of local authorities, and so on. 
yhat is your position? 
Answer} In order to abide by the law and have coordination, as we have been 
loing, the Civil Defense Committee must be involved in the task. We have had 
the support of organizations of the Church such as parishes and religious com- 
lunities, civil entities, and so on. However, I believe that an organization 
ith the representatives the groups named would be ideal, but it must neces- 
sarily include the Civil Defense Committee because that is stipulated by the 
iw. Within such a framework, it is indispensable draft a new National 
Civil Defense Law in order that it be in keeping with the constitution and 
existing organizations. The current Civil Defense Law dates from 19/72 and has 
vecome obsolete. It is essential to update it. We must not forget that in the 
ast decade, logistics have advanced greatly in the distribution of food, 
which is a difficult task. 
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CAJAMARCA PEASANT PATROLS SEEN AS DETERRENT TO TERRORISTS 
Lima OIGA in Spanish 20 Jun 83 pp 34-38 
[Article by Arturo Cruz and Pepe Abanto] 


[Excerpts] When the news broke in Lima that the political- 
military command in Cajamarca was being transferred to 

Lt Col Tulio Lopez, there was an impression -- one still 
shared by many observers -- that the region was threatened by 
Shining Path and that the situation could turn into another 
Ayacucho. The seriousness of the matter caused us to send 

a team of newsmen to Cajamarca, to the second department 
which, according to information not yet contradicted in Lima, 
was under military authorities. 


The following is the result of our expedition: When the na- 
tional state of emergency was ordered, authorities in Cajamarca 
believed that it meant placing total command of the area under 
military control, whence Bulletin No 1 from Lt Col Lopez, an- 
nouncing that he was in charge of the political-military command. 
However, two hours later, following consultations in Lima and 
once the error was discovered, Bulletin No 2 came to correct 

the first. 


None of the foregoing was known or is known in Lima, meaning 
that the government is in fact totally without communications. 


However, the error served to point out the problems of one of 
the poorest departments of Peru and to inform us of subversive 
activities in the region, which up until now, fortunately, has 
been controlled, not so much by the police as by the action of 
the Peasant Patrols, a people's organization described by this 
report from our special correspondents. 


Patrols Reject Shining Path 
After 14 hours of looking at the griffin "La Aurorita" at the gate of Cajamarca 


leading to Bambamarca and Chota, including one night out in the open and two 
downpours like nothing ever seen in Lima, to say nothing but the biting cold 
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That same night, Octavio Esquen told us at length of how the Peasant Patrols 
7 
/ 
i 
| | ; | | ee, 
how they have spread to other provinces such as Cutervo, Contumaza, Hualgayoc, 
‘ +> | . ‘ _ r - } r nc sf A Lino rrcf ld maini- 
Celendin and others, always for the purpose of checking rustling, mainly. 


‘gan during the current period, in 19 
r 


8, at the prompting of Daniel Idrog: 
Benavides in Chota, going on the experie 
me 


, 
nce of his ancestors. He also told 


Anyone with a pretty wife or daughters could not just stand by because the 
bandits would come and rape the women. Their brutality reached such extremes 
that at times, they attacked the house, tied up the husband and in front of 
him, raped his wife and daughters. Sometimes they used him as a pillow. 

All of these things happened before," said Judge Octavio Esquen. 














: niy have we eliminated that, we continued, it 1 the trols guids 
e settiements and the people toward development ur hamlet, Pueblo Nuevo 
“a bertad, r example, whi belonged to Llaucan, will soon be raised tx 
we ievel of a CGistrict. With the guidance of the patrols, we have build a 
} with eight large classrooms. We have asked for and obtained teachers. 
ae nave up tnrougn the nintn grade, with a yard and school for adult literacy 
training. We are about ¢t mplete installation a mil] and we already have 
3 1 broadcasting station. How much time would it have taken before t 
»tain all these elements progress from the government Sometimes decades. 
ae have cone it n iess than 5 years, with the patrols supporting the commun- 
tice and “Justice” 
existence of the Peasant Patrols, notes Octavio Esquen, backed by other 
terviews in Cajamarca, Llaucan, Bambamarca and Pueblo Nuevo La Libertad. 
Dstantiaily recucec the number of peasants appearing before the courts. 
e secretary records and archives the Pueblo Nuevo La Libertad Peasant 
trois, Manuel Kamos Campos, 15, who wants to be a newsman, was asked by the 
risn to plan baptisms. He explained: "Through the patrols or at the prompt- 
1g the patrols, we meet to solve different problems, not only having to do 
ditnh guarding our property. Now the Cajamarca peasant no longer fights over 
things like boundaries. Before, over a little piece of land or anything else, 
e would go to the station and the police would say ‘Report him,' which would 
n the whole useless trial. Now almost all problems are solved in assem- 
ae do not have to pay and then pay lawyers or buy off officials or 
nicken or steer or lez of pork just to get a paper signed or stamped. 
wt ised to get rich off these practices are the ones now protesting 
inst the patrols. But the important thing is that we have made them treat 
ine human beings, not like before. There are no more abuses. Now the 
ire only in the cities...." 
thorough examination of the work of authorities in Cajamarca's provinces 
is undoubtedly needed. 
the meantime, the Peasant Patrols are only a response, as pointed out by the 
refect of the department, the bishop, Senator Negron and other persons inter- 
Viewed, a response to the shortage of police personnel making it difficult to 
yatrol a territory as vast and rugged as that of Cajamarca. 
‘Go to Lima and tell the governmental authorities,'' Esquen said in saying 
roodbye to us, "that there will be no safety here for any Shining Path member 
or politician trying to take advantage of us. We believe that OIGA will pub- 
lish this. Otherwise, you would not have come here because we are in the heart 
f the Bambamarca patrols No matter now hard they try, the members of Shining 
‘ath will never get in here. In leaving, no longer on foot but on the backs 


»f beasts loaned by ronderos, we thought o 
them, which they neither try to deny nor a 
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with cattle rustlers who, 


f those missin, whom some blame on 
ccept. It is way, it is said, 
when caught, manage to "slip 


s in no way a solution, but it places 
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res of the Department of Cajamarca 
gh analysis and solution. Other- 
rounds to patrol. 








COUNTRY SECTION PERU 


BRIEFS 


CUBAN REFUGEES IN LIMA--The antisocial elements of Cuban origin who arrived 
in Peru in L980 squandered the aid given them by the UN High Commissioner for 
Refugees, the Lima newspaper EL COMERCIO has asserted. The newspaper adds 
that the $140,000 delivered to the antisocial elements was invested in small 
businesses, 80 percent of which have gone bankrupt because of negligence or 
neglect. EL COMERCIO indicates that of the 742 antisocial elements who ar- 
rived in 1980, some 314 remain in Lima and plan to leave for the United 
States. Finally, the newspaper says the alleged Cuban refugees still live 

in the tents they were given in April 1980. The tents are located in Lima's 
San Luis Park, which the antisocial elements have completely destroyed. 
('Text] [PA102245 Havana International Service in Spanish 0000 GMT 10 Jul 83] 


CUERRILLA ATTACKS, ARMED CLASHES--At least 36 people, including policemen 

and civilians, have been killed in the past few hours in the Peruvian Andes 
region. They died in sever... clashes between the police and commandos of 

the clandestine Shining Path guerrilla organization, reported Peruvian news 
sources. The dispatches pointed out that the worst incident took place at the 
checkpoint on the highway from Ayacucho to the coast. Five policemen and five 
civilians were killed when the post was attacked by a Shining Path band. 
Police units, supported by three helicopters who were firing on everyone they 
saw in the area, chased the attackers, who used explosives and automatic 
weapons. In the past 24 hours some 30 dynamite attacks have taken place in 
the Peruvian city of Ayacucho, where extensive blackouts have occurred and 
several people have been killed in various armed clashes. [Text] [PA080422 
Havana International Service in Spanish 1600 GMT 6 Jul 83] 


CALL FOR POLICE UNLTY--President Belaunde made an energetic call for the unity 
of the police forces durjng a solemn graduation ceremony of 167 junior offi- 
cers which took place at the training center of the Peruvian Investigative 
Police. On this occasion the president made a call for unity to the police 
forces, stating that this unity will grant them a greater authority in the 
country and that the entire citizenry's peace and well-being depends on their 
unity. [recorded passage indistinct] In another paragraph of his speech the 
president strongly rejected those foreign clandestine envoys who disguise them- 
selves as humanitarians when they are really only coming to bring a foreign 
ideology which insults the country. [Excerpt] [PY012146 Lima Domestic 
Service in Spanish 1100 GMT 1 Jul 83] 











TERRORIST, FOREIGN FOUNDATIONS LINK QUESTIONED--Alfonso Barrantes, presi- 
dent of the Peruvian United Leftist Coalition, has demanded that the yvovern- 
ment submit proof of its charges of ties between foreign foundations 
operating in Peru and the armed group Shining Path. Barrantes pointed out 
that no convincing argument has been presented on the charges so far, and 
asserted that the government is really trying to hamper studies of the 
national situation which reveal adverse conclusions for the Peruvian 
Government. Barrantes added that it is not known if, when President 
Fernando Belaunde Terry made the charge, he was referring to FRG founder 
Konrad Adenauer, who helped organize the joint-governing party, the 
Popular Christian Party. Barrantes stated last night: We might say that 
rightist subversion is encouraged in a similar manner. [Text] [PA121610 
Havana International Service in Spanish 0000 GMT 12 Jul 83] 


USSR FISHERIES ASSISTANCE SOUGHT--Peruvian Fisheries Minister Fortunato 
Quesada has asked Soviet fishing enterprises to help Peru with technical 
assistance in processing by-products at low cost. [Text] [PA021852 Havana 
International Service in Quechua 2200 GMT 27 Jun 83] 


SHINING PATH PERPETRATES ATTACKS--Lima, 4 Jul (EFE)--Police have reported 
that guerrilla groups perpetrated tonight several attacks along the 
"Libertadores Road" in Ayacucho, causing damages to a civil guard control 
post and to an Agriculture Ministry shop. According to the same sources, a 
Shining Path commando unit perpetrated a dynamite attack against a civil 
guard post but there were no victims. The commando unit was made up of 50 
subversives who were repelled by the forces of order. According to the 
police report, the terrorists fled when republican guards and investigative 
police came to the support of the civil guard. Twenty minutes later, another 
Shining Path group attacked an Agriculture Ministry shop that is located on 
the same road. They blew up a truck and a station wagon that were at the 
Agriculture Ministry shop. Although police sources did not report whether 
there were any casualties, it was reported that patrols went out in recon- 
naissance operations in the surroundings. [Text] [PY061816 Madrid EFE in 
Spanish 0349 GMT 5 Jul 83] 


DISTURBANCES IN CUZCO DEPARTMENT--The Peruvian Civil Guard unleashed violent 
repression against teachers and students who participated in the demonstra- 
tions to protest the constant increase of bus fares in Cuzco Department. 

The newspaper EL DIARIO DE MARKA reported that some 250 students were ar- 
rested and that many of the demonstrators were beaten by the police. EL DIARIO 
DE MARKA has also accused General Clemente Noel Moral, chief of the Ayacucho 
Department political-military command, of the kidnapping of journalist Eligio 
De los Rios Canales, a correspondent for the newspaper CORREO and the magazine 
TRES CINCO and EQUIS. Julio Cabrera, director of the magazine EQUIS, told EL 
DIARIO DE MARKA that Gen Moral ordered the kidnapping of De los Rios in re- 
prisal for the campaign that De los Rios was promoting to have Gen Moral ousted 
as political-military chief of Ayacucho. Meanwhile in Lima, Victor Cuadros, 
secretary general of the National Federation of Miners and Metalworkers of Peru, 
said that the indefinite general strike, in which some 300,000 workers are 
participating, is a complete success. [Text] [PA010330 Havana International 
Service in Spanish 1600 GMT 30 Jun 83] 
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TRIKE SUSPENSION, GAMARRA'S RELEASE--The National Federation of Mine and 
Metallurgical Workers of Peru has temporarily suspended its indefinite gen- 
eral strike in support of labor demands made by the miners of Cata Acari, 

Fl Aguila and Canarias. This possible strike would also protest the fact 
that the National Covernment has forbidden workers" meetings, rallies, and 

le ns due to the state of national emergency in Peru. It was also 
reported that Isidoro Gamarra, president of the General Confederation of 
Workers of Peru, was released due to the strong pressure of Peruvian workers' 

‘ganizations. Gamarra was under arrest for a week. It has been learned that 

imarra was tortured while in prison. He was forced to sleep on the floor 
and was given no food whatsoever. Other prisoners had to share their food 
with the labor leader. [Text] [PA302344 Havana International Service in 

Juechua 2200 GMT 24 Jun 83] 


DEPARTMENT CHIEF ACCUSED OF ABUSES--Deputy Javier Diez Canseco, president of 


Clemente Noel Moral, political-military chief of Ayacucho Department, of 
naving ordered murders, kidnappings, and disappearance of persons, persecu- 
tions, and abuse of authority by the military in the town of Ayacucho. Diez 
Canseco also reported that the charges were not accepted by the Peruvian 
prosecuting authorities; therefore, they will be submitted to international 
organizations so that such abuses can be stopped and those responsible pun- 
ished. He reiterated that the only person responsible is Gen Clemente Noel 
Moral. News from Peru reveals that journalist Eligio de Los Rios, who, by 
order of Noel Moral, had been detained at Los Cavitos Garrison in Ayacucho, 
has already been released. [Text] [PA090446 Havana International Service 
in Quechua 2200 GMT 2 Jul 83] 


\NTITERRORIST POLICE CREATED--In its most recent issue the Peruvian newspaper 
LA PRENSA highlighted the creation of the Antiterrorist Police Directorate, 
whose main objective will be to investigate subversive crimes. According to 

government resolution, the new directorate, which will have highly trained 
personnel, will operate under the Peruvian Investigative Police and will be 
neaded by Colonel (Victor Oastelu Llelox), chief of the antisubversive 
police, who has great experience in this field. It was also reported in Lima 
that relatives of the eight reporters killed in Ayacucho in January have ac- 

ised General Clemente Noel Moral of interfering with the administration of 
justice, and of other crimes in that country. According to the report, Noel 
Mural decided, without any authorization, that Huamanya Judge (Hugo Molino) 
would investigate the case. [Text] [PA092024 Havana International Service 
in Spanish 1600 GMT 9 Jul 83] 


SHINING PATH ACTIONS, OTHER INCIDENTS--Inhabitants of Puno Department in 
Peru have begun an indefinite strike, asking the government for urgent 
economic aid because their situation is disastrous. Meanwhile, retired 
General Jorge Fernandez Maldonado said that he does not believe anybody 

is planning a military coup in Peru [words indistinct]. He made this 
statement in Lima to a weekly magazine called CABALLO ROJO. Fernandez 
Maldonado added that in the 1980 elections, when Belaunde Terry obtained 
many votes, the government received great support. However, now the situa- 
tion is very sad and when the Belaunde Terry administration ends, the 
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URUGUAY 


RODNEY ARISMENDI SPEAKS ON NEW POLITICAL SITUATION 
AUO11116 East Berlin NEUES DEUTSCHLAND in German 28 Jun 83 p 6 


[Report on interview with Rodney Arismendi, first secretary of the Central 
Committee of the Communist Party of Uruguay, by NEVES DEUTSCHLAND Moscow 
correspondent Claus Duemde--date and place of interview not given] 


[Text] "A new political situation has developed in Uruguay. Or, more pre- 
cisely, the struggle of the working people and broad people's masses, which 
has lately acquired the most varied forms, has initiated a process in the 
course of which the military dictatorship has been weakened." This was stated 
by Rodney Arismendi, first secretary of the Communist Party of Uruguay [PCU] 
Central Committee, in a talk with NEUES DEUTSCHLAND Moscow correspondent 

Claus Duemde barely 10 years after the 1973 putsch. 


This fact, he said, has been brought out particularly clearly in the 

following three basic events. 1. The defeat of the regime in the referendum 
at the end of 1980 on the new constitution it had drawn up. Thus the attempt 
has failed to establish a synthesis between dictatorship and a "democratic 
system," so to speak a 'Democracy" under the "protection" of the military; 

2. The results of the recent elections of the leaderships of the three 
bourgeois parties that were permitted again by the regime, elections in which 
82 percent of the voters demonstrated directly their rejection of the dictator- 
ship and their support for the Frente Amplio, either by voting for radical 
candidates or by casting "blank ballots,'' in other words, by depositing 
empty envelopes in the ballot boxes; 3. The May Day activities when despite 
the ban cf most trade union organizations, big demonstrations of the workers’ 
class with a very clear program were held. In the capital of Montevideo 
alone, which has 1.3 million inhabitants, 200,000 people attended these 
demonstrations. They raised not only economic demands but also called for 
freedom and democracy and demanded an amnesty for the political prisoners 

and an end to the persecution. 


Powerful Actions of the illegal Left 


"These demonstrations were supported by a1l opposition forces," Rodney 
Arismendi stressed. "It is especially the broad participation of all strata 
of the people in this struggle that is characteristic of the period that our 
country is experiencing at present." Tiereby on the one hand a certain leeway 











was created for legal political activity, and on the other hand the left, 
e:necially the PCU, is waging a very powerful continuous illegal struggle. 


“One can say that everything is in motion today in Uruguay,'’ Rodney Arismendi 
stressed. A factor which contributed to weakening the regime is the deep 
‘onomi nd financial crisis of the country for which the regime is to 


blame; larger and larger parts of the people, including the middle strata in 
town and countryside and in industry, are today opposed to the dictatorial 
regime. Thus the "Federacion Rural," an association of medium and big farm- 


ers, recently called a 24-hour strike directed against the economic policy. 


‘Thus the objective and subjective prerequisites for finally defeating the 
lictatorship are maturing," the first secretary of the PCU Central Committee 
stressed. The process that has now come into motion must certainly not be 
regarded as a result of the attempts of the military to institutionalize 
their regime 


For Free Activity of Political Parties 


lt is rather," Rodney Arismendi explained, "the result of a very difficult 
ind tough l0-year struggle, of a heroic struggle of our Communist Party, of 
the workers’ class, the students, of all leftists. During these years, 
thousands of people were imprisoned, dozens murdered. But all this has not 
brought the dictatorship any success, because it did not succeed in liquidat- 
ing the Communist Party in the country, in breakin; the people's resistance." 


lt is because the whole people participate in this struggle today that the 
lictatorship was forced to permit a certain activity 7f the traditional 
bourgeois parties, Rodney Arismendi declared. These parties represent plat- 
forms which of course are not uniform, but their congresses have come out for 
democracy, for a free activity of political forces and societal organizations. 


in Uruguay today there are still more than 1,200 political prisoners, among 
them General Liber Seregni and a group of other military who also belonged 
to the Frente Amplio, hundreds of outstanding PCU functionaries such as 
Jaime Perez, Jose Luis Massera, Alberto Altesor, Pedra Pietraroia, Wladimir 
Turiansky, Jorge Massarovich, Leon Lew, and Rita Ibarbuyu. The PCU as well 
is other parties continues to be exposed to reprisals. 


The essence of the new situation in Uruguay," Rodney Arismendi continued, 
"lies in the fact that now the aim is to eliminate the dictatorship, to clear 
the path for a new, really democratic development." At present the military 
are holding talks with representatives of the permitted parties. As regards 
the basic questions of a minimum program, the Frente Amplio is agreed with 
these parties, he said. This goes among other things for the restoration of 
the constitution of 1967 which would be a guarantee for political freedoms. 

In the present situation, however. the main thing is the demand for an amnesty, 
for freedom for all political prisoners, and if possible the opportunity for 
the emigrees to return to their fatherland after the annulment of the sentences 
in the political trials. "Nineteen eighty-three must become the year of free- 
dom for the political prisoners," Rodney Arismendi stressed. 








How quickly the dictatorship will fall and a truly democratic regime be estab- 
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lished will decisively de 1 on how the struggle of the people s masses 
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especially the workers' class, strengthens, how the mass movement for polit 
‘al and economic aims develops. "Proceeding from this pos n 

truggles for the unity and the rallying of the whole people against the 
lictatorship,'' declared the first secretary of the PSU Central Committe 
"Unity--that means development of the Frente Amplio, that means unity of all 
lemocratic and anti-imperialist forces, which is closely linked with coordin- 
ting all forces opposing the dictatorship. 


In this struggle the very broad international solidarity th the Uruguyan 
eople is of enormous importance, the solidarity in the socialist countries, 
the solidarity of all revolutionary and anti-imperialist, all democratic 


forces, the peoples and governments of Latin America." 
Thanks for the Great Solidarity of the GDR 


n this context Rodney Arismendi expressed cordial thanks for the great 
‘Olidarity of the GDR people and of the SED with the peoples of Latin America 
ind specifically with the people of Uruguay. 


dney Arismendi drew attention to the linking of the struggle in Uruguay 
with that of other peoples in Latin America, with the great liberation process 
that 1s developing in this continent. In the south of the American continent 
a new political factor is today developing which considerably weakens the 
lictatorships that imperialism has set up over this part of the world since 
1973, Rodney Arismendi declared. "At the same time the struggle of the Latin 
\merican peoples is linked with the struggle for world peace, against the 
policy of Reagan and of U.S. imperialism. There is agreement with the actions 


»f the socialist countries, the peace forces throughout the world for prevent- 
1g a nuclear war.” 
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